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Rep,  Keogh  introduced  H,  R,  6568  which 
was  referred  to  House  Ways  and  Means 
Committee,  Print  of  bill  as  introduced. 

Committee  voted  to  report  H,  R,  6568, 

Committee  voted  to  report  H,  R.  6568. 

Committee  reported  H.  R.  6568  with  amend¬ 
ment,  H,  Report  1012,  Print  of  bill  and 
report. 

House  passed  H,  R.  6568  under  suspension 
of  the  rules. 

H.  R.  6568  was  referred  to  Senate  Finance 
Committee.  Print  of  bill  as  referred. 

Senate  committee  voted  to  report  H •  R, 

6568. 

Senate  committee  reported  H.  R.  6568  with 
amendments.  S.  Report  1009 o  Print  of 
bill  and  report. 

Senate  passed  H.  R.  6568  with  amendments. 

House  agreed  to  Senate  amendments  to  H.  R. 

6568. 

Approved:  Public  Law  89-388. 


.  • 

8f?j  or? a;  a.  ®exroH  r.t  i't'f’T&'Lz't  8 **! 

.  . 

i 

t 

,  '.T 

,o<  50  . 

•  H  #•  '  V  '  - 

Mer 

<$ 

*  ■■ 

♦t  . 

,  a  '  toiov  ?  d'.i.L  - 

$6vl 

.  :- 

.  ,  ? 

r;-v  r’-fi  • 
>r-'  •J’ic'  .c 

•  il  • 

.  ulc  C’ 

5c  1 

x& 

»  C 

n  :j  j.Bfts  I  air: 

-  -  -  •  . 

5691 

.  oOi: 

o 

5  G<il 

,  io 

.1  .  i  .t-r 

•6~  v  I '  ::-v  ^3^0-  •  :.0  •*' 

.  5d'Jc 

6 tes 

.  do  ■ 

■  . 

•:o  OniTi 

.  O'  j  , 

.  .  .  8 

*d->-  -  ;me  fJ 

00  VI 

t 

.oe 

»  d 

. 

OdVI 

,-r 

,  ,  o.-:  V:-  ",  -■  i  ’I 

.  ' ' 

d6°I 

tOC 

."f" 

«  - 

dc?I 

<u 

,  *IC 

DIGEST  OF  PUBLIC  LAW  89-388 


DUTY  SUSPENSION  ON  COPRA,  PALM  NUTS,  AND  OILS.  Amends 
the  Tariff  Act  of  1930  to  make  permanent  the  duty-free 
treatment  or  lower  rates  of  duty  temporarily  applicable 
to  copra,  palm  nuts,  and  palm  nut  kernels,  their  oils, 
and  specified  fatty  acids,  salts,  and  other  chemical 
products  derived  from  the  oils.  Provides  relief  with 
respect  to  certain  coconut  oil  imported  on  or  before 
June  11,  1965,  which  was  released  from  customs  custody 
as  being  within  the  duty-free  quota  provided  pursuant 
to  the  Philippine  trade  agreement. 
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89th  CONGRESS 
1st  Session 


6568 


IN  TIIE  HOUSE  OF  REPRESENTATIVES 

March  22, 1965 

Mr.  Keogh  introduced  the  following  bill ;  which  was  referred  to  the  Com¬ 
mittee  on  Ways  and  Means 


A  BILL 


To  amend  the  Tariff  Act  of  1930  to  provide  for  alteration  of  the 
duties  on  importation  of  copra,  palm  nuts  and  palm-nut 
kernels  and  the  oils  crushed  therefrom. 


1  Be  it  enacted  by  the  Senate  and  House  of  Bepresenta- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  That  (a)  title  I  of  the  Tariff  Act  of  1930  (Tariff  Schedules 

4  of  the  United  States;  28  E.R.,  part  II,  page  72,  Aug.  17, 

5  1963;  77A  Stat.  72;  19  U.S.O.,  sec.  1202)  is  amended  by 


I 


2 


1  striking  out  items  175.09  through  175.12,  inclusive,  and 

2  inserting  in  lieu  thereof  the  following: 


Copra: 

175. 09 

Entered  during  the  effective 

period  of  special  proclama¬ 
tion  issued  pursuant  to 
headnote  1  of  this  part,  or 
entered  after  July  3,  1974 _ 

Free 

Free 

175. 10 

Entered  on  or  before  July  3, 

1974,  when  no  such  special 
proclamation  is  in  effect 

1.25(5  per  lb. 

1.25(5  per  lb. 

175. 11 

If  product  of  the  Philip- 

pines  or  of  the  Trust 
Territory. 

Free 

175. 12 

If  produced  elsewhere 

than  in  the  Philippines 
or  the  Trust  Territory 
wholly  of  materials  the 
growth  or  production 
thereof.. 

Free 

Free 

3  (b)  Schedule  1,  part  14,  subpart  A  of  such  title  is 

4  amended  further  by  striking  out  items  175.27  and  175.30 

5  and  inserting  in  lieu  thereof  the  following : 

“  |  175.27  |  Palm-nut  kernels  and  palm  nuts _ |  Free  |  Free  |  ” 

6  (c)  Schedule  1,  part  14,  subpart  B  of  such  title  is 

7  amended  by  striking  out  items  176.04  through  176.13,  in- 

8  elusive,  and  inserting  in  lieu  thereof  the  following: 


Coconut  oil: 

176.  04 

Entered  during  the  effective 

period  of  special  proclama¬ 
tion  issued  pursuant  to  head- 
note  1  of  this  part,  or  entered 
after  July  3,  1974 . 

Free 

2(5  per  lb. 

Entered  on  or  before  July  3, 

1974,  when  no  such  special 
proclamation  is  in  effect: 

176.  05 

Crude . 

2(5  per  lb. 

Af.  per  lb. 

176.  06 

If  product  of  the 

Philippines  or  of 
the  Trust  Territory . 

Free 

176.  07 

If  produced  elsewhere 

than  in  the  Philip¬ 
pines  or  the  Trust 
Territory  wholly 
from  materials  the 
growth  or  produc¬ 
tion  thereof . 

Free 

2(5  per  lb. 

2 </:  per  lb. 

176.  OS 

Other  than  crude . 

Free 
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(cl)  Schedule  1,  part  14,  subpart  B  of  such  title  is 
amended  further  by  striking  out  items  176.32  through 
176.36,  inclusive,  and  inserting  in  lieu  thereof  the  following: 

“  |  176.32  |  Palm  oil  and  palm-kernel  oil . |  Free  |  Free  |  ” 

(e)  Schedule  1,  part  14,  headnote  1  of  such  title  is 
amended  by  striking  out  “176.07  through  176.13”  and  in¬ 
serting  in  lieu  thereof  “176.05  through  176.08”. 

(f)  Schedule  1,  part  14,  headnote  2  of  such  title  is 
amended  by  striking  out  “(items  176.08,  176.09,  176.10, 
176.12  and  176.13)”  and  inserting  in  lieu  thereof  “(items 
176.06,  176.07  and  176.08)”;  and  is  amended  further  by 
striking  out,  after  the  words  “subject  to”  and  before  the 
word  “duties”,  the  word  “additional”. 

(g)  Schedule  1,  part  14  of  such  title  is  amended  further 
by  striking  out  headnote  3. 

(h)  Schedule  1,  part  14,  subpart  B  of  such  title  is 
amended  further  by  striking  out  headnote  2. 

(i)  The  Appendix  to  such  title,  part  1,  subpart  B,  is 
amended  by  striking  out  items  903.30  through  903.65,  in¬ 
clusive. 

Sec.  2.  The  amendments  made  by  the  first  section  of 
this  Act  shall  apply  to  articles  entered,  or  withdrawn  from 
warehouse,  for  consumption  on  or  after  the  date  of  the 
enactment  of  this  Act.  Upon  request  therefor  filed  with  the 


4 


1  collector  of  customs  concerned  on  or  before  the  one  hundred 

2  and  twentieth  day  after  the  date  of  the  enactment  of  this  Act, 

3  entries  and  withdrawals  of  copra,  palm  nuts,  palm-nut  ker- 

4  nels,  coconut  oil,  palm  oil  and  palm-kernel  oil  made  after 

5  August  30,  1963,  and  before  the  date  of  enactment  of  this 

6  Act  which  have  not  been  liquidated  or  the  liquidation  of 

7  which  has  not  become  final  on  such  date  of  enactment  shall 

8  be  liquidated  or  reliquidated  as  though  such  entries  and  witli- 

9  drawals  had  been  made  on  the  date  of  the  enactment  of  this 
10  Act. 


w 

CD 


CD 


tf 

CD 


P  g 


CD 

CD 

O 

P 

P 

02 

P 

P 

fc* 

H-1 

CD 

P 

P 


W 

o 

W 

to 

to 


co 

CD 

OT 


w 

& 

h*i 

l-j 


Kl 

W 

O 

a 

S 


H 

o 


2:  O 

P^  O 
(X>  h3 

2.  p 

O  P 

3  B 

TD  ^ 


CD 

P-» 

CD 

pp 

CD 

hj 

CD 

H-b 

•P 

o 

a 


pr 

CD 

P 

P 

CD 

W 

P 

P 


P 


P  £ 
CD 

S.H 

P 

CD  cj 

ft  fV 

CD  ft 

p  ,  ^£> 

P  o 

CD  C“D 
M«  _ 

CD  O 
Ul  Hb 

§  s 

p  03 

h-.  O 

5  g 
to  ° 
o  ^ 

3-  3 


3  ® 

H» 
O  O 

Kb  KJ 


> 

g 

r 

r 


00 

© 

£  a 

H  o 

oj  o 

H  iy 

B) 

£  ^ 
o  to 
a  H 
m 
zn 


X 

PO 

O* 

cn 

o> 

00 


v 


-  k  - 


/ 3 


<5*  WHEAT;  FARM  PROGRAM.  Extension  of  remarks  of  Rep.  Callan  inserting  Secretary 
Freeman's  letter  to  the  president  of  the  First  National  Bank,  N.  Y.,  and 
stating  that  the  letter  "points  out  clearly  that  the  proposed  wheat  progrs 
kis  in  harmony  with  the  goals  of  the  Great  Society."  p.  A3723 

26.  iARBL LABOR.  Extension  of  remarks  of  Rep.  Roybal  inserting  an  article  /doncerned 

with\the  "highly  successful"  transition  of  Calif.'s  agricultural  industry 

from  the  use  of  foreign  labor  to  an  almost  complete  use  of  domestic  workers 
this  yeW.  pp.  A3728-9 

Extension  of  remarks  of  Rep.  Talcott  stating  that  most  repofts  are  un¬ 
favorable  to  the  success  of  the  A-team  agricultural  workers  and  inserting 
an  article  on  this  subject,  pp.  A3731-2 

27.  LOBBYING.  Extension  of  remarks  of  Rep.  Bennett  discussing' provisions  of  his 

bill  which  would\turn  over  the  administration  of  the  Lobbying  Act  to  the 
Comptroller  General,  p.  A3730 

28.  ELECTRIFICATION.  E^teikion  of  remarks  of  Reps.  Whit/ner  and  Dorn  expressing 

hope  that  the  FPC  willNr eject  the  petition  filed/by  Interior  Dept,  to 
intervene  in  the  proposed  Duke  Power  Co.  project,  and  inserting  an  article. 
Public  Power  Priority."  \pp.  A3730-1,  A3733 

iS  INTRODUCJ 

29.  PERSONNEL.  H.  R.  9800  by  Rep.  U^all,  tO/4mend  the  Administrative  Expenses 

Act  of  19^6,  as  amended,  to  provide  for  reimbursement  of  certain  moving 
expenses  of  employees,  and  to  authorize  payment  of  expenses  for  storage  of 
household  goods  and  personal  effects\of  employees  assigned  to  isolated  duty 
stations  within  the  continental  United^ States;  to  Government  Operations 
Committee . 

30.  FATS  AND  OILS;  IMPORTS.  H.  R.  9808  by  Rep.  Rhodes,  Pa.,  to  amend  the  Tariff 

Act  of  1930  to  provide  for  alteration  of  the  duties  on  importation  of  copra, 
palm  nuts  and  palm  nut  kernels,  and  the  oils  crushed  therefrom;  to  Ways  and 
Means  Committee 

31.  FARM  PROGRAM.  H.  R.  9^11  by  Rep. Cooley,  to  maintaih  farm  income,  to  stabilize 

prices  and  assure  adequate  supplies  of  agricultural\:ommodities,  to  reduce 
surpluses,  lower  Government  costs  and  promote  foreign\trade,  to  afford  greater 
economic  opportunity  in  rural  areas;  to  Agriculture  Committee 

32.  SUGARBEETS.  3^2280  by  Sen.  McGovern,  to  provide  for  granting  feed  grain  base 

acreage  or  wjaeat  allotment  to  former  sugarbeet  producers;  t<\Agr iculture"  and 
Forestry  Cqj&nittee . 

33*  MINERALS^/  S.  228l  by  Sen.  Cannon,  to  amend  section  3  of  the  Act  of  July  23,  1955 
(69  St^x.  367,  368),  and  to  authorize  mining  locations  for  certaihynineral* 
deposits;  to  Interior  and  Insular  Affairs  Committee.  Remarks  of  author  rm 

16o?D-2  ^  '  ** 


Secretary 


f  -®;  SOIL  CONSERVATION.  S.  2282  by  Sen.  Nelson,  to  authorize  the  _ 

of  the  Interior  to  conduct  a  program  of  research,  study,  and  surveys,  do 
tation  and  description  of  the  natural  environmental  systems  of  the  United 
States  for  the  purpose  of  understanding  and  evaluation  the  condition  of  these: 


ien- 


\ 
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13.  FARM  PROGRAM.  The  "Daily  Digest"  states  that  the  Agriculture  Committee 
"ordered  a  clean  bill  introduced  in  lieu  of  H.  R.  7097 j "  the  farm  bill, 
p.  e642 

Rep.  Hansen,  Iowa,  inserted  an  editorial  regarding  the  "improvement  in 
,the  economic  situation  of  farmers"  which  he  stated  indicates  "the  reason 

iy  a  strong  farm  program  is  imperative  if  we  are  to  maintain  our  current’  farm 
economy"  and  the  "importance  of  farm  economy  to  the  total  economy  of  oy 
Nation . "  p .  16001 

1.4 .  MIL ITAR'K  CONSTRUCTION .  Conferees  were  appointed  on  H.  R.  8439,  the/military 
construction  bill,  which  includes  an  item  for  payment  of  CCC  for/certain 
family  housing  which  was  financed  from  the  sale  of  surplus  commodities 
(p.  15958)  .\ Senate  conferees  have  already  been  appointed. 

TRANSPORTATION.  \Conferees  were  appointed  on  H  R.  5401,  to/amend  the  Inter¬ 
state  Commerce  Aht  so  as  to  strengthen  and  improve  the  national  transportation 
system  (p.  15958 )\v  Senate  conferees  have  not  been  appointed. 

16.  DISASTER  RELIEF.  The\(Daily  Digest"  states  that  the  Thanking  and  Currency  ^ 

Committee  voted  to  repbrt  (but  did  not  actually  report)  S.  4o8,  to  authorize 
a  study  of  methods  of  heSning  to  provide  financial  assistance  to  victims 
of  future  flood  disasters!.  p.  d642 

17.  PERSONNEL.  The  "Daily  Digest\  states  that  th^ Rules  Committee  "granted  an 

open  rule  on  H.  R.  8469,"  to  increase  annuities  payable  from  the  civil 
service  retirement  and  disability  fund.  pA  D643 

18.  FOREIGN  AID.  Rep.  Duncan,  Term.,  voiced  "alarm"  over  continued  aid  to  Egypt 

stating  "it  is  not  only  food,  but  ouVcountry’s  prestige  and  security,  that  is 
being  doled  out  to  an  unfriendly  dyfta^or."  p.  15988 

19.  FARM  LABOR.  Rep.  Teague,  Calif .  ,/insertea\a  newsletter  praising  the  Calif. 

farmers  for  paying  the  "highestr farm  wages  \in  the  Nation"  and  for  "trans¬ 
porting  workers  from  long  distances,  to  meetVfchis  year’s  labor  shortages." 

p.  15995  7  X 


0 


20.  RECREATION.  Rep.  Eelstoski  commended  House  passage  of  the  bill  to  authorize 
establishment  of  the  TQtdcs  Island  National  Recreation  Area,  in  Pa.  and  N.  J. 
pp,  16000-1 


ITEMS  IN  APPENDIX 

21.  OPINION  POLL.  Rdp.  Bandstra  inserted  the  results  of  an  opnqion  poLL,  including 

items  of  interest  to  this  Department,  pp.  A3  711 -2 

22.  HOUSING.  Extension  of  remarks  of  Rep.  pi  mean.  Ore.,  favoring  the  bill  which 

would  authorize  the  Dept,  of  Housing  and  Urban  Development,  and \  n seating  an 
art icley  "Hope  for  Cities."  p.  A371& 

23.  TREE  FARMING.  Extension  of  remarks  of  Rep.  Saylor  emphasizing  the  value  of 

trees  in  checking  erosion,  and  building  up  watersheds  and  inserting  an\article 
containing  helpful  suggestions  for  tree  farmers,  pp.  A3717-8 

S^yFOREIGN  AID.  Rep.  Bray  inserted  an  article,  "Foreign  Aid  Is  an  Iceberg", 
critical  of  the  foreign  aid  program,  p.  A3718 


89th  CONGRESS 
1st  Session 


H.  R.  9808 


IN  THE  HOUSE  OE  REPRESENTATIVES 

July  13, 1965 

Mr.  Rhodes  of  Pennsylvania  introduced  the  following  bill ;  which  was  referred 

to  the  Committee  on  Ways  and  Means 


A  BILL 

To  amend  the  Tariff  Act  of  1930  to  provide  for  alteration  of  the 
duties  on  importation  of  copra,  palm  nuts  and  palm-nut 
kernels  and  the  oils  crushed  therefrom. 

1  Be  it  enacted  by  the  Senate  and  House  of  Representa- 

2  tires  of  the  United  States  of  America  in  Congress  assembled , 

3  That  (a)  title  I  of  the  Tariff  Act  of  1930  (Tariff  Schedules 

4  of  the  United  States;  28  E.R.,  part  II,  page  72,  Aug.  17, 

1963;  77A  Stat.  72;  19  U.S.C.,  sec.  1202)  is  amended  by 
I— O 


5 


2 


1  striking  out  items  175.09  through  175.12,  inclusive,  and 

2  inserting  in  lieu  thereof  the  following: 


Copra: 

175. 09 

Entered  during  the  effective 

period  of  special  proclama¬ 
tion  issued  pursuant  to 
headnote  1  of  this  part,  or 
entered  after  July  3,  1974 _ 

Free 

Free 

175. 10 

Entered  on  or  before  July  3, 

1974,  when  no  such  special 
proclamation  is  in  effect. 

1.25^  per  lb. 

1.250  per  lb. 

175. 11 

If  product  of  the  Philip- 

pines  or  of  the  Trust 
Territory.  _ 

Free 

175. 12 

If  produced  elsewhere 

than  in  the  Philippines 
or  the  Trust  Territory 
wholly  of  materials  the 
growth  or  production 
thereof..  .  ..... 

Free 

Free 

3  (h)  Schedule  1,  part  14,  subpart  A  of  such  title  is 

4  amended  further  by  striking  out  items  175.27  and  175.30 

5  and  inserting  in  lieu  thereof  the  following : 

“  |  175.27  |  Palm-nut  kernels  and  palm  nuts _ |  Free  |  Free 

6  (c)  Schedule  1,  part  14,  subpart  B  of  such  title  is 

7  amended  by  striking  out  items  176.04  through  176.13,  in- 

8  elusive,  and  inserting  in  lieu  thereof  the  following: 


176.  04 

Coconut  oil: 

Entered  during  the  effective 
period  of  special  proclama¬ 
tion  issued  pursuant  to  head- 
note  1  of  this  part,  or  entered 
after  July  3,  1974 . 

Free 

20  per  lb. 

176.  05 

Entered  on  or  before  July  3, 
1974,  when  no  such  special 
proclamation  is  in  effect: 
Crude . 

20  per  lb. 

40  per  lb. 

176.  06 

If  product  of  the 
Philippines  or  of 
the  Trust  Territory . 

Free 

176.  07 

If  produced  elsewhere 
than  in  the  Philip¬ 
pines  or  the  Trust 
Territory  wholly 
from  materials  the 
growth  or  produc¬ 
tion  thereof . 

Free 

20  per  lb. 

176.  08 

Other  than  crude . 

Free 

20  per  lb. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 
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(d)  Schedule  1,  part  14,  subpart  B  of  such  title  is 
amended  further  by  striking  out  items  176.32  through 
176.36,  inclusive,  and  inserting  in  lieu  thereof  the  following: 

“  |  176.32  |  Palm  oil  and  palm-kernel  oil . |  Free  |  Free 

(e)  Schedule  1,  part  14,  headnote  1  of  such  title  is 
amended  by  striking  out  “176.07  through  176.13”  and  in¬ 
serting  in  lieu  thereof  “176.05  through  176.08”. 

(f)  Schedule  1,  part  14,  headnote  2  of  such  title  is 
amended  by  striking  out  “  (items  176.08,  176.09,  176.10, 
176.12  and  176.13)”  and  inserting  in  lieu  thereof  “(items 
176.06,  176.07  and  176,08)”;  and  is  amended  further  by 
striking  out,  after  the  words  “subject  to”  and  before  the 
word  “duties”,  the  word  “additional”. 

(g)  Schedule  1,  part  14  of  such  title  is  amended  further 
by  striking  out  headnote  3. 

(h)  Schedule  1,  part  14,  subpart  B  of  such  title  is 
amended  further  by  striking  out  headnote  2. 

(i)  The  Appendix  to  such  title,  part  1,  subpart  B,  is 
amended  by  striking  out  items  903.30  through  903.65,  in¬ 
clusive. 

Sec.  2.  The  amendments  made  by  the  first  section  of 
this  Act  shall  apply  to  articles  entered,  or  withdrawn  from 
warehouse,  for  consumption  on  or  after  the  date  of  the 
enactment  of  this  Act,  Upon  request  therefor  filed  with  the 
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collector  of  customs  concerned  on  or  before  the  one  hundred 
and  twentieth  day  after  the  date  of  the  enactment  of  this  Act, 
entries  and  withdrawals  of  copra,  palm  nuts,  palm-nut  ker¬ 
nels,  coconut  oil,  palm  oil  and  palm-kernel  oil  made  after 
August  30,  1963,  and  before  the  date  of  enactment  of  this 
Act  which  have  not  been  liquidated  or  the  liquidation  of 
which  has  not  become  final  on  such  date  of  enactment  shall 
be  liquidated  or  reliquidated  as  though  such  entries  and  with¬ 
drawals  had  been  made  on  the  date  of  the  enactment  of  this 
Act. 
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HIGHLIGHTS:  Senate  committee  voted  to  report  farm  bill\  Senate  passed  higher 
education  bill.  House  committee  reported  foreign  aid  appropriation  bill.  Rep. 
Bolton  expressed  concern/ over  "rising"  food  prices.  Rep.  Findley  inserted  article 
suggesting  guidelines  for  allocation  of  foreign  sugar  quotas!  Rep.  Findley  criti¬ 
cized  cotton  program, 


HOUSE 

1.  APPROPRIATIONS.  The  Appropriations  Committee  reported  H.  R.  10871 ,  Nnaking 

appropriations  for  foriegn  assistance  and  related  agencies  for  fiscal  year 
196,6  (H.  Rept.  955).  p.  22042 

2.  TRANSPORTATION.  Passed  with  amendment  S.  1588,  to  authorize  the  Secretary  of 
Commerce  to  undertake  research  and  development  in  high-speed  ground  transporta¬ 
tion,  after  substituting  the  language  of  a  similar  bill,  H.  R.  5863,  which  \ 
was  passed  earlier  as  reported.  H.  R.  5863  was  tabled,  pp.  21952-70 


3. 


DATA  PROCESSING.  Passed  with  amendments  H.  R.  4845,  to  provide  for  the  economi 
and  efficient  purchase,  lease,  maintenance,  operation,  and  utilization  of 
automatic  data  processing  equipment  by  Federal  departments  and  agencies  (pp, 
21971-72,  21990-95).  Rejected  an  amendment  by  Rep.  Olsen,  Mont.,  providing  for 
use  of  the  automatic  data  processing  fund  for  purposes  of  establishing  and 
operating  equipment  pools  and  data  processing  centers  (p.  21995).  Thia/bill 
includes  provisions  as  follows:  Authorizes  GSA  to  coordinate  and  provide  for 
the  purchase,  lease,  and  maintenance  of  automatic  data  processing  equipment  to 
meet  the  requirements  of  Federal  agencies.  Authorizes  GSA  to  provide  automatic 
data  processing  equipment  through  purchase,  lease,  or  transfer  o x  equipment 
between  Federal  agencies,  to  provide  for  joint  use  of  equipment/by  two  or  more 
agencies,  and  to  establish  and  operate  equipment  pools  and  data  processing 
centers  on  a  Government -wide  basis.  Allows  GSA  to  delegate /authority  to 
Federal  agencies  to  lease,  purchase,  and  maintain  individual  systems  or  specific 
units  of  equipment  when  necessary  for  economy  and  efficiency  of  operations  or 
essential  to  national  defense  or  security.  Authorizes  the  establishment  of  an 
automatic  data  processing  fund  to  be  used  to  finance  expenses  incident  to  the 
Government -wide  data  processing  program,  including  expenses  incurred  for 
personal  services,  purchases,  rentals,  maintenance/and  repair,  and  direct  oper/^ 
ation  costs  of  ADP  service  centers,  as  well  as  o£ner  related  costs.  Provides  v. 
that  user  agencies  will  reimburse  GSA  for  the  use  of  equipment  on  an  annual  or 
other  periodic  basis  for  regular,  recurring  services,  and  for  specific  inter¬ 
mittent  services.  Authorizes  the  Department/of  Commerce  to  provide  scientific 
andtechnological  advisory  services  relating  to  ADP  to  agencies  and  to  GSA,  to 
make  recommendations  to  the  President  relating  to  the  establishment  of  uniform 
Federal  ADP  standards,  and  to  undertake /research  in  the  sciences  and 
technologies  of  automatic  data  processing  systems. 


4.  TRADE  FAIRS.  A  subcommittee  of  the  Foreign  Affairs  Committee  voted  to  report  to 
the  full  committee  H.  R.30,  with  afnendirtqnt ,  to  provide  for  the  participation 
of  the  U.S.  in  the  Inter-American  Cultural  and  Trade  Center  in  Dade  County, 
Fla.;  and  H.  R.  9247,  to  provide  for  the  participation  of  the  U.S.  in  the 
HemisFair  1968  exposition,  San  Antonio,  Tex\  p.  D880 


5.  NATIONAL  PARKS.  A  subcommittee  of  the  Interior ^nd  Insular  Affairs  Committee 
voted  to  report  to  the  full  committee  H.  R.  9417,  to  revise  the  boundary 
of  Jewel  Cave  National  Monument  in  S.  Dak.  p.  D880 


< 


6.  TARIFF.  The  Ways  and  Means  Committee  voted  to  report  (but  did  not  actually 
report)  with  amendment  H.  R.  6568,  to  amend  the  Tariff  Act  of  1930  to  provide 
for  alteration  of  the  duties  on  importation  of  copra,  palm  nuts,  and  palm-nut 
kernels  and  the  oils  crushed  therefrom,  p.  D881 


7.  FOOD  PRICES.  /Rep.  Bolton  stated  that  she  was  ’’wondering  why 
to  go  up”  \^nen  there  is  a  ’’continuing  increase  of  prosperity.1 


>od 


prices  have 
p.  22005 


8.  FOREIGN  TRADE.  Rep.  Lipscomb  stressed  the  need  for  the  reestablishment  of  a 
House  Select  Com.it tee  on  Export  Control  to  study  the  ’’controls  on \he  flow  of 
nent,  goods,  and  technical  data  to  the  Red  bloc”,  mentioning  the^ proposed 
salef  of  wheat  to  Russia,  pp.  22005-9 


9.  VETERANS'  AFFAIRS.  Rep.  Gonzalez  inserted  the  testimony  of  Rep.  Pepper  iir 
support  of  the  cold  war  GI  bill.  pp.  22035-7 


l.  FOREIGN  AID.  Rep.  Scheuer  inserted  two  articles  commending  the  President's 

speech  on  the  occasion  of  the  fourth  anniversary  of  the  Alliance  for  Progress, 
pp.  22039-40 
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Prior  to  the  executive  session  the  subcommittee,  in 
^n  open  session,  held  a  hearing  on  H.R.  9417,  to  revise 
boundary  of  Jewel  Cave  National  Monument  in 
Sodfch  Dakota,  with  testimony  from  Representative 
Barry^and  Park  Service  officials ;  H.R.  8035,  to  authorize 
the  Secretary  of  the  Interior  to  accept  a  donation  of 
property  tn  the  county  of  Suffolk,  N.Y.,  known  as  the 
William  Fhswd  estate,  for  addition  to  the  Fire  Island 
National  Seashore,  with  testimony  from  Representative 
Pike,  and  Parle'Service  officials;  and  H.R.  7919,  to  pro¬ 
vide  for  the  establishment  of  the  Roger  Williams  Na¬ 
tional  Memorial  irhthe  city  of  Providence,  R.I.,  with 
testimony  from  Representative  St  Germain. 

PUBLIC  HEALTH  SERVICE  ACT 

Committee  on  Interstate  and  Foreign  Commerce :  Met 
in  executive  session  and  ordered  reported  favorably  to 
the  House  H.R.  3140,  to  amencN.he  Public  Health  Serv¬ 
ice  Act  to  assist  in  combating  \eart  disease,  cancer, 
strike,  and  other  major  diseases. 

IMMIGRATION  BILLS 

Committee  on  the  Judiciary:  Subcommittee  No.  1  took 
testimony  and  acted  on  several  private  immigration  bills. 


COPYRIGHT  REVISION 


con- 


Committee  on  the  Judiciary :  Subcommittee  No. 
eluded  hearings  on  H.R.  4347,  and  related  bills\on 
copyright  revision.  Testimony  was  heard  from  Repre¬ 
sentative  Celler  and  Abraham  L.  Kaminstein,  Register 
of  Copyrights. 

JUDGESHIPS 

Committee  on  the  Judiciary:  Subcommittee  Noy^  held 
a  hearing  on  omnibus  judgeship  bills.  Testimony  was 
heard  from  Chief  Judge  Richard  H.  Chapters,  U.S. 
Court  of  Appeals,  Ninth  Circuit. 

COLD  WAR  GI  BILL 

Committee  on  Veterans’  Affairs:  Continued  hearings 
on  S.  9,  and  related  bills,  the  Cold/War  GI  bill.  Testi¬ 
mony  was  heard  from  Representative  Pepper,  veterans’ 
organizations,  and  public  witnesses. 


TARIFFS 

Committee  on  Ways  and  Means:  Met  in  executive  ses¬ 
sion  and  ordered  reported  favorably  to  the  House  the 
following  bills: 

H.R.  6568  (amended),  to  amend  the  Tariff  Act  of 
1930  to  provide  for  alteration  of  the  duties  on  importa¬ 
tion  of  copra,  palm  nuts,  and  palm-nut  kernels  and  the 
oils  crushed  therefrom ; 


H.R.  76087  to  provide  for  the  free  entry  of  one  auto- 
matic  steady  state  distribution  machine  for  the  use  of 
the  University  of  Oklahoma,  Norman,  Okla.; 


H.R.  9351,  to  provide  for  the  free  entry  of  one  shade 
master  measuring  projector  for  the  use  of  the  Univer¬ 
sity  of  South  Dakota; 

H.R.  9588,  to  provide  for  the  free  entry  of  an  electri¬ 
cally  driven  rotating  chair  for  the  use  of  the  Louisiana 
State  University  Medical  Center,  New  OrJ^ans,  La.; 
and 

•  H.R.  9587,  to  provide  for  the  free  enfcfy  of  a  Craig 
countercurrent  distribution  apparatus /for  the  use  of 
Colorado  State  University,  Fort  Collins,  Colo. 
Adjourned  subject  to  call  of  theyChair. 

Joint  Committee  Meetings 

NUCLEAR  WEAPONS 

Joint  Committee  on  Atomic  Energy:  Subcommittee  on 
Military  Applications  and  the  Preparedness  Subcom¬ 
mittee  of  the  Committee  on  Armed  Services  met  jointly 
in  executive  session/to  hear  Adrian  Fisher,  Deputy  Di¬ 
rector  of  the  Arms  Control  and  Disarmament  Agency, 
testify  with  regard  to  the  negotiations  at  Geneva  on  a 
proposed  treaty  relating  to  nonproliferation  of  nuclear 
weapons. 

APPROPRIATIONS— MILITARY  CONSTRUCTION 

Confmees  met  in  executive  session  to  consider  H.R. 
10323,  fiscal  1966  appropriations  for  military  construc¬ 
tion,  but  did  not  conclude  action  thereon,  and  recessed 
subject  to  call. 


BILLS  SIGNED  BY  THE  PRESIDENT 
New  Laws 

(For  last  listing  of  public  laws,  see  Digest,  p.  D874, 

\  September  1,  7965) 

H.J.  ReSw  639,  making  continuing  appropriations  for 
fiscal  year  t^66  through  September  30,  1965.  Signed 
September  1,  1965  (P.L.  89-159). 

H.R.  5519,  to\authorize  language  training  for  de¬ 
pendents  of  members  of  the  Armed  Forces  overseas. 
Signed  September  1X1965  (P.L.  89-160). 

H.R.  485,  authorizihg  construction  of  the  Auburn- 
Folsom  south  unit,  Central  Valley  project,  California. 
Signed  September  2,  1965  LP.L.  89-161). 


COMMITTEE  MEETIN GS\F OR  FRIDAY, 
SEPTEMBER 

( All  meetings  are  open  unless  otherwise  designated) 
Senate 

Committee  on  Public  Wor\s,  Subcommittee  on  Public  Roads, 
executive,  on  S.  2084,  highway  beautification,  9:30  a.m.,  4200 
New  Senate  Office  Building. 


\ 


\ 


\ 


\  D882 


Next  meeting  of  the  HOUSE  OF  REPRESENTATIVES 
12:00  noon,  Friday,  September  3  / 


y 

of  October  6,  1964,  establishing  the  Lewis  and  Clark  Trail  Com¬ 
mission,  9:45  a.m.,  1324  Longworth  House  Officc/Building.  t 
Committee  on  Public  Wor\s,  Subcommittee  oh  Roads,  hear¬ 
ing  on  highway  beautification  legislation,  10/a.m.,  2167  Ray-' 
burn  House  Office  Building.  / 
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Next  meeting  of  the  SENATE 
9:00  a.m.,  Friday,  September  3 


Committee  mi  Interior  and  Insular  Affairs,  Subcommittee  on 
National  Parks  abd  Recreation,  on  H.R.  7919,  to  provide  for  the 
establishment  of  tny  Roger  Williams  National  Memorial  in  the 
city  of  Providence,  R.I.;  and  H.R.  6515,  to  supplement  the  act 


House 


•A  Vt  iTflP  (f§  111  1  SLf  (/rfirfl  Tlle  public  proceedings  of  each  House  of  Congress,  as  reported 

y  I  a  1  l!  I  I  ZjZjl0SiO.i  I  L.  IL  U?  1.  Ll  by  the  Official  Reporters  thereof,  arc'printed  pursuant  to  direc- 

I  v  **/«*•/***•'»'*>’  ■  ju.  tions  Qf  the  Joint  Comnlittee  op  Printing  as  authorized  by 

appropriateprovisioivs  of  Title  44,  United  States  Code,  and  published  for  each  day  that  one  or/both  Houses  are  in  session,  ex¬ 
cepting  very  infrequent  instances  when  two  or  more  unusually  small  consecutive  issues  are  printed  at  one  time.  Tf  The 
Congressional  Record  will  be  furnished  by  mail  to  subscribers,  free  of  postage,  for  $1.50  per  mqhth,  payable  in  advance.  Remit 
check  or  money  order,  made  payable  to  the  Superintendent  of  Documents,  directly  to  the  Government  Printing  Office,  Washington,  D.C., 
20402.  For  subscription  purposes,  20  daily  issues  constitute  a  month.  The  charge  for  individual  copies  varies  in  proportion  to  the  size 
of  the  issue.  H  Following  each  session  ot  Congress,  the  daily  Congressional  Record  is  revised,  printed,  permanently  bound  and  is  sold 
by  the  Superintendent  of  Documents  inXndividual  parts  or  by  sets.  IT  With  the  exception  o$/copyrighted  articles,  there  are  no  re¬ 
strictions  on  the  republication  of  materia\from  the  Congressional  Record.  / 
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V  *;ound  uueound  government  ally,!'  and  inserted  an  article,  "The  Extraordinary/ 

\  Powers  of  the  Bureau  of  the  Budget."  pp.  22965-8  7 

MIl^RALS.  Received  from  the  President  the  semi-annual  report  of  the  Office  of 
Minerals  Exploration,  Geological  Survey.  p»  22863 

8.  ACCOUNTING;  BONDING.  Received  from  Treasury  the  annual  report  on Operations 
m  connection  with  the  bonding  of  Federal  employees,  p.  22936  7 

HOUSE 

POVERTY.  Received  the  conference  report  on  H.  R.  8283,  to/expand  the  war  on 
poverty  and  enhance  the  effectiveness  of  programs  under/the  Economic 
Opportunity  Act  of  1964  (H.  Rept.  1001) (pp.  22803-6)  ./The  bill  amends  title 
i  (.Special  Programs  to  Combat  Poverty  in  Rural  Are^s)  of  the  Economic 
Opportunity  Act  so  at*  to  make  clear  that  prohibit icrh  against  loans  to 
cooperatives  organizeckfor  manufacturing  purposcs/does  not  prevent  loans  to 
cooperatives  processing\dairy  products  or  similar  edible  farm  products;  to 
anty  the  authority  granted  with  respect  to  /the  types  and  scope  of 
assis  ance  and  the  institutions  through  which  assistance  may  be  extended  to 

their  ft^dlies;  and  to/authorize  the  appropriation  of 
AT  1 *SCa*'  year  1966  for  carrying  out  the  purposes  of  title  III. 

f  n.  extends  until  Ju^e  30,  1966,  the  authority  of  the  Secretary 

j.  .U“e  to  raa^e  indemnity\>ayments  to  dairy  farmers  who  have  been 

l  c  e  since  Jan.  1,  1964,  to  reh^oye  their  milk  from  commercial  markets 

because  it  contained  residues  of  cl  - 

by  the  Government  at  the  time  of 


nicals  registered  and  approved  for  use 


lse. 

10.  10/fflS;.  The  Rules  Committee  reported  a  isolation  for  Che  consideration  o£ 

.l.  \-ln  *  6  loan  expansion  bill.  \see  Digest  161  for  a  summary  of 

this  bill.  pp.  22780-81  7  \  6 

LANDS.  The  Interior  and /Insular  Affairs  Committee  reported  without  amendment 

*  *,  °  P^ovlde  th^t  certain  limitations  shall  not  apply  to  certain  land 

f  at*  ^  ?„*"  6  ^tahJ/of  Alaska  for  the  use  and  benefit  of  the  University 

of  Alaska  (H.  Rept./984).  p.  22861  ^ 

BUILDINGS,  The  Government  Operations  Committee  reported  with  amendment  S.  1516 
T-ona^  Jr  to  enter  lnto  contracts  for  the  inspection,  maintenance,  and 

p  P2286l  f  /  d  equlpment  in  federally  owned  buildings  (S\Rept.  993). 

13.  TRANSPORTATION.  Conferees  were  appointed  on  S.  1588,  to  authorize  the 

secretary  of  Commerce  to  undertake  research  and  development  in  high-speed 

ground  transportation  (pp.  22777-78).  Senate  conferees  have  already  been 
appointed. 


14.  TARIFF  The  Ways  and  Means  Committee  voted  to  report  (but  did  not  actually 

report)  with  amendment  H.  R.  6568,  to  amend  the  Tariff  Act  of  1930  to 
provide  for  alteration  of  the  duties  on  importation  of  copra,  palm  nuts 
and  palm  nut  kernels  and  the  oils  crushed  therefrom,  p.  D919 


15.  DISASTER  RELIEF.  Several  Representatives  discussed  the  damage  caused  by 

hurricane  Betsy  in  Louisiana  and  urged  legislation  for  additional  disaster 
relief,  pp.  22811-12,  22812-13,  22844,  22847,  22852 


-  4 


16\  PUBLIC  WORKS;  ECONOMIC  DEVELOPMENT.  Rep.  Patman  commended  and  inserted  / 

\  excerpts  from  the  President's  speech  on  the  occasion  of  the  signing  of  the/ 
Public  Works  and  Economic  Development  Act.  pp.  22812-19  / 

17.  ELECTRIFICATION.  Rep.  Schmidhauser  inserted  a  speech  by  Vice  President/ 

Humphrey  commending  the  cooperative  rural  electrification  program,  Pp. 
22841-42  / 

18.  WATER  POLLUTION.  The  "Daily  Digest"  states  that  the  conferees  /agreed  to  file 

a  conference  report  on...S.4,  establishing  a  national  program  /or  the 
control  and  Abatement  of  water  pollution."  p.  D919  / 

19.  PEANUTS.  Rep.  At>bitt  stated  that  the  "peanut  industry  is  one  of  the  most 

important  segmentVof  industry  in  my  area  of  Virginia,"  /nd  inserted  a  speech 
of  the  president  of\the  Association  of  Virginia  Peanut/and  Hog  Growers,  Inc. 
pp.  22848-49  \  / 


20.  INSECTICIDES;  FISHERIES.  /The  Merchant  Marine  and  Fisheries  Committee  reported  Vi 

without  amendment  S.  1623\  to  authorize  a  continuing  study  by  Interior  of 
the  effects  of  insect icidesV  herbicides,  fungicides,  and  otiher  pesticides 
upon  fish  and  wildlife  for  tne  purpose  of  presenting  losses  to  this  re¬ 
source  (H.  Rept.  1002).  p.  2ZR61  / 

21.  WATERSHEDS.  The  Public  Works  Committee  approved  plans  for  works  of  improvement 

on  the  following  watershed  projects^  Cboper  Creek,  Ark.;  Limestone  Stream, 
Maine;  Long  Creek,  Miss.;  Tuscumbia  River ,  Miss,  and  Tenn. ;  Grindstone- 
Lost-Muddy  Creek,  Mo.;  Stewarts  CreelMLovills  Creek,  N.  C.  and  Va. ;  Upper  Elk 
Creek,  Okla. ;  Ferron,  Utah.  ChoccoVoccoX^reek,  Als.;  Little  Clear  Creek,  Ark,; 
Grove  River  and  South  Fork  Broad  icLver,  Ga. ;  SuAsCo  supplement.  Mass.;  Busseron 
supplement,  Ind. ;  Upper  C ho ptanjc  River ,  DeR.  and  Md. ;  Little  Raccoon  Creek,  Ind, 
Timber  Creek,  Kans.;  Tamarac  Raver,  Minn.;  Qtjapaw  Creek,  Okla.;  Buck  Creek, 
Tex.;  Cherrystone,  Va. ;  and  Rock  Creek,  Okla.Xpp.  22797-98 


22.  OPINION  POLL.  Rep.  Bro/k  inserted  the  results  of  hi£vl965  legislative 

questionnaire,  including  items  of  interest  to  this  Department,  p.  A5151 

23.  INFORMATION.  Extension  of  remarks  of  Rep.  Younger  expressing  concern  over 

information  "processes"  used  by  the  administration,  and  inserting  several 
articles  on  the  number  of  press  releases  issued  by  the  White.  House,  one 
of  which  made/ reference  to  this  Department,  p.  A5152  \ 

24.  POVERTY.  Reps.  Edwards,  Ala.,  Gubser,  and  Quie  inserted  articleX^critical 

of  the  poverty  program,  pp.  A5157,  A5171,  A5181  \ 

25.  PERSONNEL;  PAY.  Extension  of  remarks  of  Sen.  Randolph  stating  that  "It  is 

mai/atory  that  we  arrive  at  an  equitable  level  of  compensation  for  our\ 
dedicated  Federal  employees."  pp.  A5159-62  \ 

26.  /WATER.  Extension  of  remarks  of  Rep,  Bandstna  urging  passage  of  the  bill  to\ 

/  provide  loans  for  the  development  of  rural  water  systems  and  inserting  an  \ 

/  article,  "Water:  Rural  America's  Greatest  Need."  pp.  A5165-6 

Extension  of  remarks  of  Reps. Brock  urging  greater  utilization  of  our  water 
resources  and  inserting  articles,  "Water:  A  Dwindling  Reserve",  and  "100 
Billion  for  Fresh  Water?"  pp.  A5174-7 
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>UBLIC  HEALTH  SERVICE  ACT 

wimittee  on  Interstate  and  Foreign  Commerce :  Con¬ 
cluded  hearings  on  H.R.  3142  and  H.R.  6001,  to  amend 
the  Public  Health  Service  Act  to  provide  for  a  pro¬ 
gram  of.  grants  to  assist  in  meeting  the  need  for  ade¬ 
quate  meoical  library  services  and  facilities.  Testimony 
was  heard  rxpm  Representative  Fogarty;  Luther  Terry, 
the  SurgeonVkneral;  Dr.  E.  W.  Dempsey,  Special 
Assistant  to  the'Secretary,  HEW ;  and  public  witnesses. 

INTERSTATE  AFFAIRS 

Committee  on  Interstate  and  Foreign  Commerce:  Con¬ 
cluded  hearings  on  0X903,  regarding  painting  and 
marking  of  abandoned  radio  towers;  S.  1554,  designa¬ 
tion  of  person  to  receive  offkjal  Federal  Communication 
Commission  notices;  S.  194.8X10  amend  the  Communi¬ 
cations  Act  of  1934  regarding  Conflict  of  interest;  and 
H.R.  7169,  to  amend  the  Securities  Act  of  1933  with 
respect  to  certain  registration  fetes.  Testimony  was 
heard  from  William  Henry,  Chairman,  FCC;  Manuel 
Cohen,  Chairman,  SEC;  and  public  witnesses. 

JUDGESHIPS 

Committee  on  the  Judiciary:  Subcommittee  fNo.  5  con¬ 
tinued  hearings  on  omnibus  judgeship  bills.  Testimony 
was  heard  from  Representatives  Zablocki,  Reuss,  L^own- 
ing,  Hardy,  and  Stafford. 

ALASKA  STATEWIDE  EXPOSITION 

Committee  on  Public  Works:  Ad  Hoc  Subcommittee 
on  H.R.  9963  held  a  hearing  on  H.R.  9963,  to  promote 
the  economic  development  of  the  State  of  Alaska  by 
providing  for  U.S.  participation  in  the  statewide  exposi¬ 
tion  to  be  held  in  Alaska  during  1967.  Testirpony  was 
heard  from  public  witnesses. 

PENDING  BUSINESS 

Committee  on  Public  Works:  Subcommittee  on  Roads 
met  in  executive  session  on  pending/tmsiness.  No  an¬ 
nouncements  were  made. 

ARMED  FORCES  LIFE  INSURANCE 

Committee  on  Veterans  Affairs:  Subcommittee  on  In¬ 
surance  met  in  executive  session  and  approved  for  full 
committee  action  H.R.  1^873  (amended),  to  amend  title 
38  of  the  U.S.  Code  tmestablish  a  program  of  group  life 
insurance  which  shall  be  provided  by  private  insurance 
companies  for  mepnbers  of  the  uniformed  services  who 
are  on  active  duf 

DUTY-FREE/SPECTROMETERS 


Committee  on  Ways  and  Means:  Met  in  executive  ses¬ 
sion  and  ordered  reported  favorably  to  the  House  the 
following  bills: 

H.R.  1317,  to  provide  for  the  free -entry  of  a  mass 


Jl  Xilvi  l^OUj  J/rC/VlUv  JLUJL  111L  1  ILL  Lilli  V  (JI  UI1L  liiiloj 

IjL/LLII  UII1LLLI  JLUI  I1IL  UoL  Ul.  Ul«  L/Uvllo  V9 Ill  V  LToItr" ^ 

H.R.  6666,  to  provide  for  the  free  entry  of  90  centime- 

fpt*  orxlif-  man-nphr  cnppfrkrrro cxrof/^m  urifrh  Y>rTVn Q~P 

1 1#1\»  UoUUj  LU  L/I U  V  LUG  JlUI  LA  AG  A  A  GG  G 1 1  LA  t  UA  UA 1 G  1 A  liluO1 

cfippfrr>t-r\pfpr_nroc  rhrnmalrurranli  far  flip  use  of  Okla.- 

W  P  Rnt-rn  tr\  rvrrwirlp  frvr  flip  frpp  Pnfru  rvf  an  icnfonp 

N^r; 

ve-rsity; 

the  U.S.;  and 

H.R.  6568  (amended),  to  amend  the  Tariff  Act  of 
1930  to  provide  for  alteration  of  the  duties  on  importa¬ 
tion  of  copra,  palm  nuts  and  palm  kernels,  and  the  oils 
crushed  therefrom. 

job  it  Committee  Meetings 

VESSEUTXCHANGE 

Conferees  rpet  in  executive  session  to  resolve  the  differ¬ 
ences  betweerkthe  Senate-  and  House-passed  versions  of 
H.R.  728,  to  amend  and  extend  those  provisions  of  the 
Merchant  Marinh  Act  dealing  with  the  exchange  of 
war-built  vessels,  oqt  did  not  reach  final  agreement 
thereon,  and  will  metet  again  tomorrow. 

WATER  POLLUTION  CONTROL 

Conferees,  in  executive  session,  agreed  to  file  a  con¬ 
ference  report  on  the  differences  between  the  Senate-  and 
House-passed  versions  of  S.  4/\establishing  a  national 
program  for  the  control  and  abatement  of  water  pol¬ 
lution. 


spectrometer  which  was  imported  during  May  1963  fof- 

the  use  of  Stanford  University,  Stanford,  Calif.; 


BILL  SIGNED  BY  THE  PRESIDENT 
New  Law 

( For  last  listing  of  public  laws,  see  Digest,  p. 
September  ly,  1965) 

S.  949,  State  Technical  Services  Act  of  1965. 
September  14,  1965  (P.L.  89-182). 


Signed 
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Next  meeting  of  the  SENATE 
12:00  noon,  Wednesday,  September  15 


Next  meeting  of  the  HOUSE  OF  REPRESENTATIVES/ 
12:00  noon,  Wednesday,  September  15 


COMMITTEE  MEETINGS  FOR  WEDNESDAY, 
SEPTEMBER  15 

( All  meetings  are  open  unless  otherwise  designated ) 
Senate 

Committee  on  ConHncrce,  to  resume  hearings  on  the  admin¬ 
istration  of  Public  Law\88-io8,  re  railroad  work  rules  dispute, 
io  a.m.,  5x10  New  Senate,1 Office  Building. 

Committee  on  Finance,  on  H.R.  9042,  implementing  agree¬ 
ment  between  the  U.S.  and  Canada  relating  to  trade  in  automo¬ 
tive  products,  10  a.m.,  2221  Ne\V,  Senate  Office  Building. 

Committee  on  Government  Operations,  Subcommittee  on 
Foreign  Aid  Expenditures,  to  resume  hearings  on  S.  1676,  re 
population  control,  10  a.m.,  3302  New  Senate  Office  Building. 

Committee  on  Interior  and  lnsular\4  flairs,  executive,  on  S. 
1446,  wild  rivers  bill,  10  a.m.,  3112  New  ajenate  Office  Building. 

Committee  on  the  Judiciary,  full  comnuttee,  executive,  on 
committee  business,  10:30  a.m.,  2300  New  S»spate  Office  Build¬ 
ing- 

Antitrust  and  Monopoly  Subcommittee,  on  pending  dual  dis¬ 
tribution  bills  (S.  1842,  1843,  and  1844),  10  a.my  1318  New 
Senate  Office  Building. 

Committee  on  Labor  and  Public  Welfare,  Employrtaent  and 
Manpower  Subcommittee,  to  continue  hearings  on  employer 
encouragement  for  on-the-job  training,  10  a.m.,  4232  New  Senate 
Office  Building. 

House 

Committee  on  Appropriations,  Subcommittee  on  Labor 
HEW,  executive,  on  pending  business,  10  a.m.,  H-164  U.S. 
Capitol  Building. 

Committee  on  Armed  Services,  Subcommittee  No.  3, ,/on 
H.R.  3046,  regarding  disposal  of  telephone  facilities,  io&.m., 
2212  Rayburn  House  Office  Building. 

Committee  on  Banking  and  Currency,  Subcommittee  on 
Domestic  Finance,  to  continue  hearings  on  S.  1698,  arid  related 
bills,  to  exempt  bank  mergers  approved  under  the  Bank  Merger 


Act  from  operation  of  the  antitrust  laws,  10  a.m.,  212^  Rayburn 
House  Office  Building. 

Committee  on  Education  and  Labor,  Select  Subcommittee  on 
Labor,  to  continue  on  H.R.  10721,  to  amend  the  Federal  Em¬ 
ployees  Compensation  Act,  10  a.m,  2261  Rayburn  House  Office 
Building. 

Full  committee,  executive,  on  pending^  legislation,  ix  a.m., 
2175  Rayburn  House  Office  Building. 

Committee  on  Foreign  Affairs,  Subcommittee  on  Inter- 
American  Affairs,  on  H.R.  10779/  authorizing  a  toll  bridge 
across  the  Rio  Grande  near  PharyfTex.,  10:30  a.m.,  2255  Ray¬ 
burn  House  Office  Building. 

Committee  on  House  Administration,  executive,  on  the 
Mississippi  Contested  Electron  Cases,  1:30  p.m.,  H-329  U.S. 
Capitol  Building. 

Committee  on  lnterij/r  and  Insular  Affairs,  on  H.R.  2020, 
regarding  the  Southern  Nevada  water  project;  and  H.R.  9334, 
regarding  conveyance  of  certain  real  property  of  the  U.S.  to  the 
State  of  Maryland;  9:45  a.m.,  1324  Longworth  House  Office 
Building. 

Committee  dn  the  Judiciary,  Subcommittee  No.  2,  executive, 
on  pending/business,  10  a.m.,  2237  Rayburn  House  Office 
Building. 

Committee  on  Post  Office  and  Civil  Service,  Subcommittee 
on  Retirement,  executive,  on  H.R.  5147,  regarding  health  bene¬ 
fit  plans,  9:30  a.m.,  215  Cannon  House  Office  Building. 

Committee  on  Public  Wor\s,  Subcommittee  on  Roads,  execu¬ 
tive,  on  pending  legislation,  10  a.m.,  2167  Rayburn  House 
''Office  Building. 

Committee  on  Veterans’  Affairs,  executive,  on  pending  legis- 
ition,  to  be  followed  by  an  open  hearing  on  the  Cold  War  GI 
biH^  10  a.m.,  356  Cannon  House  Office  Building. 

Joint  Committee 

Confe\es,  executive,  on  S.  1588,  to  provide  research  and 
development  into  high-speed  ground  transportation,  2:30  p.m., 
room  EF-100,  Capitol. 


Congressional  Ttecord 


The  public  proceedings  of  each  House  of  Congress,  as  reported 
by  the  Official  Reporters  thereof,  are  printed  pursuant  to  direc¬ 
tions  of  the  Joint  Committee  on  Printing  as  authorized  by 
appropriate  "provisions  of  Title  44,  United  States  Code,  and  published  for  each  day  that  one  or  both  Houses  are  in  session,  ex¬ 
cepting  very  infrequent  instances  when  two  or  more  unusually  small  consecutive  issues  are  printed  at  one  time.  T!  The 
Congressional  Record  will  be  furnished  by  mail  to  subscribers,  free  of  postage,  for  $1.50  per  month,  payable  in  advance.  Remit 
check  or  money  order,  made  payable  to  the  Superintendent  of  Documents,  directly  to  the  Government  Printing  Office,  Washington,  D.C., 
20402.  For  subscription  purposes,  20  daily  issues  constitute  a  month.  The  charge  for  individual  copies  varies  in  proportion  to  the  size 
of  the  issue.  XI  Following  each  session  of  Congress,  the  daily  Congressional  Record  is  revised,  printed,  permanently  bound  and  is  sold 
by  the  Superintendent  of  Documents  in  individual  parts  or  by  sets.  H  With  the  exception  of  copyrighted  articles,  there  are  no  re¬ 
strictions  on  the  republication'  of  material  from  the  Congressional  Record. 
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/Public  Law  480 . 

HIGHLIGHTS:  House  comm/ttee  voted  to  report  sugar  bill.  &ep.  Talcott  criticized 
Labor  Dept 1  s  farm  laWr  policies.  Rep.  Todd  inserted  articihre  problem  of  food 
relationship  to  enlarging  populations.  Rep.  Chamberlain  inserted  article  favor¬ 
ing  50-50  shipping/provision  on  wheat  shipments  to  Russia. 


HOUSE 

SUG^ft.  The  Agriculture  Committee  voted  to  report  (but  did  not  actually  report) 
with  amendment  H.  R.  10496,  to  amend  and  extend  the  Sugar  Act  of  1948. 

/p.  D930 


FOREIGN  TRADE.  Agreed  to  the  conference  report  on  H.  R.  7969,  to  correct 
certain  errors  in  the  U.  S.  Tariff  Schedules  (pp.  23180-4).  The  bill  includes 
a  provision  for  duty-free  treatment  for  machines  with  photoelectric  sensing 


devices  for  the  sorting,  on  the  basis  of  color  only,  of  beans,  peas,  nuts,  / 
or  similar  agricultural  products,  / 

Agreed  to  the  conference  report  on  H.  R.  5768,  to  extend  for  an  additional 
three  years,  until  Nov,  7,  1968,  the  existing  suspension  of  duties  on /certain 
classifications  of  silk  yarn,  and  to  provide  for  a  study  of  the  feasibility 
of ^separate  classifications  for  yarns  of  man-made  fibers  commonly  referred  to 
as  t\xtured  of  texturized  yarns,  p,  23180 _ _ _ i _ 

The  Ways  and  Means  Committee  reported  with  amendment  H,  R.  6568,  to 

amend  the  Tariff  Act  so  as  to  provide  for  alteration  of  the  duties  on  the 
importation  of  copra,  palm  nuts,  and  palm  nut  kernels,  and  the  oils 
therefrom  (H,  Rept.  1012),  p,  23210 


3.  TRAN SPORT AT I0N\  Received  the  conference  report  on  S.  1588,  to  authorize  the 
Secretary  of  Cotonerce  to  undertake  research  and  development  in  high-speed 
ground  transportation  (H.  Rept,  1017).  pp»  23187-9  / 


4.  AIR  POLLUTION.  The  Rules  Committee  reported  a  resolution  for  consideration  of 

S.  306,  to  amend  the\llean  Air  Act  and  to  provide  for  the  establishment  of  a 
Federal  Air  Pollution  Control  Laboratory.  p./£3211 

5.  MILITARY  CONSTRUCTION  APPROPRIATION  BILL.  Received  the  conference  report  on 

this  bill,  H.  R.  10323,  whiHh  includes  funds  to  repay  CCC  for  certain  family 
housing  projects  financed  from  foreign  currencies  (H.  Rept.  1018). 
pp.  23199-200  \  / 

6.  RECLAMATION,  The  Interior  and  InsilXar  Affairs  Committee  reported  with 

amendment  H.  R.  2020,  to  authorizg\onstruction  of  the  southern  Nevada  water 
project  (H.  Rept.  1011).  p.  23210  \ 

7.  PUBLIC  WORKS.  The  Rules  Committee  reported  a  resolution  for  consideration 

of  S.  2300,  to  authorize  the  construction^  repair,  and  preservation  of 
certain  public  works  for  pavers  and  harbor jkfor  navigation  and  flood  control, 
p.  23211  /  \ 


8.  ROADS.  A  subcommittee  of  the  Public  Works  Committee  voted  to  report  to  the 

full  committee  with /amendments  H.  R.  11050,  to  provide  for  scenic  development 
and  road  beautification  of  the  Federal-aid  highwajrssystem.  p.  D931 

9.  FORESTRY.  The  "ifaily  Digest"  states  that  the  MerchantNlarine  and  Fisheries 

Committee  voted  to  report  (but  did  not  actually  reportjV’H.  R.  10198 
(subcommittee  discharged),  to  amend  the  requirements  relating  to  lumber  under 
the  Shipping  Act  of  1916."  pp.  D930-1  \ 

10.  PERS0NNEJ/,  The  Post  Office  and  Civil  Service  Committee  voted  \o  report  (but 

did  nqt  actually  report)  H.  R.  969,  to  authorize  re determination  under  the 
Civij/ Service  Retirement  Act  of  annuities  of  certain  reemployed  annuit ants, 
and/H.  J.  Res.  569,  to  require  a  cost-of-living  survey  to  be  made  qefore  the 
cprst-of-living  allowance  for  Federal  employees  in  Puerto  Rico  and  tne  Virgin 
/Islands  be  reduced,  p.  D931  \ 

Rep.  Nelson  stated  that  "tbe  principle  of  a  nonpartisan,  political  1)\ 

/  insulated  Federal  employee  system  must  be  retained"  in  D.  C.  if  it  is  \ 

/  granted  home  rule.  pp.  23193-4  \ 

11.  FOREIGN  AID.  Rep. Saylor  urged  a  reexamination  of  the  foreign  aid  program  to  ' 

determine  if  it  "should  not  be  terminated  once  and  for  all  after  the 
current  fiscal  year."  pp.  23195-6 


89th  Congress  )  HOUSE  OF  REPRESENTATIVES  j  Report 
1st  Session  j  j  No.  1012 


TARIFF  TREATMENT  OF  COPRA,  PALMNUTS,  AND  PALM- 
NUT  KERNELS,  AND  THE  OILS  CRUSHED  THEREFROM 


September  16,  1965. — Committed  to  the  Committee  of  the  Whole  House  on  the 
State  of  the  Union  and  ordered  to  be  printed 


Mr.  Keogh,  from  the  Committee  on  Ways  and  Means,  submitted  the 

following 

REPORT 

[To  accompany  H.R.  6568] 

The  Committee  on  Ways  and  Means,  to  whom  was  referred  the  bill 
(H.R.  6568)  to  amend  the  Tariff  Act  of  1930  to  provide  for  alteration 
of  the  duties  on  importation  of  copra,  palmnuts,  and  palmnut  kernels 
and  the  oils  crushed  therefrom,  having  considered  the  same,  report 
favorably  thereon  with  amendments  and  recommend  that  the  bill 
as  amended  do  pass. 

The  amendments  are  as  follows: 

I  he  amendment  to  the  text  strikes  out  all  after  the  enacting  clause 
and  inserts  a  substitute  which  appears  in  the  reported  bill  in  italic 
type. 

The  other  amendment  modifies  the  title  of  the  bill  to  make  it  con¬ 
form  to  the  changes  made  by  the  amendment  to  the  text. 

PURPOSES 

The  purposes  of  H.R.  6568,  as  reported  by  your  committee,  are  to 
amend  the  Tariff  Schedules  of  the  United  States  (TSUS)  so  as  to — 

(1)  in  the  case  of  copra  not  the  product  of  the  Philippines  or 
the  Trust  Territory  of  the  Pacific  Islands,  reduce  the  duty  from 
3.12  cents  per  pound  to  1.25  cents  per  pound,  except  that  there 
will  be  no  duty  on  such  copra  for  any  period  in  which  there  is  in 
effect  a  Presidential  proclamation  that  adequate  supplies  of 
neither  copra  nor  coconut  oil,  the  product  of  the  Philippines,  is 
readily  available  for  processing  in  the  United  States; 

(2)  repeal  the  duties  on  palmnut  kernels  (TSUS  itemj  175.27) 
and  palmnuts  (TSUS  item  175.30); 
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(3)  repeal  that  portion  of  the  duties  on  products  derived  from 
coconut  oil,  palm-kernel  oil,  and  palm  oil  that  reflects  the  former 
domestic  processing  taxes  imposed  on  these  products  (TSUS 
items  465.05,  465.15,  465.25,  465.35,  465.45,  465.55,  465.65, 
490.24,  490.48,  490.73,  and  490.92). 

(4)  increase  the  duty-free  quota  on  Philippine  coconut  oil  for 
the  calendar  year  1965  from  120,000  long  tons  to  160,000  long 
tons;  and 

(5)  increase  the  duty-free  quotas  on  Philippine  coconut  oil  for 
the  calendar  years  1966  and  1967  and  suspend  for  those  years  the 
reduced  duty  on  copra  referred  to  in  (1)  above,  provided  the 
President,  before  May  1,  1966,  proclaims  that  the  Republic 
of  the  Philippines  has  waived  the  obligation  of  the  United  States 
under  paragraph  5  of  article  IV  of  the  revised  Philippine-United 
States  trade  agreement  to  maintain  such  reduced  duty  on  copra. 

GENERAL  STATEMENT 

History  oj  processing  taxes  and  duties 

The  Revenue  Act  of  1934  imposed  a  tax  of  3  cents  per  pound  on 
the  first  domestic  processing  of  coconut  oil  and  combinations  or 
mixtures  containing  a  substantial  quantity  of  coconut  oil,  if  the  product 
of  or  produced  from  materials  the  product  of  the  Philippines  or  any 
United  States  possession;  otherwise,  the  tax  was  5  cents  per  pound. 
A  tax  of  3  cents  per  pound  was  also  imposed  on  the  first  domestic 
processing  of  palm-kernel  oil  and  palm  oil  (except  palm  oil  used  in 
the  manufacture  of  iron  or  steel  products,  tinplate  or  terne  plate  or 
any  subsequent  use  of  palm  oil  residue  resulting  from  the  manu¬ 
facture  of  iron  or  steel  products,  tinplate  or  terne  plate),  and  on 
derivatives  (fatty  acids,  salts,  etc.)  of  palm  oil  and  palm-kernel  oil. 
The  Philippine  Trade  Act  of  1946  provided  that  the  3-cents-per-pound 
rate,  rather  than  the  5-cents-per-pound  rate,  was  to  apply  to  non- 
Philippine  coconut  oil  during  any  period  as  to  which  the  President 
finds  that  adequate  supplies  of  neither  copra  nor  coconut  oil,  the  prod¬ 
uct  of  the  Philippines,  are  readily  available  for  processing  in  the 
United  States. 

The  processing  tax  provisions  were  carried  over  into  the  Internal 
Revenue  Code  of  1954  as  section  4511. 

In  the  1955  revised  trade  agreement  with  the  Philippines,  the 
United  States  undertook  an  obligation  to  maintain  the  2-cent-per- 
pound  preferential  differential  in  the  “internal”  (processing)  tax  be¬ 
tween  Philippine  coconut  oil  and  non-Philippine  oil.  The  propor¬ 
tionate  differential  on  copra  is  1.25  cents  per  pound. 

Aside  from  the  processing  taxes,  which  were  technically  “internal” 
taxes,  paragraph  54  of  the  original  tai iff  schedules  of  the  Tariff  Act 
of  1930  imposed  a  duty  of  2  cents  per  pound  on  coconut  oil,  and  a 
duty  of  1-cent  per  pound  on  palm-kernel  oil  fit  for  human  consump¬ 
tion.  No  duty  was  imposed  on  copra  or  on  palm  oil.  Pursuant  to 
the  General  Agreement  on  Tariffs  and  Trade,  effective  January  1, 
1948,  the  2-cents-per-pound  tariff  on  coconut  oil  was  reduced  to  1 
cent. 

Because  the  processing  taxes  above  referred  to  operated  economi¬ 
cally  as  import  duties  (none  of  the  raw  materials,  i.e.,  copra,  palm 
nuts,  or  palm  kernels,  are  produced  in  the  United  States),  they  were 
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assimilated  into  the  TSUS  and  consolidated  with  regular  duties, 
where  applicable.  IRC  section  451 1  was  repealed.  However,  though 
for  all  other  purposes  the  processing  taxes  were  converted  into  reg¬ 
ular  import  duties,  the  U.S.  obligation  to  the  Philippines  to 
maintain  a  2-cent  preferential  differential  in  the  “internal”  tax  on 
these  products  necessitated  the  continued  treatment  of  those  portions 
of  the  duties  that  were  derived  from  the  processing  taxes  as  “internal 
taxes”  for  the  purposes  of  the  Philippine  trade  agreement  (TSUS 
schedule  1,  part  14,  headnote  3). 

The  processing  taxes  were  imposed  in  1934  principally  to  protect 
domestically  produced  vegetable  oils  in  their  use  in  the  production  of 
edible  products  such  as  margarine.  Because  the  major  use  in  the 
United  States  of  coconut  oil  (the  principal  oil  involved)  shifted  to  the 
industrial  sector  (soaps,  detergents,  etc.)  and  because  of  the  consequent 
decline  in  competition  between  coconut  oil  and  domestic  vegetable 
oils,  the  3-cents-per-pound  processing  tax  on  coconut  oil  and  its 
derivatives  was  suspended  in  1957  until  July  1,  1960  (Public  Law 
85-235,  sec.  3).  That  legislation  was  followed  by  the  suspension  in 
1959,  also  until  July  1,  1960,  of  the  processing  taxes  on  palm  oil  and 
palm-kernel  oil  and  their  derivatives  (Public  Law  S6-37).  The 
suspension  of  all  these  taxes  was  continued  until  Jidy  1,  1963  (Public 
Law  86-432),  and  further  continued  until  July  1,  1966  (Public  Law 
87-859).  The  current  suspension  of  the  taxes  is  reflected  in  part  1 
of  the  appendix  to  the  TSUS  (items  903.30-.32,  relating  to  copra; 
item  903.40,  relating  to  palm-nut  kernels  and  palm  nuts;  items 
903.43-.49,  relating  to  coconut  oil;  items  903.60-.61,  relating  to 
palm-kernel  oil;  item  903.65,  relating  to  palm  oil;  and  items  907.70-.75, 
item  907.77,  and  items  907.85-.88,  relating  to  various  derivatives  of 
coconut,  palm-kernel  or  palm  oil) . 

The  regular  duty  on  coconut  oil  (1  cent  per  pound  since  1948)  has 
remained  in  effect  throughout  the  period  of  the  suspension  of  the 
processing  taxes,  except  with  respect  to  imports  of  Philippine  coconut 
oil  within  specified  quotas.  Under  the  1955  revision  of  the  trade 
agreement  with  the  Philippines,  Philippine  coconut  oil  has  been  subject 
since  1955  to  progressively  declining  duty-free  quotas,  overquota 
imports  being  subject  to  the  1-cent-per-pound  duty.  The  basic 
quota  was  200,000  long  tons,  which  by  1962  had  declined  to  160,000 
long  tons.  Until  1962  the  1-cent-per-pound  duty  on  overquota 
imports  was  not  operative  because  the  duty-free  quotas  on  Philippine 
coconut  oil  exceeded  the  imports  in  each  quota  year.  A  sharp  rise 
in  U.S.  consumption  in  1963  caused  the  quota  (160,000  long  tons)  to 
be  filled  by  November  1,  1963.  The  1964  quota  (same  quantity  as 
1963)  was  filled  by  August  of  that  year.  For  the  years  1965  through 
1967  the  quota  is  120,000  long  tons  per  annum.  The  1965  quota  was 
filled  by  about  June.  In  1968  the  duty-free  quota  will  decline  to 
80,000  long  tons  and  will  remain  at  that  quantity  through  1970;  for 
the  years  1971-73  the  annual  quota  will  be  40,000  long  tons;  and  on 
January  1,  1974,  all  preferential  tariff  treatment  of  Philippine  coconut 
oil  is  scheduled  to  terminate. 

Background  of  bill 

Coconut  oil,  palm  oil,  and  palm-kernel  oil  is  produced  from  copra, 
palm  nuts,  and  palm-nut  kernels,  respectively.  There  is  no  domestic 
production  of  the  materials  from  which  the  oil  is  produced.  The 
entire  domestic  supply  of  palm  and  palm-kernel  oil  is  obtained  from 
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imports.  The  U.S.  supply  of  coconut  oil  comes  almost  in  equal  shares 
from  imported  coconut  oil  or  from  coconut  oil  expressed  in  the  United 
States  from  imported  copra.  Virtually  all  of  the  imports  (whether 
copra  or  oil)  come  from  the  Philippines.  The  virtual  Philippine 
monopoly  of  the  United  States  market  for  coconut  oil  and  copra  is 
attributed  to  the  2-cents-per-pound  preferential  differential  between 
Philippine  and  non-Philippine  coconut  oil  and  the  proportionate 
differential  for  copra  of  1.25  cents  per  pound. 

H.R.  6568,  in  its  original  form,  provided  essentially  for  the  repeal 
of  the  presently  suspended  processing  tax  components  of  the  TSUS 
duties  on  coconut  oil,  palm  oil,  and  palm-kernel  oil,  as  well  as  the 
1-cent-per -pound  duty  on  overquota  Philippine  coconut  oil.  The 
major  domestic  consumers  of  coconut  oil  have  contended  (1)  that 
approximately  70  percent  of  coconut  oil  usage  in  the  United  States 
is  in  the  manufacture  of  inedible  products  such  as  soaps,  detergents, 
industrial  alcohols,  and  plasticizers,  and  thus  not  competitive  with 
domestic  vegetable  oils  which  are  used  primarily  in  edible  products; 
(2)  that  the  1-cent  duty  which  applies  to  over-quota  Philippine  oil 
imports  operates  as  a  strong  deterrent  to  the  importation  of  oil 
adequate  to  meet  the  rising  U.S.  requirements;  (3)  that  the  resulting 
increase  in  the  domestic  price  of  coconut  oil  will  cause  domestic  users 
to  shift  increasingly  to  synthetic  substitutes;  (4)  that  such  a  shift  will 
divert  Philippine  coconut  oil  formerly  coming  to  the  U.S.  market  to 
European  and  other  foreign  markets  where  it  will  compete  with 
U.S.  soybean  and  cottonseed  oil  exports  (because,  unlike  in  the  United 
States,  European  usage  of  coconut  oil  is  largely  in  edible  products), 
thus  depressing  prices  and  interfering  with  U.S.  marketing  programs 
for  U.S.  fats  and  oils.  The  interested  U.S.  agencies,  including  the 
Department  of  Agriculture,  generally  agreed  with  these  views  and 
favored  the  bill. 

On  the  other  hand,  domestic  crushers,  all  located  on  the  west 
coast,  contended  that  the  1-cent  duty  on  overquota  coconut  oil  imports 
constituted  their  only  protection  from  total  destruction  for  their 
domestic  copra-crushing  operations  unless  the  1.25  cents  duty  that 
applied  to  non-Philippine  copra  imports  was  removed  so  as  to  give 
them  economic  access  to  supplies  of  non-Philippine  copra  for  crushing 
in  their  domestic  plants. 

Bill  as  reported 

In  seeking  to  provide  equitable  treatment  of  the  various  domestic 
interests  and  at  the  same  time  advance  the  national  interest,  your 
committee  has  had  very  much  in  mind  the  interest  of  domestic  pro¬ 
ducers  and  processors  of  soybeans,  cottonseeds,  and  other  edible  fats 
and  oils  and  oilseeds.  Soybeans,  the  Nations’  third  most  valuable 
crop  and  not  as  yet  a  surplus  commodity,  are  slated  for  a  record  har¬ 
vest  tins  year.  Exports  are  essential  to  the  continued  prosperity  of 
this  sector  of  our  agricultural  economy.  It  is  of  particular  significance 
t  herefore,  that  the  1-cent  duty,  which  has  been  the  only  operative 
duty  oyer  the  past  3  years,  has  already  had  the  effect  of  diverting 
Philippine  coconut  oil  to  European  markets  where  it  competes  with 
U.S.  edible  fats  and  oils.  In  1964  the  Philippines  actually  sold  more 
od  in  Pu rope  than  did  Europe’s  traditional  supplier,  the  Netherlands. 
This  contrasts  sharply  with  1962,  at  which  time  the  1-cent  duty  was 
not  operative,  when  the  Philippines  exported  no  coconut  oil  to  Europe. 
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At  the  same  time,  the  committee  could  not  ignore  the  plight  of  the 
domestic  crushers.  In  addition,  the  committee  was  reluctant  to 
remove  the  1-cent  duty  without  obtaining  some  reciprocal  action  by 
the  Philippine  Republic  to  improve  conditions  of  access  to  its  market 
for  U.S.  fats  and  oils.  Your  committee  concluded  that  all  interests 
would  best  be  served  by  the  measures  provided  by  the  bill  as  reported. 
First,  the  rate  of  diversion  of  Philippine  coconut  oil  will  be  held  in 
check  and  U.S.  requirements  for  the  oil  substantially  met  by  raising 
the  duty-free  quota  for  the  years  1965-67  to  160,000 ‘long  tons.  This 
figure  corresponds  to  the  quota  that  was  in  effect  for  the  calendar 
years  1962-64.  Second,  with  a  view  to  assisting  the  U.S.  crushers  to 
obtain  supplies  of  copra  from  non-Philippine  sources,  the  increased 
duty-free  quota  will  not  be  effective  for  the  years  1966  and  1967 
unless  the  Philippine  Republic  releases  the  United  States  for  those  2 
years  from  its  obligation  to  maintain  the  duty  of  1.25  cents  per  pound 
on  non-Philippine  copra. 

It  is  your  committee’s  hope  that  the  executive  branch,  in  consulting 
with  the  Government  of  the  Philippine  Republic  concerning  the  waiver 
referred  to,  will  in  addition  seek  improved  conditions  of  access  into 
the  Philippine  market  for  U.S.  fats  and  oils  and  oilseeds.  The  com¬ 
mittee  is  advised  that  legislation  was  passed  by  the  Philippine 
Congress  last  year,  lowering  by  50  percent  the  duties  levied  on  U.S. 
soybeans,  and  that  this  legislation — which  was  part  of  an  omnibus 
bill  was  vetoed  by  the  President  of  the  Philippines  for  unrelated 
reasons.  The  committee  is  also  advised  that  there  have  been  official 
expressions  of  interest  in  Manila  in  lowering  duties  on  U.S.  tallow. 
Without  meaning  to  be  exhaustive  or  definitive,  the  committee  is 
of  the.  view  that  steps  of  this  nature  would  go  far  to  justify  more 
extensive  and  permanent  adjustment  of  U.S.  duties  on  copra  and 
coconut  oil. 

Conclusion 

Your  committee  has  given  the  most  careful  consideration  in  execu¬ 
tive  session  to  all  sides  of  the  issue  raised  by  this  legislation,  after 
full  public  hearings  and  consideration  of  the  views  of  the  agencies 
concerned.  The  bill,  as  reported,  represents  the  unanimous  view  of 
the  committee  as  to  the  manner  in  which  the  matter  concerned  should 
)  be  treated  at  this  time.  The  committee  urges  the  enactment  of  the 
bill. 
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CHANGES  IN  EXISTING  LAW  MADE  BY  THE  BILL,  AS 

REPORTED 

In  compliance  with  clause  3  of  rule  XIII  of  the  Rules  of  the  House 
of  Representatives,  changes  in  existing  law  made  by  the  bill,  as 
reported,  are  shown  as  follows  (existing  law  proposed  to  be  omitted  is 
enclosed  in  black  brackets,  new  matter  is  printed  in  italic,  existing 
law  in  which  no  change  is  proposed  is  shown  in  roman) : 

TARIFF  ACT  OF  1930 

TITLE  I— TARIFF  SCHEDULES  OF  THE  UNITED  STATES 
******* 
Schedule  1. — Animal  and  Vegetable  Products 
*****  *  * 
Part  14. — Animal  and  Vegetable  Oils,  Fats,  and  Greases 

Part  14  headnotes: 

1.  If,  at  any  time  prior  to  July  4,  1974,  the  President,  after 
consultation  with  the  President  of  the  Philippine  Republic, 
finds  that  adequate  supplies  of  neither  copra  nor  coconut  oil,  the 
product  of  the  Philippines,  are  readily  available  for  processing 
in  the  United  States,  he  shall  issue  a  special  proclamation  so 
proclaiming,  and  the  provisions  of  items  175.10  through  175.12 
of  subpart  A  and  of  items  176.07  through  176.13  of  subpart  B  of 
this  part  shall  become  inoperative  with  respect  to  products 
entered  after  the  date  of  such  proclamation  and  before  the 
expiration  of  30  days  after  he  proclaims  that,  after  consultation 
with  the  President  of  the  Philippine  Republic,  he  finds  that 
adequate  supplies  of  such  copra  or  coconut  oil  are  readily  avail¬ 
able  for  processing  in  the  United  States. 

2.  Copra,  the  product  of  the  Trust  Territory  of  the  Pacific 
Islands,  61  Stat.  397  (hereinafter  referred  to  in  this  part  as 
the  Trust  Territory)  or  produced  wholly  from  materials  the 
growth  or  production  thereof  (items  175.11  and  175.12)  and 
coconut  oil,  the  product  of  the  Trust  Territory,  or  produced 
wholly  from  materials  the  growth  or  production  thereof  (items 
176.08,  176.09,  176.10,  176.12  and  176.13)  shall  be  subject  to 
additional  duties  of  1.25 £  per  pound  and  2<f  per  pound,  respec¬ 
tively,  to  such  extent,  and  at  such  time  after  the  date  of  the 
applicable  proclamation,  as  the  President,  after  taking  into 
account  the  responsibilities  of  the  United  States  with  respect  to 
the  economy  of  the  Trust  Territory,  shall  determine  and  proclaim 
to  be  justified  to  prevent  substantial  injury  or  the  threat  thereof 
to  the  competitive  trade  of  any  country  of  the  free  world. 

3.  For  the  purposes  of  the  exclusive  trade  agreement  between 
the  United  States  and  the  Republic  of  the  Philippines,  the  rates 
of  duty  in  subpart  A  on  copra  [,  palm-kernel  nuts  and  palm 
nuts,  and  a  3-cent  part  of  each  of  the  rates  of  duty  in  subpart  B 
on  coconut  oil,  palm-kernel  oil  and  palm  oil]  shall  be  deemed  to 
be  an  "internal  tax”  rather  than  an  “ordinary  customs  duty”. 
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SUBPART  A. - OIL-BEARING  VEGETABLE  MATERIALS  1 

Subpart  A  headnote: 

1.  This  subpart  covers  oil-bearing  seeds  and  other  oil-bearing 
vegetable  materials. 


Item 

Articles 

Rates  of  duty 

1 

2 

* 

175.09 

•  *  *  * 

Copra: 

Entered  during  the  effective  period  of  special 
proclamation  issued  pursuant  to  headnote  1  of 

• 

* 

175. 10 

this  part,  or  entered  after  July  3,  1974 _ 

Entered  on  or  before  July  3,  1974,  when  no  such 

[1.870  per  lb.] 

Free 

[1.870  per  lb.] 

Free 

175. 11 

175. 12 

special  proclamation  is  in  effect . . 

If  product  of  the  Philippines  or  of  the  Trust 
Territory _ 

If  produced  elsewhere  than  in  the  Philippines 
or  the  Trust  Territory  wholly  of  materials 

[3.12*  per  lb.i] 

1  Mi  per  lb. 

[1.870  per  lb.1] 
Free 

[3.120  per  lb.1] 

1  Mi  per  lb. 

the  growth  or  production  thereof _ 

[1.87^  per  lb.1] 
Free 

[1.870  per  lb.1] 

Free 

*  *  *  * 

* 

* 

175. 27 

Palm-nut  kernels _ 

1.350  per  lb.2 

1.350  per  lb.2 

175.30 

Palm  nuts _ _ 

0.350  per  lb.2 

0.350  per  lb.2 

175. 28 

Palm-nut  kernels  and  palm  nuts _ _ _ 

Free 

Free 

* 

*  *  *  * 

1  Subtract  1.870  per  lb.  from  this  rate  for  copra 
entered  on  or  before  June  30,  1966.  See  Appendix 
to  Tariff  Schedules. 

2  Palm-nut  kernels  and  palm  nuts  entered  on  or 
before  June  30,  1966,  are  free  of  duty.  See  Appendix 
to  Tariff  Schedules. 

• 

* 

SUBPART  B. - VEGETABLE  OILS,  CRUDE  OR  REFINED  1 

Subpart  B  keadnotes: 

1.  This  subpart  covers  all  expressed  or  extracted  vegetable  oils, 
whether  crude  or  subjected  to  refining  processes,  but  does  not 
cover  any  of  such  products  which  have  been  artificially  mixed  or 
which  have  been  sulfonated,  sulfated,  hydrogenated,  or  processed 
otherwise  than  by  refining.  This  subpart  also  covers  vegetable 
tallow. 

2.  Coconut  oil,  which  is  a  Philippine  article,  is  entitled  to  the 
preferential  rates  of  duty  prescribed  in  items  176.05,  176.08  and 
176.12  of  this  subpart  if  entered  on  or  before  December  31,  1973, 
but  the  total  aggregate  quantity  entered  under  these  items  during 
each  calendar  year  shall  not  exceed — 

(a)  160,000  tons  during  calendar  years  1963  through  1964, 

[(b)  120,000  tons  during  calendar  years  1965  through 

1967,3 

( b )  160,000  tons  during  calendar  year  1965, 

(c)  during  calendar  years  1966  through  1967 — 

(i)  if  a  proclamation  has  been  issued  pursuant  to 
headnote  3  of  this  subpart,  160,000  tons,  or 

( ii )  if  such  a  proclamation  has  not  been  issued,  120,000 
tons, 

[(c)]  (d)  80,000  tons  during  calendar  years  1968  through 
1970,  and 

1  Imports  of  certain  products  in  this  subpart  are  subject  to  additional  import  restrictions.  See  Appendix 

to  Tariff  Schedules. 


8  TARIFF  TREATMENT - COPRA,  PALM  NUTS,  PALM-NUT  KERNELS 


[(d)]  (e)  40,000  tons  during  calendar  years  1971  through 
1973. 

8.  If,  before  May  1,  1966,  the  President  determines  that  for  the 
calendar  years  1966  through  1967  the  Republic  of  the  Philippines 
has  waived  its  rights  with  respect  to  copra  under  paragraph  5  of 
article  IV  of  the  revised  trade  agreement  between  the  United  States 
and  the  Republic  of  the  Philippines,  he  shall  so  proclaim. 
******* 


Item 

Articles 

Rates  of  duty 

1 

2 

176. 04 

Coconut  oil: 

Entered  during  the  effective  period  of  special 
proclamation  issued  pursuant  to  headnote  1  of 

[46  per  lb.] 

16  per  lb. 

[36  per  lb.] 

Free. 

[56  per  lb.] 

26  per  lb. 

176. 05 

this  part,  or  entered  after  July  3,  1974. _ 

If  product  of  the  Philippines  or  of  the  Trust 
Territory: 

If  Philippine  article  within  tariff-rate 
quota  (see  headnote  2  of  this  subpart), 
or  if  Trust  Territory  article,  entered  on 
or  before  July  3,  1974.  _  .  .  ...  . 

176. 06 

Other _  _  _  _ 

Entered  on  or  before  July  3, 1974,  when  no  special 
proclamation  issued  pursuant  to  headnote  1  of 
this  part  is  in  effect: 

[46  per  lb.] 

16  per  lb. 

[76  per  lb.2] 

4t  per  lb. 

176. 07 

176. 08 

Crude _ _  .  . 

If  product  of  the  Philippines  or  of  the 
Trust  Territory: 

If  Philippine  article  within  tariff- 
rate  quota  (see  headnote  2  of  this 
subpart),  or  if  Trust  Territory 
article  _  . _ _ _ 

[66  per  lb.2] 

36  per  lb. 

[36  per  lb.2] 

Free 

176.  09 

176. 10 

Other  . . .  _  - -  - - 

If  produced  elsewhere  than  in  the  Philip¬ 
pines  or  the  Trust  Territory  wholly 
from  materials  the  growth  or  produc- 

[46  per  lb.2] 

It  per  lb. 

[56  per  lb.2] 

26  per  lb. 

tion  thereof . .  .  . . 

1  Imports  of  certain  products  in  this  subpart  are 
subject  to  additional  import  restrictions.  See  Ap¬ 
pendix  to  Tariff  Schedules. 

2  Subtract  36  per  lb.  from  this  rate  for  coconut  oil 
entered  on  or  before  June  30,  1966.  See  Appendix  to 
Tariff  Schedules. 

Entered  on  or  before  July  3,  1974,  etc.  (con.): 

[46  per  lb.2] 

16  per  lb. 

176. 11 

176. 12 

Other  than  crude _ _  _  _ 

If  product  of  the  Philippines  or  of  the 
Trust  Territory: 

If  Philippine  article  within  tariff- 
rate  quota  (see  headnote  2  of  this 
subpart)  or  if  Trust  Territory 
article _ 

[46  per  lb.  i] 

It  per  lb. 

[36  per  lb.  i] 

Free 

[56  per  lb.  !] 

26  per  lb. 

176. 13 

Other _ _ _  _ 

[46  per  lb.  1  ] 

16  per  lb. 

♦ 

*  *  *  * 

* 

* 

[- 

Palm-kernel  oil: 

176.  32 

Rendered  unfit  for  use  as  food  ... _  .  ... 

36  per  lb.  > 

36  per  lb.  1 

176. 33 

176. 35 

Other _ 

Palm  oil: 

Imported  to  be  used  in  the  manufacture  of  iron  or 

3.56  Per  lb.1 

46  per  lb.1 

steel  products,  or  of  tin  plate  or  terne  plate _ 

Free 

Free 

L  176.36 

Other _ _ _ _ 

Palm-kernel  oil: 

36  per  lb.1 

36  per  lb.1  J 

176. 32 

Rendered  unfit  for  use  as  food . 

Free 

Free 

176.  S3 

Other _ _ _  _ _ _  ... 

0.5t  per  lb. 

It  per  lb. 

176.34 

Palm  oil.  _  ... _ 

Free 

Free 

* 

*  *  *  * 

1  Subtract  36  per  lb.  from  this  rate  for  coconut  oil. 
palm-kernel  oil  or  palm  oil  entered  on  or  before  June 
30,  1966.  See  Appendix  to  Tariff  Schedules. 

* 

* 
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Schedule  4. — Chemicals  and  Related  Products 

******* 


Item 


Articles 


465.  05 
465. 10 

465. 15 
465.  20 


Part  8. — Surface-Active  Agents;  Soaps  and 
Synthetic  Detergents 

Part  8  headnote: 

1.  This  part  covers  surface-active  agents,  soaps, 
and  synthetic  detergents,  except  those  provided  for  in 
items  405.30  and  405.35  of  part  1C  of  this  schedule. 
The  addition  of  any  product  described  in  part  1  of 
this  schedule  to  these  products  as  a  color,  brightener, 
germicide,  deodorizer,  whitener,  or  scent  does  not 
affect  their  classification  under  this  part  (8). 


SURPART  A.— SURFACE-ACTIVE  AGENTS 

Subpart  A  headnotes: 

1.  The  term  “surface-active  age  is”,  as  used  in  item 
465.95  means  synthetic  organic  chemical  compounds, 
or  mixtures  thereof,  which  function  as  surface  tension 
modifiers  and  arc  chiefly  used  for  any  one  or  combina¬ 
tion  of  the  following  purposes:  As  detergents,  wett  ing 
agents,  emulsifiers,  dispersants,  or  foaming  agents. 

[2.  For  the  purposes  of  the  exclusive  trade  agree¬ 
ment  between  the  United  States  and  the  Republic  of 
the  Philippines,  the  specific  parts  of  the  rates  of  duty 
(3$  per  lb.)  in  items  465.25,  465.35,  and  465.65  of  this 
subpart  shall  be  deemed  to  be  an  “internal  tax” 
rather  than  an  “ordinary  customs  duty”.] 


Fatty  substances  of  animal  (including  marine  ani¬ 
mal)  or  vegetable  origin: 

Not  sulfonated  or  sulfated: 

Fatty-acid  esters,  ethers,  and  ether-esters  of 
poiyhydric  alcohols: 

Derived  from  coconut,  palm-kernel,  or 
palm  oil _ 


Other. 


Fatty-acid  amides,  amines,  and  quaternary 
ammonium  salts: 

Derived  from  coconut,  palm-kernel,  or 
palm  oil _ 


Other. 


1  Subtract  1.5$  per  pound  from  the  specific  part  of 
the  rate  for  products  derived  from  coconut,  palm- 
kernel,  or  palm  oil  entered  on  or  before  June  30,  1966. 
See  Appendix  to  Tariff  Schedules. 

Sodium  and  potassium  salts  of  fats,  oils, 
and  greases,  and  of  fatty  acids  derived 
therefrom: 


[4.5$]  Si  per  lb.-(- 
15%  ad  val.1 
3.75 1  per  lb. +15% 
ad  val. 


[4.5(1]  Si  per  lb.+ 
15%  ad  val.1 
3.75(4  per  lb.+15% 
ad  val. 


465. 25 

Derived  from  coconut,  palm-kernel,  or 

palm  oil _ 

465. 30 

Sulfonated  or  sulfated: 

Fattv  acids  and  salts  of  fatty  acids: 

465. 35 

Derived  from  coconut,  palm-kernel,  or 

palm  oil _  _  -  --  - 

465. 40 

Fatty  alcohols  and  salts  of  fatty  alcohols: 

465. 45 

Derived  from  coconut,  palm-kernel,  or 

palm  oil _ 

465. 50 

Fatty-acid  esters,  ethers,  amides,  and 

amines: 

465. 55 

Derived  from  coconut,  palm-kernel,  or 

palm  oil _ 

465.60 

Other _ 

t3 1  per  lb.  +] 
10%  ad  val. 1 
1.5$  per  lb.  + 
10%  ad  val. 


[3$  per  lb.  +] 
10%  ad  val.  1 
1.5$  per  lb.  + 
10%  ad  val. 


[3$  per  lb.  +] 
10%  ad  val. 1 
1.5$  per  lb.  + 
10%  ad  val. 


[1.5$  per  lb.  +] 
10.5%  ad  val.  1 
0. 75$  per  lb.  + 
10.5%  ad  val. 


[7.5$]  6$  per  lb.+ 
30%  ad  val.1 
7.5 $  per  lb.+30% 
ad  val. 


[7.5$]  6’$  per  lb.+ 
30%  ad  val.1 
7.5 $  per  lb.+30% 
ad  val. 


[3$  per  lb.  +] 
25%  ad  val.  1 
3$  per  lb.  + 
25%  ad  val. 


[3$  per  lb.  +] 
25%  ad  val.  1 
3$  per  lb.  + 
25%  ad  val. 


[3$  per  lb.  +] 
25%  ad  val.  1 
3$  per  lb.  + 
25%  ad  val. 


[1.5$  per  lb.  +] 
25%  ad  val.  1 
1.5$  per  lb.  + 
25%  ad  val. 
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Item 

Articles 

Rates  of  duty 

1 

2 

465. 65 

Part  8.— Surface-Active  Agents — Continued 

subpart  a.— surface-active  agents— Continued 

Fats,  oils,  and  greases,  all  the  foregoing  sulfonated 
or  sulfated: 

Coconut,  palm-kernel,  and  palm  oils _ 

[34  per  lb.  -f  ] 

[34  per  lb.  -f  ] 

* 

*  *  *  * 

14%  ad  val.  1 

* 

35%  ad  val.  1 

* 

* 

1  The  specific  part  of  the  rate  (34  or  1.54  per  lb.) 
does  not  apply  to  coconut,  palm-kernel,  or  palm  oil  or 
products  derived  therefrom  entered  on  or  before 
June  30,  1966.  See  Appendix  to  Tariff  Schedules. 

Part  13.— Fattt  Substances,  Camphor,  Chars 
and  Carbons,  Isotopes,  Waxes,  and  Other 
Products 

Part  13  headnote: 

1 .  Any  product  described  in  this  part  and  also  in 
part  1  of  this  schedule  is  classifiable  under  the  said 
part  1,  except  any  product  provided  for  in  item 
493.10,  493.75,  494.50,  494.52,  or  494.60,  and  except  any 
product  provided  for  in  subpart  C  of  this  part. 

SUBPART  A. — FATTY  SUBSTANCES 

[Subpart  A  headnote:} _  _ 

[1.  For  the  purposes  of  the  exclusive  trade  agree¬ 
ment  between  the  United  States  and  the  Republic  of 
the  Philippines,  the  specific  parts  of  the  rates  of  dutv 
(34  per  lb.)  In  items  490.24  and  490.48  of  this  subpart 
shall  be  deemed  to  be  an  “internal  tax”  rather  than 
an  “ordinary  customs  duty”.] 

*  *  *  * 

* 

• 

* 

Fatty  substances,  not  sulfonated  or  sulfated,  and  not 
specially  provided  for: 

*  *  *  * 

* 

* 

490. 20 

Fatty  acids: 

Of  vegetable  origin: 

Derived  from  linseed  oil _ 

4.54  per  lb.-f- 

4.5 4  per  lb.-f 

490. 22 

Derived  from  hempseed,  kapok,  perilla, 
rapeseed,  sesame,  or  sunflower  oil 

10%  ad  val. 

2.254  per  lb.-f 

20%  ad  val. 

4.54  per  lb.-f 

490.  24 

Derived  from  coconut,  palm-kernel,  or 
palm  oil _  _ 

10%  ad  val. 

[34  per  lb.-f] 

20%  ad  val. 

[34  per  lb.-f] 

490. 26 

Other _ _ 

10%  ad  val.1 

10%  ad  val. 

20%  ad  val.1 

20%  ad  val. 

1  The  specific  part  of  the  rate  (34  per  lb.)  does  not 

* 

* 

490. 48 

apply  to  fatty  acids  derived  from  coconut,  palm- 
kernel,  or  palm  oil  entered  on  or  before  June  30,  1966. 
See  Appendix  to  Tariff  Schedules. 

Of  vegetable  origin: 

*  *  *  * 

Derived  from  coconut,  palm-kernel,  or 

* 

* 

palm  oil  _  . . . . 

[34  per  lb.  -f  ] 

[34  per  lb.-f] 

490.  50 

Other _ _ 

10%  ad  val.1 

10%  ad  val. 

25%  ad  val.1 

490.  65 

Fatty  alcohols  of  animal  (including  marine 
animal)  or  vegetable  origin: 

Olevl _ 

2.54  per  lb.  -f 

64  per  lb.  -f  30% 

Other: 

12.5%  ad  val. 

ad  val. 

490. 73 

Derived  from  coconut,  palm-kernel,  or 
palm  oil . . 

[34  per  lb.  +  ] 

[34  per  lb.  -f  ] 

490.  75 

Other _ 

10.5%  ad  val.1 

10. 5%  ad  val. 

25%  ad  val.1 

25%  ad  val. 
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Item 

Articles 

Rates  of  duty 

1 

2 

Part  13. — Fatty  Substances — Continued 

subpart  a. — fatty  substances— continued 

Esters: 

1.5£  per  lb.  + 

25%  ad  val. 

490.90 

490. 92 

Of  animal  (including  marine  animal)  origin.. 

Of  vegetable  origin: 

Derived  from  coconut,  palm-kernel,  or 

0. 75£  per  lb.  + 
10.5%  ad  val. 

palm  oil _ 

[1. per  lb.  +] 

10.  5%  ad  val.2 

[1.  5i  per  lb.  +] 
25%  ad  val.2 

490. 94 

Other . . . . 

10. 5%  ad  val. 

25%  ad  val. 

• 

*  *  *  * 

1  The  specific  part  of  the  rate  (3^  per  lb.)  does  not 
apply  to  salts  and  alcohols  derived  from  coconut, 
palm-kernel,  or  palm  oil  entered  on  or  before  June 
30,  1966.  See  Appendix  to  Tariff  Schedules. 

2  The  specific  part  of  the  rate  (1.5 1  per  lb.)  does 
not  apply  to  esters  derived  from  coconut,  palm- 
kernel,  or  palm  oil  entered  on  or  before  June  30, 1966. 
See  Appendix  to  Tarifl  Schedules. 

* 

* 

******* 

APPENDIX  TO  THE  TARIFF  SCHEDULES 

******* 

Part  1. — Temporary  Legislation 
******* 


SUBPART  B. — TEMPORARY  PROVISIONS  AMENDING  THE  TARIFF 

SCHEDULES 

******* 


Item 

Articles 

Rates  of  duty 

Effective 

1 

2 

period 

903.  20 

Chicory  roots  (provided  for  in  part  11  A,  schedule 
1): 

Crude  (item  160.30) -  -  --  ---  -  -. 

Free 

Free 

On  or 

903. 21 

Ground  or  otherwise  prepared  (item  160.35) - 

per  lb. 

2(4  per  lb. 

before 

6/30/66 

On  or 
before 
12/31167 

903.  25 

Copra  provided  for  in  item  175.10 ,  if  a  proclamation 
has  been  issued  pursuant  to  headnote  3  of  part  HB 
of  schedule  1 _ _ 

Free 

1.25£  per  lb. 
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Rates  of  duty 

Item 

Articles 

Effective 

1 

2 

period 

Copra  (provided  for  in  part  14A,  schedule  1): 

On  or  “1 

903. 30 

Entered  when  no  special  proclamation  issued 

before 

pursuant  to  headnote  1  of  part  14  of  schedule 

1  is  in  effect  (item  175.10)  .  _  . 

1.25(6  per  lb. 

1.250  per  lb. 

6/30/66 

903. 31 

If  product  of  the  Philippines  or  of  the 

Trust  Territory  (item  175.11)...  _  . 

Free 

Free 

903. 32 

If  produced  elsewhere  than  in  the  Philip- 

pines  or  the  Trust  Territory  wholly  of 
materials  the  growth  or  production 

thereof  (item  175.12) . .  ..  _  .  . 

Free 

Free 

903. 40 

Palm-nut  kernels  and  palm  nuts  (provided  for  in 

On  or 

items  175.27  and  175.30,  respectively,  part  14A, 
schedule  1) _  .  _ 

Free 

Free 

before 
6/30/66 
On  or 

Coconut  oil  (provided  for  in  part  14B  of  schedule  1): 

Entered  when  no  special  proclamation  issued 

before 

pursuant  to  headnote  1  of  part  14  of 
schedule  1  is  in  effect: 

6/30/66 

903. 43 

Crude  (item  176.07)  _ _ 

3(4  per  lb. 

40  per  lb. 

If  product  of  the  Philippines  or  of  the 

Trust  Territory: 

903. 44 

If  Philippine  article  within  tariff- 

rate  quota  (see  headnote  2  of 

part  14B  of  schedule  1)  or  if 
Trust  Territory  article  (item 
176.08) _ 

903. 45 

Other  (item  176.09) _ _ _ 

If4  per  lb. 

903. 46 

If  produced  elsewhere  than  in  the 

Philippines  or  the  Trust  Territory 

903.  47 

wholly  from  materials  the  growth  or 
production  thereof  (item  176.10).  ... 

10  per  lb. 

20  per  lb. 

Other  than  crude  (item  176.11)  .. 

10  per  lb. 

20  per  lb. 

If  product  of  the  Philippines  or  of  the 

903. 48 

Trust  Territory: 

If  Philippine'  article  within  tariff- 

rate  quota  (see  headnote  2  of 

903. 49 

part  14  B  of  schedule  1)  or  if  Trust 
Territory  article  (item  176.12) _ 

Free 

Other  (item  176.13) _ 

10  per  lb. 

Palm-kernel  oil  (provided  for  in  part  14B,  sched- 

On  or 

903.  60 

ule  1): 

Rendered  unfit  for  use  as  food  (item  176.32) 

Free 

Free 

6/30/66 

903.  61 

Other  (item  176.33). 

0.50  per  lb. 

10  per  lb. 

Palm  oil  (provided  for  in  part  14B,  schedule  1): 

On  or 

before 

903.  65 

Other  (item  176.36).  _ 

Free 

• 

6/30/66 

* 

*  *  * 

Fatty  substances  derived  from  coconut,  palm- 

* 

* 

kernel,  or  palm  oil  (provided  for  in  part  8A, 
schedule  4): 

before 

6/30/66 

907.  70 

Not  sulfonated  or  sulfated: 

Fatty-acid  esters,  ethers,  aud  ether-esters 

907. 71 

of  polyhydrie  alcohols  (item  465.05) _ 

Fatty-acid  amides,  amines,  and  quater¬ 
nary  ammonium  salts  (item  465.15) 

30  per  lb.+ 

15%  ad  val. 

60  per  lb.+ 

30%  ad  val. 

907.  72 

30  per  lb.+ 

15%  ad  val. 

60  per  lb.+ 

30%  ad  val. 

Sodium  and  potassium  salts  of  fats,  oils. 

and  greases,  and  of  fatty  acids  derived 
therefrom  (item  465.25) _ 

10%  ad  val. 

25%  ad  val. 

907.  73 

Sulfonated  or  sulfated: 

Fatty  acids  and  salts  of  fatty  acids  (item 

465.35) _ 

10%  ad  val. 

25%  ad  val. 

907.  74 

Fatty  alcohols  and  salts  of  fatty  alcohols 

(item  465.45) . 

10%  ad  val. 

25%  ad  val. 

907.  75 

Fatty-acid  esters,  ethers,  amides,  and 

907.  77 

amines  (item  465.55)  .  . 

10.5%  ad  val. 

25%  ad  val. 

Coconut,  palm-kernel,  and  palm  oils,  sulfonated 

or  sulfated  (provided  for  in  item  465.65,  part  8A, 
schedule  4) _ 

14%  ad  val. 

35%  ad  val. 

before 

6/30/66-1 

907. 80 

(Janaigre,  chestnut,  curupay,  divi-divi,  eucalyptus, 

hemlock,  larch,  tara,  mangrove,  myrobalan,  oak, 
quebracho,  sumac,  urunday,  wattle,  and  valonia, 
all  the  foregoing  provided  for  in  items  470.23. 
470.25,  470.55,  470.57,  and  470.65,  part  9A, 

before 

9/30/66 

1 

schedule  4 _ 

Free 

Free 
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Item 

Articles 

Rates  of  Duty 

Effective 

1 

2 

period 

907. 85 
907.  86 
907.  87 
_  907. 88 

Fatty  substances  derived  from  coconut,  palm- 
kernel.  or  palm  oil,  not  sulfonated  or  sulfated, 
and  not  specially  provided  for  (provided  for  in 
part  13A,  schedule  4): 

Fatty  acids  (item  490.24) . . _ . 

Salts  (item  490.48) _ _ 

Fatty  alcohols  (item  490.73)... . . . . 

Esters  (item  490.92) _  _ _ _ 

10%  ad  val. 

10%  ad  val. 
10.5%  ad  val. 
10.5%  ad  val. 

20%  ad  val. 
25%  ad  val. 
25%  ad  val. 
25%  ad  val. 

On  or  — 
before 
6/30/66 

o 


Union  Calendar  No.  437 

~~  H.  R.  6568 

[Report  No.  1012] 


IN  THE  HOUSE  OE  REPRESENTATIVES 

March  22, 1965 

Mr.  Keogh  introduced  the  following  bill;  which  was  referred  to  the  Com¬ 
mittee  on  Ways  and  Means 

September  16, 1965 

Reported  with  amendments,  committed  to  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union,  and  ordered  to  be  printed 

[Strike  out  all  after  the  enacting  clause  and  insert  the  part  printed  in  italic] 


A  BILL 

To  amend  the  Tariff  Act  of  1930  to  provide  for  alteration  of  the 
duties  on  importation  of  copra,  palm  nuts  and  palm-nut 
kernels  and  the  oils  crushed  therefrom. 

1  Be  it  enacted  by  the  Senate  and  House  of  Representa- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  That  -(a)-  title  I  of  the  Tariff  Aet  of  -1930  (Tariff  Sehedules 

4  of  the  United  States ;  58  E.R.,  part  Hy  page  Uh  A-ugv  4-U 

5  1903 ;  7-7A  Stat.-  4-9  U.S.C.,  seer  4202)  is  amended  hy 


I 


2 


1 


etd  dems  175.-09  through  175t12, 


and 


ml  i  nil 
llv-lt 


fl-i  a  f  a!  1  n  n*  * 
trrttT  ll/I  iU  VV . 


J/p  (( 

Copra : 

1 

175.  00 

Entered  during  the  effective 

period  of  special  proclama¬ 
tion  issued  pursuant  to 
headnote  1  of  this  part,  or 
entered  after  July  3,  1974. . . 

Free 

Free 

175.  10 

Entered  on  or  before  July  3, 

1974,  when  no  such  special 
proclamation  is  in  effect . 

1.25$  per  lb. 

1.250  per  lb. 

175.  11 

If  product  of  the  Philip- 

pines  or  of  the  Trust 
Territory . 

Free 

175.  12 

If  produced  elsewhere 

than  in  the  Philippines 
or  the  Trust  Territory 
wholly  of  materials  the 
growth  or  production 

thereof . 

Free 

Free 

)} 

3  -(h)-  Schedule  4y  part  44y  suhpart  A  el  sueh  title  is 


4  amended  farther  hy  striking  eat  hears  1-7-5-.-27  aad  175730 

5  aad  inserting  in  lieu  thereof  the 


t 


175.27  |  Palm-nut  kernels  and  palm  nuts _ I  Free 

G  -(e)-  Sehedulc  4y  part  44T 


I  Free 

E  el  sueh  title  is 


) 


7  amended  ky  striking  eat  items  176704  through  frThvihj  ia- 


8 


elusive,-  aad 


hea  thereof  the  following : 


Coconut  oil: 

176.  04 

Entered  during  the  effective 

period  of  special  proclama¬ 
tion  issued  pursuant  to  head- 
note  1  of  this  part,  or  entered 
after  July  3,  1974 . 

Free 

20  per  lb. 

Entered  on  or  before  July  3, 

1974,  when  no  such  special 
proclamation  is  in  effect: 

,•  r  <T 

176.  05 

Crude . 

20  per  lb. 

40  per  lb. 

176.  06 

If  product  of  the 

176.  07 

Philippines  or  of 
the  Trust  Territory. 

Free 

If  produced  elsewhere 

than  in  the  Philip¬ 
pines  or  the  Trust 
Territory  wholly 
from  materials  the 
growth  or  produc¬ 
tion  thereof . 

Free 

20  per  lb. 

20  per  lb. 

176.  08 

Other  than  crude . 

Free 

3 


1  -(4)"  &ehndnle  U  part  44?  subpart  41  el  such  title  is 

2  amended  farther  by  striking  eat  hems  47-6.32  through 

3  -1 76.36,-  inclusive,  and  inserting  in  lien  thereof  the  following : 

|  176.32  j  Palm  oil  and  palm-kernel  oil, . |  Free  )  Free  | 

4  -(e)-  Schedule  4?  part  44?  headnete  4  of  sneh  title  is 

5  amended  by  striking  ent  --3-76t07  through  -1-76.13”  and  in- 


6  sorting  in  hen 


4764fa 


ATOtOSA 


7  -(l1)-  Schedule  4?  part  44?  head-note  2  of  sneh  title  is 

8  amended  by  striking  out  ^fitems  4-7-6t08?  476t09?  47fa40? 

9  476t42  and  4-767-3-3-)--  and  inserting  in  lien  thereof  ^fitesns 

10  -176.06,-  4767O7  and  47-64)8)-- ;  and  is  amended  further  by 

11  striking  out?  after  the  words  Subject  to-2  and  before  the 

12  word  ‘-duties”,  the  word  Additional”. 

13  -(g)-  Schedule  4?  part  44  of  sneh  title  is  amended  farther 

14  by  striking  out 


15 

16 
17 


-(h)-  Schedule  4?  part  4 4?  snbpart  41  of  sneh  title  is 

fln/l  fiivfliov  lux  cif vi  h-i  11  o'  Anf  lionrl  11  aI  a  9- 

livtX't.1  14 ti  ll tvr  T7y  7?Tr  rrrtTrSr  t/tir  iTtvt  trlli tj vU 

1/  o 

-(if  4fae  Appendix  to  sneh  title?  part  fa  snlrpail.  If  is 


I  rS  o  TY\  r*l~>  f\ o/l  lv  t 

tiiiiuiiuuu  11  y 

19  clusi-ve  7 


out  items  903730 


-903t657  in- 


20  SECS-  A  4he  amendments  made  by  the  first  section  of 

21  this  Act  shah  apply  to  articles  entered?  or  withdrawn  from 

22  warehouse,-  for  consumption  on  or  after  the  date  of  the 

23  enactment  of  this  Aetr  Upon  request  therefor  hied  with  the 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 


4 


collector  el  customs  concerned  on  er  before  the  one  hundred 
ftftd  twentieth  day  alter  the  date  el  the  enactment  el  this  Aetj 
entries  and  withdrawals  el  copra?  palm  nuts?  palm- nut  ker¬ 
nels?  eeeenut  eh?  palm  eh  and  palm  kernel  ed  made  alter 
August  dOr  1963-,  and  before  the  date  el  enactment  el  this 
Aet  whieh  haee  net  been  liquidated  er  the  liquidation  el 
which  has  net  become  thud  en  sneh  date  el  enactment  shah 
he  liquidated  er  reliquidated  as  though  sneh  entries  and 
withdrawals  had  been  made  en  the  date  el  the  enactment  el 


this  Aetr 

That  (a)  the  article  description  preceding  item  175.09,  and 
items  175.09  through  175.12,  inclusive,  of  the  Tariff  Sched¬ 
ules  of  the  United  States  (19  U.S.C.  1202)  are  amended 


to  read  as  follows: 


175.  09 

Copra: 

Entered  during  the  effective  pe¬ 
riod  of  special  proclamation 
issued  pursuant  to  headnote  1 
of  this  part,  or  entered  after 
July  8,  1974 . 

Free 

Free 

175. 10 

Entered  on  or  before  July  8, 

1974)  when  no  such  special 
proclamation  is  in  effect . 

1.25$  per  lb. ... 

F  ree 

1.25$  per  lb. 

175. 11 

If  product  of  the  Philip¬ 
pines  or  of  the  Trust 
Territory . 

175. 12 

If  produced  elsewhere  than 
in  the  Philippines  or  the 
Trust  Territory  wholly  of 
materials  the  growth  or 
production  thereof . 

Free 

Free 

(b)  Such  Schedules  are  amended  by  striking  out  items 

175.27  and  175.30  and  inserting  in  lieu  thereof  the 
following: 

“|  175.28  |  Palm-nut  kernels  and  p aim  nuts . |  Free  |  Free 


5 


1  (c)  The  article  description  preceding  item  176.04,  and 

2  items  176.04  through  176.13,  inclusive,  of  such  Schedules 

3  are  amended  to  read  as  follows: 


176.04 

Coconut  oil: 

Entered  during  the  effective  pe¬ 
riod  of  special  proclamation 
issued  pursuant  to  headnote  1 
of  this  part,  or  entered  after 
July  8,1974 . 

1 ft  per  lb. 

2$  per  lb. 

176.05 

176.06 

If  product  of  the  Philip¬ 
pines  or  of  the  Trust 
Territory: 

If  Philippine  article 
within  tariff-rate 
quota  ( see  headnote  2 
of  this  subpart ) ,  or  if 
Trust  Territory 
article,  entered  on  or 
before  July  3,  1974- . 

Other . 

Free 

1 (i  per  lb. 

176.  07 

Entered  on  or  before  July  3, 

1974,  when  no  special  proc¬ 
lamation  issued  pursuant  to 
headnote  1  is  in  effect: 

Crude . . . 

per  lb. 

4$  per  lb. 

176.  08 

176.  09 

If  product  of  the 
Philippines  or  of  the 
Trust  Territory: 

If  Philippine  ar¬ 
ticle  within 
tariff-rate  quota 
(see  headnote  2 
of  this  subpart ) , 
or  if  Trust 
Territory  ar¬ 
ticle  . 

Other . 

Free 

1 $  per  lb. 

176. 10 

If  produced  elsewhere 
than  in  the  Philip¬ 
pines  or  the  Trust 
Territory  wholly 
from  materials  the 
growth  or  produc¬ 
tion  thereof . 

1$,  per  lb. 

2$  per  lb. 

176.11 

Other  than  crude . 

1 0  per  lb. 

2$,  per  lb. 

176. 12 

176. 13 

If  product  of  the 
Philippines  or  of 
the  Trust  Territory: 
If  Philippine  ar¬ 
ticle  within 
tariff-rate  quota 
(see  headnote  2 
of  this  subpart), 
or  if  Trust 
Territory  ar¬ 
ticle  . 

Other . 

Free 

lfi  per  lb. 

H.R.  6568 - 2 
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1  (d)  Such  Schedules  are  amended  by  stinking  out  the 

2  article  description  preceding  item  176.32  and  all  that  follows 

3  through  item  176.36  and  inserting  in  lieu  thereof  the  fol- 

4  lowing: 


Palm-kernel  oil: 

176.  32 

Rendered  unfit  for  use  as  food.  . . 

Free 

Free 

176.  33 

Other  . 

0.5<ji  per  lb. 

1 $  per  lb. 

176.  34 

Palm  oil . 

Free 

Free 

5  (e)(l)  Items  465.05  and  465.15  of  such  Schedules  are 

6  amended — 

7  (A)  by  striking  out  “4.5$  per  lb  .”  each  place  it 

8  appears  and  inserting  in  lieu  thereof  “3$  per  lb.” ;  and 

9  (B)  by  striking  out  “7.5$  per  lb.”  each  place  it 

10  appears  and  inserting  in  lieu  thereof  “6$  per  lb.”. 

11  (2)  Items  465.25,  465.35,  465.45,  465.65,  490.24, 

12  490.48,  and  490.73  of  such  Schedules  are  amended  by 

13  striking  out  “3$  per  lb.  -f-”  each  place  it  appears. 

14  (3)  Items  465.55  and  490.92  of  such  Schedules  are 

15  amended  by  striking  out  “1.5$  per  lb.  each  place  it 

16  appears. 

(f)(1)  Headnote  3  for  schedule  1,  part  14  of  such 

18  Schedules  is  amended  by  striking  out  “,  palm-kernel  nuts 

19  and  palm  nuts,  and  a  3-cent  part  of  each  of  the  rates  of 

20  duty  in  subpart  B  on  coconut  oil,  palm-kernel  oil  and  palm 

21  oil”. 

(2)  Headnote  2  for  schedule  4,  part  8,  subpart  A  of 
2o  such  Schedules  is  repealed. 
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25 


(3)  Schedule  4,  part  13,  subpart  A  of  such  Schedules 
is  amended  by  striking  out  u Subpart  A  headnote:”  and  by 
striking  out  headnote  1. 

(g)  The  article  description  preceding  item  903.30  and 
all  that  follows  through  item  903.65,  the  article  descriptions 
preceding  item  907.70  and  all  that  follows  through  item 
907.77,  and  the  article  description  preceding  item  907.85 
and  all  that  follows  through  item  907.88  of  such  Schedules 
are  repealed. 

Sec.  2.  ( a)  The  headnotes  for  schedule  1,  part  14,  sub¬ 
part  B  of  such  Schedules  are  amended — 

(1)  by  redesignating  subparagraphs  (c)  and  (d)  of 
headnote  2  as  subparagraphs  (d)  and  (e),  respectively; 

(2)  by  striking  out  subparagraph  (b)  of  headnote  2 
and  inserting  in  lieu  thereof  the  following: 

“(b)  160,000  tons  during  calendar  year  1965, 

“(c)  during  calendar  years  1966  through  1967— 

“(i)  if  a  proclamation  has  been  issued  pursuant  to 
headnote  3  of  this  subpart,  160,000  tons,  or 

“(H)  if  such  a  proclamation  has  not  been  issued, 
120,000  tons,” ;  and 

(3)  by  adding  at  the  end  thereof  the  following  new 
headnote : 

“3.  If,  before  May  1,  1966,  the  President  determines 
that  for  the  calendar  years  1966  through  1967  the  Republic 
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of  the  Philippines  has  waived  its  rights  with  respect  to  copra 
under  paragraph  5  of  article  IV  of  the  revised  trade  agree¬ 
ment  between  the  United  States  and  the  Republic  of  the 
Philippines,  he  shall  so  proclaim .” 


(b)  The  appendix  to  such  Schedules  is  amended  by  in¬ 
serting  after  item  903.21  the  following  new  item: 


90S.  25 

Copra  provided  for  in  item 

On  or 

175.10,  if  a  proclamation  has 

before 

been  issued  pursuant  to 
headnote  S  of  part  I4B  of 
schedule  1 . 

Free 

1.25£  per  lb. 

12/31/67 

Sec.  3.  (a)  The  amendments  and  repeals  made  by  the 
first  section  of  this  Act  shall  apply  with  respect  to  articles 
entered,  or  withdrawn  from  warehouse,  for  consumption  on 
or  after  the  date  of  the  enactment  of  this  Act. 

(b)(1)  The  amendments  made  by  paragraphs  (1)  and 
(2)  of  section  2(a)  shall  apply  with  respect  to  articles 
entered,  or  withdrawn  from  warehouse,  for  consumption  on 
or  after  January  1,  1965.  Upon  request  therefor  filed  with 
the  collector  of  customs  concerned  on  or  before  the  120th  day 
after  the  date  of  the  enactment  of  this  Act,  the  entry  or  with¬ 
drawal  of  any  such  article — 

(A)  which  was  made  after  December  31,  1964,  and 
on  or  before  the  date  of  the  enactment  of  this  Act,  and 

(B )  the  liquidation  of  which  has  been  made  without 
regard  to  such  amendments, 

shall,  if  necessary  to  give  effect  to  such  amendments  and  not- 


9 


1  withstanding  section  514  of  the  Tariff  Act  of  1930  or  any 

2  other  provision  of  laic,  he  reliquidated  and  appropriate  re- 

3  fund  of  duty  shall  be  made. 

4  (2)  The  amendment  made  by  section  2(b)  shall  apply 

5  with  respect  to  articles  entered,  or  withdrawn  from  ware- 

6  house,  for  consumption  after  December  31,  1965. 

Amend  the  title  so  as  to  read:  “A  bill  to  amend  the 
Tariff  Act  of  1930  to  make  permanent  the  existing  tempo¬ 
rary  suspension  of  duty  on  copra,  palm  nuts,  and  palm-nut 
kernels,  and  the  oils  crushed  therefrom,  and  for  other 
purposes.” 
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1IGHLIGHTS:  Senate  committee yOoted  to  report  sugar Nbill.  House  passed  hurricane* 
relief  bill.  Senate  passed  Kill  to  permit  certain  marketing  orders  to  provide  for 
paid  advertising.  Rep.  HaJ/L  spoke  favoring  his  cropland-restoration  bill 


HOUSE 


1.  DISASTER  RELIE^.  Passed  under  suspension  of  the  rules  H.  R.\l539,  to  provide 

assistance  to  Fla.,  La.,  and  Mi-ss.  -for  the  reconstruction  of  areas  damaged  by 
the  recent ynurricane.  The  bill  includes  a  provision  for  cancellation  or  waiver 
of  interest  due  on  certain  Farmers  Home  Administration  loans,  ppy  26219-26, 
26261-2 

2.  RIVER^-HARBORS;  FLOOD  CONTROL.  Received  the  conference  report  on  S.  2'3pO,  the 

riyKrs -and -harbors  and  flood-control  bill  (H.  Rept.  1170).  pp.  26200- 

3.  IjATERSHEDS.  Received  notices  of  approval  of  certain  watershed  projects  by  the 
Agriculture  and  Public  Works  Committees,  p.  26210 

Rep.  Grover  commended  the  watershed  program,  pp.  26262-3 


,  —  V - 


4.  TARIFF.  Passed  under  suspension  of  the  rules  H.  R.  6568,  to  amend  the  Tariff  Act 


-2- 


of  1930  to  make  permanent  the  existing  temporary  suspension  of  duty  on  copra, 
palm  nuts,  and  palm-nut  kernels,  and  the  oils  crushed  therefrom.  pp*  26216-9 


5.  WILDLIFE.  Passed  under  suspension  of  the  rules  H.  R*  9424 ,  to  provide  for /the 
conservation,  protection,  and  propagation  of  native  species  of  fish  and  *tfild— 
lifa,,  including  migratory  birds,  that  are  threatened  with  extinction;  yo  con¬ 
solidate  the  authorities  relating  to  administration  by  the  Interior  Department 
of  the  Rational  Yifildlife  Refuge  System;  etc.  pp,  26226—30,  26279  / 


6.  ADMINI STR AT/VE  LAW.  Passed  under  suspension  of  the  rules  S.  1758/ to  provide  for 
the  right  of  persons  to  be  represented  in  matters  before  Feder^i  agencies •  pp, 

2 62 30-2 


7.  REPORTS.  Passed  imder  suspension  of  the  rules  S.  2150,  to  discontinue  or  modify 

certain  reports  required  by  law.  The  bill  discontinues  the  requirements  for 
reports  on  tort  claims,  Puerto  Rican  relief  loans,  and  farm  housing  needs*  pp. 
26233-5,  26279  '  / 

8.  PURCHASING.  Passed  undei  vs  us  pension  of  the  rules  S./1004,  to  make  title  III  of 

the  Federal  Property  and  ^Administrative  Services  Act  directly  applicable  to 
procurement  of  property  and  nonpersonal  services/by  executive  agencies,  pp* 

26235-7  \  7 


9*  WATER  CONSERVATION.  Rep.  Vigori'to  inserted  An  article,  "Water  Conservation  Ef¬ 
forts:  Washington  Takes  a  Hand.V  p.  262' 


10.  CROPLAND  RESTORATION.  Rep.  Hall  spoke /in  support  of  his  bill,  H.  R.  7184,  to 
provide  for  cropland  restoration.  p&.  26256—7 


11.  MONETARY  REFORM.  Rep.  Curtis  inse/ted  ah  article  by  Roy  L.  Reierson,  ’’Some 
Thoughts  on  International  Monetary  Reform."  pp.  26263-7 


SENATE 


12. 


SUuAR.  . The  "Daily  Digest"/states  that  the  Finaitee  Committee  voted  to  report 
(but  did  not  actually  report)  "with  an  amendmentXin  the  nature  of  a  substitute 
bill,"  H.  R.  11135,  tl)d  sugar  bill,  and  that  "as  approved  by  the  committee,  the 
bill  would  embody  an/amended  version  of  S.  2567,  thk  administration’s  proposal.11 
p.  D1032  x 


13.  LUMBER.  Passed  y-ithout  amendment  H.  R.  10198,  to  amend  kae  requirements  relat¬ 
ing  to  lumber  /rider  the  Shipping  Act,  1916,  so  as  to  restore  the  tariff  filing 
requirements  .tm.th  respect  to  ocean  shipments  of  hardwood  lumber.  This  bill 
will  now  be/sent  to  the  ^resident,  p.  2630U 


lit.  MARKETING/QRDERS.  Concurred  with  an  amendment  (to  include  olivek  and  pecans) 
to  the /House  amendment  to  S.  2092,  to  permit  inclusion  of  provisksrs  for  paid 


advertising  m  marketing  orders  applicable  to  celery,  sweet  corn, 
avo/ados.  pp,  26295-96 


Lmes ,  or 


.  ,RAWS’  affairs.  Sen.  Yarborough  urged  passage  of  the  cold  war  GI  bik 
inserted  a  supporting  article,  pp.  26296-98 


and 
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and  who  had  to  go  to  a  great  deal  of 
trouble  to  certify  and  get  birth  certifi¬ 
cates.  The  bill  would  provide  a  conven¬ 
ience  for  the  people  of  the  United  States 
10  live  in  the  Canal  Zone. 

I  have  said,  if  the  Canal  Zone  is 
donO  away  with,  then,  of  course,  the 
measure  would  be  voided. 

Mr.  X3ROSS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  JOHNSON  of  Pennsylvania.  I 
yield  to  the\gentleman  from  Iowa. 

Mr.  GROSS*.  I  wonder  if  the  gentle¬ 
woman  from  Missouri  could  give  us  a 
clue  as  to  why  \he  other  body  has  not 
acted.  I  now  find  that  the  other  body 
refused  to  act  on  this  bill  as  late  as  last 
year.  So,  in  1962,  1063,  and  1964,  the 
other  body  has  refused  to  do  anything 
about  this  legislation  as  previously  passed 
by  the  House. 

Mrs.  SULLIVAN.  To  answer  the  gen¬ 
tleman’s  question,  I  think  it\s  just  lack 
of  interest  in  the  other  body. 

Mr.  JOHNSON  of  Pennsylvania.  Per¬ 
haps,  Mr.  Speaker,  in  view  of  the  pur¬ 
poses  of  the  bill,  it  would  be  a  deterrent 
to  giving  away  the  Panama  Canal, Vnd 
I  withdraw  my  reservation  of  objectii 

The  bill  was  ordered  to  be  engros 
and  read  a  third  time,  was  read  the  third' 
time  and  passed,  and  a  motion  to  recon¬ 
sider  was  laid  on  the  table. 


BURT  COUNTY  BRIDGE 
COMMISSION 

The  Clerk  called  the  bill  (H.R.  5026) 
to  authorize  the  Burt  County  Bridge 
Commission,  a  public  body  politic  and 
corporate  in  the  county  of  Burt  and  State 
of  Nebraska,  to  refund  the  outstanding 
revenue  bonds  of  said  Burt  County 
Bridge  Commission  heretofore  issued  to 
finance  the  cost  of  the  construction  of  a 
bridge,  together  with  the  necessary  ap¬ 
proaches  and  appurtenances  therefor, 
from  a  point  located  in  the  city  of  Deca¬ 
tur,  Burt  County,  Nebraska,  across  the 
Missouri  River  to  a  point  located  in 
Monona  County,  Iowa. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

H.R.  5026 

Be  it  enacted  by  the  Senate  and  House/)/ 
Representatives  of  the  United  States/  of 
America  in  Congress  assembled.  That  the 
Burt  County  Bridge  Commission,  a /public 
body  politic  and  corporate  in  the  emrnty  of 
Burt  and  State  of  Nebraska,  be,  anUis  hereby, 
authorized  to  refund  the  outstanding  rev¬ 
enue  bonds  of  said  Burt  County/Bridge  Com¬ 
mission  heretofore  issued  to  finance  the  cost 
of  the  construction  of  a  bridge,  together  with 
the  necessary  approaches  and  appurtenances 
therefor,  from  a  point  located  in  the  city  of 
Decatur,  Burt  County,  .Nebraska,  across  the 
Missouri  River  to  a  pqmt  located  in  Monona 
County,  Iowa. 

Sec.  2.  There  is  hereby  conferred  upon  said 
Burt  County  Bricfge  Commission  all  such  au¬ 
thority,  rights,  a/d  powers  as  are  necessary  or 
required  to  enable  said  Burt  County  Bridge 
Commission  to  issue  its  refunding  revenue 
bonds  for  the  purpose  of  refunding  and  re¬ 
financing/bald  outstanding  revenue  bonds, 
including  the  payment  of  reasonable  fi¬ 
nancing costs  and  expenses  in  connection 
with  Such.  refunding  and  refinancing. 

Sgc.  3.  The  said  Burt  County  Bridge  Com- 
sion  is  hereby  authorized  to  fix  and  charge 
6lls  for  transit  over  such  bridge,  and  the 
ites  of  tolls  so  fixed  shall  be  the  legal  rates 

- 3 


until  changed  by  the  Secretary  of  the  Army 
under  the  authority  contained  in  the  General 
Bridge  Act  of  1946,  enacted  August  2,  1946. 

Sec.  4.  In  fixing  the  rates  of  tolls  to  be 
charged  fpr  the  use  of  such  bridge,  the  same 
shall  be  so  adjusted  as  to  provide  a  fund  suf¬ 
ficient  to  pay  for  the  reasonable  cost  of 
maintaining,  repairing,  and  operating  said 
bridge  and  its  approaches  under  economical 
management,  and  to  provide  a  sinking  fund 
sufficient  to  amortize  said  refunding  revenue 
bonds,  including  interest  at  a  rate  not  to 
exceed  6  per  centum  per  annum  and  reason¬ 
able  financing  costs  and  expenses,  as  soon  as 
possible  under  reasonable  charges,  but  within 
a  period  of  not  to  exceed  fifty  years  from  the 
date  of  issuance  of  said  refunding  revenue 
bonds.  After  a  sinking  fund  sufficient  for 
such  amortization  shall  have  been  so  pro¬ 
vided,  such  bridge  shall  thereafter  be  main¬ 
tained  and  operated  free  of  tolls.  An  accu¬ 
rate  record  of  the  cost  of  such  refunding  and 
refinancing,  the  cost  of  maintaining,  repair¬ 
ing,  and  operating  said  bridge  and  of  the 
daily  tolls  collected,  shall  be  kept  and  shall 
be  available  for  the  information  of  all  per¬ 
sons  interested. 

With  the  following  committee  amend¬ 
ments: 

Page  2,  strike  out  lines  7  through  14,  in7 
elusive,  and  insert  in  lieu  thereof  the  follow 
ing: 

“Sec.  2.  There  is  hereby  conferred  rfpon 
said  Burt  County  Bridge  Commission,  all 
such  authority,  rights  and  powers/ is  are 
scessary  or  required  to  enable  said  Burt 
Cdunty  Bridge  Commission  to  issue  its  re- 
funfcjlng  revenue  obligations  for/the  purpose 
of  refunding  and  refinancing  said  outstand¬ 
ing  revenue  bonds,  including/the  payment  of 
reasonable  financing  costs/and  expenses  in 
connectiomwith  such  refunding  and  refinanc¬ 
ing.  Said  oVfiigations  are/in  order  of  priority, 
as  follows:  Two  thousand  series  A  bonds  of 
par  value  or\  $500 /each,  total  value  of 
$1,000,000,  bearing  interest  at  4  per  centum 
per  annum,  due  An  gust  1,  1985,  and  redeem¬ 
able  at  100  pec/cfcmtum  of  par  value  and 
accrued  interest  01/ any  interest  payment 
date;  two  thousands,  non-interest-bearing 
notes  in  the/amount  oi$375  each,  total  value 
of  $750,000,  due  not  later  than  August  1, 
2004;  and  two  thousand  series  B  bonds  of  par 
value  of  $500  each,  total  value  of  $1,000,000, 
bearing  no  interest,  and  principal  due  not 
late/ than  August  1,  2004.” 

'age  2,  strike  out  line  21  and'sil  that  fol¬ 
lows  down  through  and  includingMine  12  on 
age  3  and  insert  in  lieu  thereof  tlr^  follow¬ 
ing: 

“Sec.  4.  In  fixing  the  rates  of  tolls'tto  be 
charged  for  the  use  of  such  bridge,  the  same 
shall  be  so  adjusted  as  to  provide  a  fund  st*f- 
ficient  to  pay  for  the  reasonable  cost  of  mail 
taining,  repairing,  and  operating  said  bridges 
and  its  approaches  under  economical  man¬ 
agement,  and  to  provide  a  sinking  fund  suf¬ 
ficient  to  amortize  said  refunding  revenue 
obligations.  After  a  sinking  fund  sufficient 
for  such  amortization  shall  have  been  so 
provided,  but  in  any  event  not  later  than 
August  1,  2004,  such  bridge  shall  thereafter 
be  maintained  and  operated  free  of  tolls.  An 
accurate  record  of  the  cost  of  such  refunding 
and  refinancing,  the  cost  of  maintaining, 
repairing,  and  operating  said  bridge  and  of 
the  daily  tolls  collected,  shall  be  kept  and 
shall  be  available  for  the  information  of  all 
persons  interested.  The  Commission  shall 
provide  the  Secretary  of  Commerce  with  a 
copy  of  its  semiannual  audit  report,  which 
shall  be  subject  to  review  by  the  Secretary, 
and  who,  if  he  deems  necessary,  may  under¬ 
taken  on-site  audits  of  the  Commission’s 
records  at  no  expense  to  the  Commission.” 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 


time,  and  passed,  and  a  motion  to  recon 
sider  was  laid  on  the  table. 

The  SPEAKER.  This  concludes  /he 
call  of  the  Consent  Calendar. 


USE  OP  LAND  AT  LA  JOLLA/ CALIF., 

FOR  A  MARINE  BIOLOGICAL  RE¬ 
SEARCH  LABORATORY 

Mr.  LENNON.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  Committee 
of  the  Whole  House  on  the  State  of  the 
Union  be  discharge)/ from  further  con¬ 
sideration  of  the  bill  (S.  1735)  relating 
to  the  use  by  the  Secretary  of  the  In¬ 
terior  of  land  a/La  Jolla,  Calif.,  donated 
by  the  University  of  California  for  a  ma¬ 
rine  biological  research  laboratory,  and 
for  other  purposes,  and  ask  unanimous 
consent  Mr  its  immediate  consideration. 

The  Clerk  read  the  title  of  the  bill. 

Th/SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  North 
Ca/olina? 

,  Mr.  HALL.  Mr.  Speaker,  reserving 
;he  right  to  object,  I  wonder  if  the  gen¬ 
tleman  who  asked  unanimous  consent 
would  explain  the  bill.  I  do  not  have  a 
copy  available,  though  I  hasten  to  add 
that  the  gentleman  has  discussed  it  with 
me. 

Mr.  LENNON.  Mr.  Speaker,  will  the 
gentleman  yield 

Mr.  HALL.  I  yield  to  the  gentleman 
from  North  Carolina. 

Mr.  LENNON.  I  am  delighted  to  ex¬ 
plain  the  bill. 

The  purpose  of  the  bill  is  to  imple¬ 
ment  an  agreement  with  the  University 
of  California,  made  by  the  Secretary  of 
the  Interior,  under  which  the  United 
States  acquired  title  to  2.4  acres  of  land 
for  the  construction  of  a  Fishery-Ocean¬ 
ography  Center. 

In  1962  the  University  of  California 
conveyed  this  land  to  the  Department  of 
Interior,  more  particularly  to  the  Bureau 
of  Fisheries.  At  that  time  an  effort  was 
made  to  put  a  reversionary  clause  in. 
That  was  not  acceptable  to  the  Depart¬ 
ment  of  Justice;  and  then  consideration 
was  given  to  a  99-year  lease.  Again, 
that  was  not  acceptable;  so  there  was  an 
agreement  between  the  Secretary  of  the 
Interior  and  the  regents  of  the  Univer¬ 
sity  of  California,  to  the  effect  that  if 
the  property  were  conveyed — and  it  was 
^conveyed  to  the  Federal  Government  for 
purpose — the  Congress  would  be 
caSJed  upon  to  enact  legislation  which 
would  permit  the  Secretary  of  the  In- 
terioh.  to  reconvey  the  property  to  the 
regents,  of  the  University  of  California  if 
and  wh£&j  the  property  was  used  for  a 
purpose  different  from  the  purpose  for 
which  it  was  originally  deeded  to  the 
Secretary  of  the  Interior. 

Mr.  HALL.  to.  Speaker,  the  gentle¬ 
man  would  stipulate,  then,  that  this  is 
merely  a  “reverte/clause”  to  the  original 
donor  to  the  U.S.  Government? 

Mr.  LENNON.  In  "'substance  it  wni 

authorize  the  Secretary\to  reconvey  the 
property  to  the  University  of  California, 
only  when  the  property  is  no  longer  used 
for  the  purposes  for  which  it\was  deeded 
to  the  Federal  Government. 

Mr.  HALL.  Mr.  Speaker,  I  Withdraw 
my  reservation. 
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,  Mr.  GROSS.  Mr.  Speaker,  further  re¬ 
trying  the  right  to  object,  I  note  in  the 
report,  as  the  gentleman  has  stated,  that 
the\university  insisted  originally  upon 
this  reversionary  clause,  but  dropped  its 
insistence  apparently  for  the  reason  that 
it  wanted  the  laboratory  more  than  it 
wanted  a\reversionary  clause  at  that 
time. 

Now  we  ar\  confronted  with  an  after- 
the-fact  call  to  do  something  which 
should  have  beeh  done,  it  seems  to  me, 
during  the  process'^  originally  awarding 
the  laboratory  on  lapd  held  by  the  uni 
versity. 

I  am  not  going  to  object  to  considera 
tion  of  this  bill  at  this  chne,  but  in  the 
future,  it  seems  to  me,  wk  should  insist 
that  demands  of  this  type  bh  carried  out 
or  that  the  Government  locate  its  labo¬ 
ratories  in  other  places. 

Mr.  LENNON.  I  can  appreciate  the 
concern  of  the  gentleman  from  Iowte,  but 
I  believe  it  should  be  made  crystal  otear 
for  the  Record  that  the  DepartmentNof 
the  Interior  in  the  first  instance  coir 
tacted  the  regents  of  the  University  of 
California  because  of  their  desire  to  lo¬ 
cate  a  marine  laboratory  in  this  partic¬ 
ular  area.  As  a  matter  of  fact,  the  hear¬ 
ing  record  will  reflect  that  the  Univer¬ 
sity  of  California  was  solicited  by  the 
Secretary  of  the  Interior  for  land  on  the 
campus. 

The  University  of  California,  through 
its  board  of  regents,  was  quite  acceptable 
to  the  idea  of  deeding  the  property  to  the 
Federal  Government  with  a  reversionary 
clause,  but  the  Department  of  Justice 
intervened  and  said  it  would  not  accept 
it  under  those  conditions.  Then  the 
question  of  a  99-year  lease  was  consid¬ 
ered,  and  that  was  not  acceptable,  either. 
So  the  full  import  of  this  legislation,  sir, 
is  that  the  Secretary  of  the  Interior  and 
the  regents  of  the  university  then  agreed 
to  go  ahead  with  the  transaction  with  the 
understanding  that  Congress  would  en¬ 
act  legislation  that  would  give  the  Secre¬ 
tary  of  the  Interior  the  legal  authority  to 
reconvey  the  property  at  some  subse¬ 
quent  or  future  date,  which  I  frankly  do 
not  believe  will  happen,  in  the  event  that 
the  property  is  not  used  for  the  specific 
purposes  for  which  it  was  deeded. 

Mr.  GROSS.  What  I  am  saying  to  my 
friend  from  North  Carolina  is  that  here 
today  we  are  called  upon  to  do  some 
thing,  it  seems  to  me,  that  ought  to  ha/e 
been  worked  out  in  the  first  instate. 
That  is  my  criticism. 

Mr.  LENNON.  I  agree.  As  th/chair¬ 
man  of  the  subcommittee,  that  i/ exactly 
the  position  I  took.  It  is  water  over  the 
dam,  now,  though,  and  has/to  be  done 
in  this  way. 

Mr.  GROSS.  I  thank/he  gentleman 
for  his  explanation. 

The  SPEAKER.  Iythere  objection  to 
the  present  consideration  of  the  bill? 

There  being  no/objection,  the  Clerk 
read  the  bill,  as  follows : 


'S.  1735 

Be  it  enacted/by  the  Senate  and  House  Of 
Representatives  of  the  United  States  of 
America  in  Congress  assembled,  That  In  or¬ 
der  to  carry  out  the  understanding  between 
the  Secre/ry  of  the  Interior  and  the  Regents 
of  the  /University  of  California  when  the 
latter  ydonated  approximately  two  and  four- 


tenths  acres  of  land  situated  on  the  San 
Diego  Campus  of  the  University  of  Califor¬ 
nia,  for  establishment  thereon  by  the  United 
States  of  a  marine  biological  research  labora¬ 
tory,  and  in  recognition  of  the  restriction  in 
the  deed  conveying  the  land  to  the  United 
States  which  requires  the  land  “to  be  used 
exclusively  for  research  on  the  living  re¬ 
sources  of  the  sea  or  their  environment;  or 
for  purposes  compatible  with  activities  of  the 
*  *  *  Scripps  Institution  of  Oceanography 
(situated  on  said  Campus)  or  for  any  other 
purpose  expressly  approved  by  the  Grantor”, 
the  Secretary  of  the  Interior  is  authorized 
and  directed  to  reconvey  to  the  Regents  of 
the  University  of  California,  or  their  succes¬ 
sors,  title  to  the  donated  land  and  the  im¬ 
provements  constructed  or  placed  thereon: 

(a)  Whenever  he  determines  that  the  land 
and  improvements  are  not  in  his  judgment 
needed  by  the  United  States  for  the  limited 
uses  permitted  by  the  deed,  such  determina¬ 
tion  to  be  made  after  receiving  the  views  of 
other  Federal  agencies  regarding  their  pos¬ 
sible  use  of  the  land  consistent  with  the 
limitations  in  the  deed;  or 

(b)  Whenever  the  United  States  ceases  to 
use  the  land  and  improvements  for  more 
than  two  years  exclusively  for  such  limited 
uses. 


The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  wasy 
laid  on  the  table. 


175.09 


175. 10 


175. 11 


175. 12 


Copra: 

Entered  during  the 
effective  period 
of  special  proc¬ 
lamation  is¬ 
sued  pursuant 
to  headnote  1 
of  this  part,  or 
entered  after 

July  3, 1974 _ 

Entered  on  or  be¬ 
fore  July  3, 

1974,  when  no 
such  special 
proclamation 
is  in  effect . 


If  product  of  the 
Philippines  or 
of  the  Trust 

Territory _ 

If  produced  else¬ 
where  than  in 
the  Philippines 
or  the  Trust 
Territory 
wholly  of  ma¬ 
terials  the 
growth  or  pro¬ 
duction  thereof. 


Free 

Free 

1.26^  per 

1.25f!pe.r 

lb. 

ib. 

Free 

Free 

Free 

(b)  Such  Schedules  are  amended  by  strik¬ 
ing  out  items  175.27  and  175.30  and  inserting 
in  lieu  thereof  the  following: 


1176.281  Palm-nut  kernels 

| 

I  I 

|  and  palm  nuts. . . . 

-1  Free 

1  Free  | 

(c)  The  article  description  preceding  item 
176.04,  and  items  176.04  through  176.13,  in¬ 


clusive,  of  such  schedules  are  amended  to 
read  as  follows: 


/ 


TARIFF  TREATMENT— COPRA,  PALM 
NUTS,  PALM-NUT  KERNELS 

Mr.  KEOGH.  Mr.  Speaker,  I  move  to 
suspend  the  rules  and  pass  the  bill  (H.R. 
6568)  to  amend  the  Tariff  Act  of  1930 
to  provide  for  alteration  of  the  duties  on 
importation  of  copra,  palm  nuts,  and 
palm-nut  kernels  and  the  oils  crushed 
therefrom,  with  the  amendments  as  re¬ 
ported  in  the  bill. 

The  Clerk  read  as  follows : 

H.R.  6568 

Be  it  enacted  by  the  Senate  and  House  of 
Representatives  of  the  United  States  of 
America  in  Congress  assembled,  That  (a)  the 
article  description  preceding  item  175.09,  and 
items  175.09  through  175.12,  inclusive,  of  the 
Tariff  Schedules  of  the  United  States  (19 
U.S.C.  1202)  are  amended  to  read  as  follows: 


176.04 


176.  05 


176.06 


176. 07 


176. 08 


176. 09 
176. 10 


176. 11 


176. 12 


176. 13 


Coconut  oil: 

Entered  during  the 
effective  period  of 
special  prolcama- 
tion  issued  pur¬ 
suant  to  headnote 
1  of  this  part,  or 
entered  after  July 
3,  1974 _ _ 


If  product  of  the 
Philippines  or  of 
the  Trust 
Territory: 

If  Philippine 
article  within 
tariff-rate  quota 
(see  headnote  2 
of  this  subpart), 
or  if  Trust 
Territory  article, 
entered  on  or 
before  July  3, 

1974 . . 

Other _ 


Entered  on  or  before 
July  3,  1964,  when 
no  special  procla¬ 
mation  issued  pur¬ 
suant  to  headnote 
1  is  In  effect: 

Cmde _ 


If  product  of  the 
Philippines  or 
of  the  Trust 
Territory: 

If  Philippine 
article  within 
tariff-rate  quota 
(see  headnote  2 
of  this  subpart), 
or  if  Trust 
Territory 

article _ 

Other _ 


If  produced  else¬ 
where  than  in  the 
Philippines  or  the 
Trust  Territory 
wholly  from  ma¬ 
terials  the  growth 
or  production 
thereof _ 


Other  than  crude. 


If  product  of  the 
Philippines  or 
of  the  Trust 
Territory: 

If  Philippine 
article  within 
tariff-rate  quota 
(see  headnote  2 
of  this  subpart), 
or  if  Trust 
Territory 

article _ 

Other _ 


H  per 
lb.' 

T 

Free 

l^per 

3^  per 
lb. 

4 1  per 
lb. 

Free 

It  per 
lb. 

It  per 
lb. 

2 1  per 
lb. 

\t  per 
lb. 

2 1  per 
lb. 

Free 

It  per 
lb. 

(d)  Such  Schedules  are  amended  by  strik¬ 
ing  out  the  article  description  preceding  item 
176.32  and  all  that  follows  through  Item 
176.36  and  inserting  in  lieu  thereof  the  fol¬ 
lowing: 


176.32 

Palm-kernel  oil: 
Rendered  unfit  tor 
use  as  food _ 

Free 

Free 

176. 33 

Other  . . 

0.5<  per 
lb. 

It  per 

176. 34 

Palm  oil . . 

Free 

Free 

(e) (1)  Items  465.05  and  465.15  of  such 
Schedules  are  amended— 

(A)  by  striking  out  “4.5tf  per  lb.”  each 
place  it  appears  and  inserting  in  lieu  thereof 
“3(f  per  lb.”;  and 

(B)  by  striking  out  “7.5(f  per  lb.”  each 
place  it  appears  and  inserting  in  lieu  there¬ 
of  “&t  per  lb.”. 

(2)  Items  465.25,  465.35,  465.45,  465.65, 
490.24,  490.48,  and  490.73  of  such  Schedules 
are  amended  by  striking  out  “3 <f  per  lb.  +” 
each  place  it  appears. 

(3)  Items  465.55  and  490.92  of  such  Sched¬ 
ules  are  amended  by  striking  out  “1.5c  per  lb. 
-f  ”  each  place  it  appears. 

(f)  (1)  Headnote  3  for  schedule  1,  part  14 
of  such  Schedules  is  amended  by  striking 
out  “,  palm-kernel  nuts  and  palm  nuts,  and 
a  3-cent  part  of  each  of  the  rates  of  duty  in 
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subpart  B  on  coconut  oil,  palm -kernel  oil 
and  palm  oil”. 

(2)  Headnote  2  for  schedule  4,  part  8,  sub¬ 
part  A  of  such.  Schedules  is  repealed. 

(3)  Schedule  4,  part  13,  subpart  A  of  such 
Schedules  is  amended  by  striking  out  ‘‘Sub¬ 
part  A  headnote:”  and  by  striking  out  head- 
note  1. 

(g)  The  article  description  preceding 
item  903.30  and  all  that  follows  through  item 
930.65,  the  article  descriptions  preceding  item 
907.70  and  all  that  follows  through  item 
907.77,  and  the  article  description  preced¬ 
ing  item  907.85  and  all  that  follows  through 
item  907.88  of  such  Schedules  are  repealed. 

Sec.  2.  (a)  The  headnotes  for  schedule  1, 
part  14,  subpart  B  of  such  Schedules  are 
amended — 

(1)  by  redesignating  subparagraphs  (c) 
and  (d)  of  headnote  2  as  subparagraphs  (d) 
and  (e) ,  respectively: 

(2)  by  striking  out  subparagraph  (b)  of 


headnote  2  and  inserting  in  lieu  thereof  the 
following: 

“(b)  100,000  tons  during  calendar  year 
1965, 

“(c)  during  calendar  years  1966  through 
1967— 

"(i)  if  a  proclamation  has  been  issued 
pursuant  to  headnote  3  of  this  subpart,  160,- 
000  tons,  or 

“(ii)  if  such  a  proclamation  has  not  been 
issued,  120,000  tons,”;  and 

(3)  by  adding  at  the  end  thereof  the  fol¬ 
lowing  new  headnote: 

“3.  If,  before  May  1,  1966,  the  President  de¬ 
termines  that  for  the  calendar  years  1966 
through  1967  the  Republic  of  the  Philippines 
has  waived  its  rights  with  respect  to  copra 
under  paragraph  5  of  article  IV  of  the  revised 
trade  agreement  between  the  United  States 
and  the  Republic  of  the  Philippines,  he  shall 
so  proclaim.” 

(b)  The  appendix  to  such  Schedules  is 
amended  by  inserting  after  item  903.21  the 
following  new  item : 


** 

903.25 

Copra  provided  for  In  item  175.10,  if  a  proclamation 

has  been  issued  pursuant  to  headnote  3’  of  part  14B 
of  schedule  1 _ _  ___  . 

Free 

1.25(S  per  lb. 

12/31/67 

Sec.  3.  (a)  The  amendments  and  repeals 
made  by  the  first  section  of  this  Act  shall 
apply  with  respect  to  articles  entered,  or 
withdrawn  from  warehouse,  for  consumption 
on  or  after  the  date  of  the  enactment  of  this 
Act. 

(b)  (1)  The  amendments  made  by  para¬ 
graphs  (1)  and  (2)  of  section  2(a)  shall  ap¬ 
ply  with  respect  to  articles  entered,  or  with¬ 
drawn  from  warehouse,  for  consumption  on 
or  after  January  1,  1965.  Upon  request  there¬ 
for  filed  with  the  collector  of  customs  con¬ 
cerned  on  or  before  the  120th  day  after  the 
date  of  the  enactment  of  this  Act,  the  entry 
or  withdrawal  of  any  such  article — 

(A)  which  was  made  after  December  31, 
1964,  and  on  or  before  the  date  of  the  enact¬ 
ment  of  this  Act,  and 

(B)  the  liquidation  of  which  has  been 
made  without  regard  to  such  amendments, 
shall,  if  necessary  to  give  effect  to  such 
amendments  and  notwithstanding  section 
514  of  the  Tariff  Act  of  1930  or  any  other  pro¬ 
vision  of  law,  be  reliquidated  and  appropriate 
refund  of  duty  shall  be  made. 

(2)  The  amendment  made  by  section  2(b) 
shall  apply  with  respect  to  articles  entered, 
or  withdrawn  from  warehouse,  for  consump¬ 
tion  after  December  31,  1965. 

The  SPEAKER.  Is  a  second  de¬ 
manded? 

Mr.  BYRNES  of  Wisconsin.  Mr. 
Speaker,  I  demand  a  second. 

The  SPEAKER.  Without  objection,  a 
second  will  be  considered  as  ordered. 

There  was  no  objection. 

Mr.  KEOGH.  Mr.  Speaker,  I  yield 
myself  4  minutes. 

(Mr.  KEOGH  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  KEOGH.  Mr.  Speaker,  I  hope  it 
will  not  be  deemed  inappropriate  for  me 
to  note,  in  view  of  some  of  the  proceed¬ 
ings  that  went  on  earlier  in  the  day, 
that  it  is  rather  fortuitous  that  the  first 
bill  on  which  there  is  any  debate  today 
is  a  bill  concerning  oil,  coconut  oil,  a  very 
soothing  oil.  I  hope  that  it  will  soothe 
the  tempers  of  the  House.  However,  be¬ 
yond  that,  Mr.  Speaker,  I  hasten  to  add 
I  trust  that  it  will  not  be  so  soothing 
that  it  might  impair  the  relatively  quick 
adjournment  of  this  session  of  Congress. 

Mr.  Speaker,  the  pending  bill  does 
three  things;  it  repeals  permanently  the 
3  cents  processing  tax  on  coconut  oil, 
which  tax  has  been  suspended  by  tem¬ 
porary  action  since  1957. 


Second,  it  increases  for  the  years 
1965,  1966,  and  1967,  the  duty-free  quota 
of  Philippine  coconut  oil  from  120,000  to 
160,000  tons. 

Third,  and  quite  importantly,  it  con¬ 
ditions  the  increase  of  the  quotas  duty 
free  for  1966  and  1967  upon  the  waiver 
by  the  Philippine  Republic  of  their  ex¬ 
isting  1  % -cent  preference  on  copra. 

This  bill,  Mr.  Speaker,  I  think  meets 
with  the  virtual  approval  of  all  those 
who  might  directly  or  indirectly  be  con¬ 
cerned.  It  certainly  meets  with  the  ap¬ 
proval  of  the  U.S.  importers  and  goes 
far  to  meeting  all  of  the  objections  of 
the  domestic  crushers.  It  is  of  untold, 
proven,  and  inestimable  value  to  the 
consumers  of  the  United  States. 

Mr.  Speaker,  permit  me  to  review  in 
more  detail  the  background  and  provi¬ 
sions  of  the  bill: 

Coconut  oil  was  subject  to  a  regular 
duty  imposed  by  the  Tariff  Act  of  1930, 
and  in  1934  was  made  subject  to  a  do¬ 
mestic  processing  tax.  Copra  was  free  of 
regular  duty,  but  became  subject  to  a 
proportionate  processing  tax  in  1934.  In 
1957  the  processing  taxes  were  suspended 
for  a  temporary  period,  and  this  sus¬ 
pension  was  periodically  extended  by 
legislation.  The  processing  taxes  were 
assimilated  into  the  new  tariff  schedules 
and  consolidated  with  the  regular  duties, 
where  applicable,  effective  August  31, 
1963.  In  so  doing,  however,  recognition 
was  given  to  the  suspension  of  the  proc¬ 
essing  taxes  in  the  appendix  of  the  tariff 
schedules  by  providing  for  the  suspen¬ 
sion  of  that  portion  of  the  duties  on 
coconut  oil  and  copra  that  reflected  the 
former  processing  taxes.  Because  of  an 
obligation  in  the  Philippine-United 
States  trade  agreement,  a  duty  of  1.25 
cents  per  pound  remains  applicable  to 
non-Philippine  copra  so  long  as  ade¬ 
quate  supplies  of  Philippine  copra  or 
coconut  oil  are  readily  available  for 
processing  in  the  United  States. 

H.R.  6568,  in  its  original  form,  pro¬ 
vided  for  the  repeal — permanent  re¬ 
moval — of  the  processing  taxes  which 
have  been  under  suspension  since  1957. 
There  was  no  opposition  to  this  proposal 
from  any  source,  and  section  1  of  H.R. 
6568,  as  reported  by  your  committee, 
would  accomplish  this  purpose. 


Under  the  Philippine-United  States 
trade  agreement,  Philippine  coconut  oil 
has  been  the  subject  of  progressively 
declining  duty-free  quotas  and  will  re¬ 
main  so  until  1974.  Overquota  imports 
are  subject  to  duty  at  1  cent  per  pound. 
H.R.  6568,  in  its  original  form,  provided 
for  the  repeal  of  the  1-cent-per-pound 
duty  on  overquota  Philippine  coconut 
oil.  It  was  claimed  that  with  the  declin¬ 
ing  duty-free  quotas  the  1-cent  duty 
operated  as  a  deterrent  to  the  importa¬ 
tion  of  adequate  supplies  of  coconut  oil 
which  is  used  mainly  in  the  United 
States  in  the  manufacture  of  inedible 
products,  such  as  soaps  and  detergents. 
The  duty,  it  was  urged,  will  have  the 
effect  of  causing  domestic  producers  of 
soaps  and  detergents  to  shift  to  syn¬ 
thetic  substitutes,  which,  in  turn,  would 
deflect  Philippine  oil  to  European  and 
other  markets  where  it  is  used  largely  in 
edible  products  and  thus  compete  with 
U.S.  vegetable  oils  in  those  markets. 
On  the  other  hand,  U.S.  copra  crushers 
contended  that  the  1-cent  duty  on  over¬ 
quota  oil  was  their  only  protection  from 
destruction  of  their  copra-crushing  op¬ 
erations  so  long  as  they  had  to  pay  1.25 
cents  per  pound  duty  on  non-Philippine 
copra  imports. 

Taking  all  factors  into  account,  in¬ 
cluding  that  of  the  difficulties  imposed 
by  the  Philippines  on  access  of  U.S.  fats, 
oils  and  oilseeds  in  their  market,  the  bill 
developed  in  the  committee  provides,  in 
this  regard,  as  follows: 

The  tariff  quotas  for  Philippine  coco¬ 
nut  oil  would  be  increased  from  120,000 
to  160,000  long  tons  for  1965,  1966,  and 
1967,  provided  that  the  increase  for  1966 
and  1967  would  not  be  effective  unless 
the  President,  before  May  1,  1966,  pro¬ 
claims  that  the  Philippine  Republic  has 
released  the  United  States  for  the  2  years 
1966  and  1967  from  its  obligation  to 
maintain  the  duty  of  1.25  cents  per 
pound  on  non-Philippine  copra.  If  this 
proclamation  is  issued,  the  quotas  will  be 
increased  for  the  2  years,  as  provided  in 
the  bill,  and  the  duty  on  copra  will  be 
suspended  for  those  2  years. 

Mr.  Speaker,  as  I  indicated,  I  believe 
that  the  various  domestic  interests  are 
agreeable  to  the  provisions  of  the  bill  as 
reported,  and  the  Committee  on  Ways 
and  Means  was  unanimous  in  recom¬ 
mending  enactment  of  the  bill. 

Mr.  GROSS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  KEOGH.  I  yield  to  the  gentle¬ 
man  from  Iowa. 

Mr.  GROSS.  If  this  bill  is  approved 
by  everyone  why  is  there  not  some  indi¬ 
cation  of  that  in  the  report?  There  is 
not  a  single  letter  or  communication 
from  any  agency  or  department  of  Gov¬ 
ernment  stating  a  position  with  refer¬ 
ence  to  this  legislation. 

Mr.  KEOGH.  Mr.  Speaker,  I  can  say 
to  the  gentleman  that  the  reports  of  all 
the  departments  of  the  Government  in¬ 
terested  in  this  legislation  were  favor¬ 
able.  Those  reports  were  on  the  origi¬ 
nal  bill.  They  reported  in  person  to  the 
committee  their  approval  of  the  commit¬ 
tee  bill. 

Mr.  BYRNES  of  Wisconsin.  Mr. 
Speaker,  will  the  gentleman  yield? 
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Mr.  KEOGH.  I  am  happy  to  yield  to 
the  distinguished  gentleman  from  Wis¬ 
consin. 

Mr.  BYRNES  of  Wisconsin.  Mr. 
Speaker,  those  reports  will  be  found  in 
the  public  healings.  I  realize  this  does 
not  make  them  a  part  of  the  Record  it¬ 
self,  but,  as  the  gentleman  says,  they 
were  favorable  and  they  are  available  to 
the  Members. 

Mr.  GROSS.  Mr.  Speaker,  will  the 
gentleman  yield  further? 

Mr.  KEOGH.  I  am  delighted  to  yield 
to  the  gentleman. 

Mr  GROSS.  As  I  understand  this 
legislation  it  would  cut  the  tariff  on  coco¬ 
nut  oil  imports  into  the  United  States ;  is 
that  correct? 

Mr.  KEOGH.  That  is  correct;  it  would 
increase  the  duty-free  quota  for  3  years, 
conditionally. 

Mr.  GROSS.  I  note  on  page  5  of  the 
report  that  the  Philippine  Congress  last 
year  passed  legislation  lowering  by  50 
percent  duties  levied  on  U.S.  soybeans, 
but  that  legislation  was  vetoed  by  the 
President  of  the  Philippines.  What  kind 
of  reciprocity  is  it  when  we  provide  un¬ 
der  the  terms  of  this  legislation  to  accept 
more  imports  of  coconut  oil  and  they 
refuse  to  extend  us  reciprocity  in  our  ex¬ 
port  of  soybeans  to  that  country? 

Mr.  KEOGH.  Mr.  Speaker,  the  dis¬ 
tinguished  gentleman  from  Iowa,  as  al¬ 
ways,  raises  a  very  cogent  point.  I  would 
say  to  him  that  our  committee  went 
carefully  into  this  matter  and  we  de¬ 
cided  that  it  would  not  be  fitting  on  our 
part  to  attempt  to  guess  why  an  auton¬ 
omous  legislative  body  in  a  friendly, 
allied  country  does  certain  things,  no 
more,  we  hope,  than  some  of  them  would 
attempt  on  occasion  to  guess  why  we 
here  do  certain  things. 

But  I  will  say  to  the  gentleman  that 
your  committee — and  this  report,  inci¬ 
dentally,  is  unanimous  out  of  our  com¬ 
mittee — that  your  committee  has  condi¬ 
tioned  the  continuance  of  the  duty-free 
quota  on  their  not  only  waiving  their 
existing  and  longtime  preference  on 
copra,  but  as  I  am  sure  the  gentleman 
has  noted,  the  report  invites  the  atten¬ 
tion  of  the  executive  branch,  in  dealing 
with  this  problem,  to  go  into  all  the 
others. 

But  I  will  say  to  the  gentleman  that 
in  my  opinion  it  would  be  unwise  for  us, 
with  respect  to  the  Philippine  Islands,  to 
make  any  more  narrow,  or  to  narrow  to 
any  further  extent,  the  conditions  except 
those  that  are  laid  down  in  the  bill. 

Mr.  GROSS.  Mr.  Speaker,  if  the  gen¬ 
tleman  will  yield  further,  what  did  the 
committee  hearings  develop  with  respect 
to  the  supply  of  domestic  edible  fats  and 
oils  situation  in  this  country? 

Mr.  KEOGH.  That  clearly  the  best 
interests  of  the  edible  fats  and  oils  pro¬ 
duced  in  this  country  and  sold  world¬ 
wide  are  far  better  protected  in  the  man¬ 
ner  which  your  committee  has  reported 
in  the  pending  bill  than  attempting,  as  I 
am  sure  the  gentleman  is  always  opposed 
to,  any  futile  effort  to  do  it  piecemeal,  to 
do  it  narrowly,  and  to  do  it  with  respect 
to  the  Philippine  Islands  where  the 
problem  is  nonexistent. 

Mr.  GROSS.  Mr.  Speaker,  I  come 
from  an  agricultural  area,  and  I  am 
wondering - 


Mr.  KEOGH.  Mr.  Speaker,  I  am  well 
aware  of  that. 

Mr.  GROSS.  I  am  wondering,  as  I 
look  at  this  legislation,  what  the  situa¬ 
tion  of  edible  fats  and  oils  is  within  this 
country.  Are  we  now  going  to  bring  in 
more  coconut  oil  to  load  on  what  may  be 
a  domestic  surplus  of  edible  fats  and 
oils? 

Mr.  KEOGH.  Mr.  Speaker,  the  gen¬ 
tleman,  coming  as  he  does  from  and 
speaking  in  behalf  of  a  great  agricul¬ 
tural  section  of  this  country,  knows  very 
well  that  the  use  to  which  coconut  oil  is 
put  primarily  in  this  country,  is  not  at 
all  competitive  with  that  of  edible  fats 
and  oils. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  New  York  has  again  ex¬ 
pired. 

Mr.  KEOGH.  Mr.  Speaker,  I  yield 
myself  2  additional  minutes. 

Mr.  GROSS.  Wait  a  minute. 

Mr.  KEOGH.  But,  for  the  most  part 
this  coconut  oil  goes  into  the  making  of 
detergents  and  the  unavailability  of  any 
supply  would  force  the  domestic  deter¬ 
gent  manufacturers  into  the  manufac¬ 
ture  of  synthetic  detergents,  with  the 
creation  of  further  collateral  problems 
with  which  the  gentleman  from  Iowa  is 
fully  familiar. 

Mr.  GROSS.  As  the  gentleman,  my 
good  friend  from  New  York,  very  well 
knows,  detergents,  soap,  and  so  forth, 
can  be  made  and  are  made  from  inedible 
oil  in  this  country.  We  have  a  lot  of  in¬ 
edible  oil  as  a  byproduct  of  our  livestock 
industry. 

Mr.  KEOGH.  Precisely;  and  it  has 
been  so  testified  to.  But  the  trend  of  the 
domestic  detergent  industry  is  in  two 
directions.  They  use  coconut  oil  when 
available  and  they  go  to  synthetics  when 
it  is  not  available.  There  is  no  gainsay¬ 
ing  that. 

Mr.  BYRNES  of  Wisconsin.  Mr. 
Speaker,  I  yield  myself  such  time  as  I 
may  consume. 

This  bill  deals  with  two  separate  taxes 
or  duty  applicable  with  respect  to  the 
importation  and  processing  of  coconut 
oil.  Practically  all  of  our  coconut  oil  is 
either  imported  from  the  Philippines,  or 
is  produced  in  the  United  States  from 
copra  which  has  been  imported  from  the 
Philippines. 

In  the  Revenue  Act  of  1934,  coconut  oil 
was  subjected  to  a  processing  tax  of  3 
cents  per  pound  if  processed  from  a  prod¬ 
uct  of  a  U.S.  possession  or  the  Philip¬ 
pines,  and  5  cents  per  pound  if  processed 
from  other  sources.  Since  1957,  we  have 
suspended  this  processing  tax. 

The  Philippine  Trade  Act  of  1946  pro¬ 
vided  for  the  favorable  differential  in  the 
processing  tax  as  applied  to  the  Philip¬ 
pines.  By  agreement  with  the  Philip¬ 
pines,  the  United  States  undertook  an 
obligation  to  maintain  this  2-cent-per- 
pound  preferable  differential  in  the  proc¬ 
essing  tax  between  Philippine  coconut  oil 
and  non -Philippine  coconut  oil.  As  ap¬ 
plied  to  the  copra,  this  differential  works 
out  to  1.25  cents  per  pound  of  copra  to 
be  processed. 

In  addition  to  the  processing  taxes,  the 
Tariff  Act  of  1930  imposed  a  2-cent-per- 
pound  duty  on  the  importation  of  coco¬ 
nut  oil  and  a  1-cent-per-pound  duty  on 
palm-kernel  oil  fit  for  human  consump¬ 


tion.  Pursuant  to  GATT,  it  was  reduced 
to  1  cent,  effective  January  1948. 

Originally,  the  processing  taxes  were 
designed  to  protect  domestic  vegetable 
oils  in  a  use  of  the  production  of  edible 
products  such  as  margarine.  The  use  of 
coconut  oil  for  such  products  became 
economically  impractical  because  of  a 
price  differential.  Accordingly,  coconut 
oils  are  used  almost  wholly  for  the  pro¬ 
duction  of  soaps,  detergents,  and  the  like. 
No  coconut  oil  is  used  for  edible  pur¬ 
poses  in  the  United  States,  except  where 
used  as  a  film  on  certain  bakery  products. 

While  the  processing  tax  has  been  sus¬ 
pended,  the  regular  duty  of  1  cent  per 
pound  has  been  in  effect  with  respect  to 
imports  of  Philippine  coconut  oil  within 
specified  quotas  since  1948.  The  quota 
which  could  be  brought  in  from  the 
Philippines  duty  free  was  scaled  to 
decline  from  200,000  tons  initially  to 
160,000  tons  by  1962  and  120,000  tons  by 
1965,  and  thereafter  in  stages  to  be  com¬ 
pletely  eliminated  by  1974.  Thus,  the 
amount  of  coconut  oil  which  could  be 
brought  in  free  of  duty  from  the  Philip¬ 
pines  was  declining,  while  at  the  same 
time  the  U.S.  demand  for  coconut  oil  to 
be  used  in  the  production  of  soaps  and 
detergents  was  increasing.  This  year 
the  duty  free  quota  was  filled  within  the 
first  6  months  of  the  calendar  year.  This 
meant  that  all  coconut  oil  imported  from 
the  Philippines  after  June  1965,  came 
in  at  a  duty  rate  of  1  cent  per  pound. 
The  users  of  coconut  oil  asked  that  the 
duty  be  eliminated,  or  the  quotas  in¬ 
creased  since  there  was  no  domestic  pro¬ 
duction  of  copra. 

There  were  a  few  domestic  crushers  of 
copra  who  opposed  any  increase  in  the 
quota,  or  elimination  of  the  duty,  unless 
we  also  removed  the  discriminatory  duty 
that  applied  to  non-Philippine  copra  im¬ 
ports  of  1.25  cents  per  pound.  These 
domestic  crushers  stated  that  so  long  as 
that  duty  remained  in  effect,  they  did 
not  have  access  to  any  non-Phllippine 
copra,  and  with  the  elimination  of  the 
duty  on  imports  of  oil  from  the  Philip¬ 
pines,  could  not  compete  with  copra 
crushed  in  the  Philippines. 

The  bill  seeks  to  provide  an  equitable 
adjustment  both  with  respect  to  the 
preference  granted  to  the  Philippines 
and  with  respect  to  the  duty  imposed  on 
non-Philippine  copra. 

First,  the  bill  increases  the  quota-free 
imports  of  coconut  oil  from  the  Philip¬ 
pines  to  160,000  long  tons.  This  will 
correspond  with  the  quota  in  effect  for 
the  calendar  years  1962-64. 

Second,  the  quota  of  160,000  long  tons 
will  be  effective  for  the  years  1966  and 
1967  only  if  the  Philippine  Republic 
agrees  to  release  the  United  States  from 
any  obligation  to  maintain  a  duty  of  1.25 
cents  per  pound  of  non-Philippine  copra. 
In  other  words,  if  the  Philippines  wishes 
to  have  the  advantage  of  a  higher  duty¬ 
free  quota,  the  Philippines  must  agree 
in  turn  to  permit  the  U.S.  domestic 
crushers  to  buy  copra  from  outside  the 
Philippines  without  paying  a  discrimi¬ 
natory  duty  of  1.25  cents  per  pound. 

While  the  bill  does  not  provide  an 
ultimate  solution  to  the  problem  inso¬ 
far  as  it  relates  to  the  problem  of  pro¬ 
tecting  the  interest  of  domestic  crushers 
of  copra  without  unreasonably  penaliz- 
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Jing  domestic  users  of  coconut  oil,  we 
believe  that  the  quotas  provided  for  in 
the  bill,  accompanied  by  a  waiver  of  the 
discriminatory  duty  on  non-Philippine 
copra,  will  provide  benefits  for  all  con¬ 
cerned  by  1968,  we  will  have  a  much 
better  idea  of  what  a  permanent  solu¬ 
tion  should  be. 

The  bill  also  provides  for  the  repeal  of 
the  processing  taxes  which  have  been 
suspended  since  1957.  These  suspen¬ 
sions  have  become  pretty  much  auto¬ 
matic,  and  there  is  no  objection  from  any 
source  to  this  section  of  the  bill.  Our 
only  problem  arose  in  attempting  to  sat¬ 
isfy  the  domestic  users  of  coconut  oil 
who  objected  to  the  payment  of  a  duty 
on  Philippine  oil  required  in  excess  of  the 
duty-free  quotas,  and  the  interest  of  a 
few  domestic  crushers  who  rightly  con¬ 
tended  that  they  could  hardly  stay  in 
business  if  coconut  oil  was  admitted  duty 
free,  that  they  could  not  buy  copra — 
the  raw  material — without  the  payment 
of  a  duty. 

I  also  believe  it  should  be  said  at  this 
point  that  as  far  as  the  competition  is 
concerned  between  coconut  oil  and  do¬ 
mestic  edible  oils,  while  that  used  to  be 
a  problem  some  number  of  years  ago  and 
that  is  why  in  the  first  instance  a  proc¬ 
essing  tax  was  imposed,  we  have  sus¬ 
pended  this  processing  tax  for  a  num¬ 
ber  of  years  simply  because  there  is  not 
the  competitive  situation  existing  today 
that  used  to  exist  some  10  years  ago.  So 
that  really  is  not  the  issue  any  more. 

What  we  are  trying  to  do  here  through 
the  passage  of  this  bill  is  to  maintain,  in 
a  sense,  the  status  quo  as  far  as  the  im¬ 
portation  or  the  payment  of  duty  is  con¬ 
cerned  on  coconut  oil  coming  from  the 
Philippines  and  get  something  in  return 
for  our  copra  processors  in  this  country : 
namely,  a  relaxation  of  the  preference 
which  in  effect  means  that  you  can  only 
purchase  copra  from  the  Philippines. 
We  made  the  implementation  of  this  leg¬ 
islation  depend  on  whether  the  Philip¬ 
pines  agrees  to  waive  the  preference 
which  they  now  enjoy  in  the  sale  of 
copra  to  this  country. 

Also,  we  have  suggested  in  our  report 
to  the  department  involved — and  you 
will  note  it  referred  to  on  page  5  of  the 
committee  report,  that  we  hope  the  ex¬ 
ecutive  branch  in  consulting  with  the 
Government  of  the  Philippines  will  also 
discuss  with  them  the  attitude  on  the 
part  of  the  Philippines  today  which  we 
think  is  unreasonable  and  which  restricts 
our  edible  oils  going  into  the  Philippine 
Islands.  It  is  our  hope  that  by  acting  in 
this  way  they  in  return  will  reciprocate; 
not  only  insofar  as  their  attitude  toward 
copra  is  concerned,  but  that  they  will 
also  yield  in  their  restrictive  attitude  to¬ 
ward  the  exportation  of  other  oils  from 
this  country  to  the  Philippines. 

Mr.  GROSS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  BYRNES  of  Wisconsin.  Yes, 
surely. 

Mr.  GROSS.  We  are  taking  a  tan¬ 
gible  action  here  today  in  the  House  to 
lower  the  tariff. 

Mr.  BYRNES  of  Wisconsin.  For  1 
year:  and  we  point  out  that  as  far  as  next 
year’s  increase  in  quota  is  concerned,  it 
shall  not  go  into  effect  unless  the  Philip¬ 


pines  provide  this  waiver  to  which  I  have 
referred.  So  this  is  not  a  completely 
self-operating  piece  of  legislation. 

Mr.  GROSS.  If  the  gentleman  will 
yield  further,  I  am  glad  to  hear  that  it 
is  limited  and  that  it  is  limited  to  1  year. 
But,  again,  we  get  this  story  of  “we  hope 
the  Philippines’’  or  we  hope  someone  else 
in  some  foreign  country  will  do  some¬ 
thing. 

Some  of  us  are  going  to  die  in  despair 
around  here  in  this  business  of  hoping 
that  they  are  going  to  be  reciprocal  in 
their  approach  to  us. 

Mr.  BYRNES  of  Wisconsin.  I  think  if 
the  gentleman  will  study  the  report  and 
will  study  the  hearings  he  will  discover 
that  this  bill  is  more  for  the  benefit  of 
this  country  and  the  domestic  consum¬ 
ers  than  it  is  for  the  Philippines. 

The  situation  we  find  is  that  the  Phil¬ 
ippines  is  today  the  exclusive  source  for 
copra.  Because  they  are  the  exclusive 
source  we  seek  a  mechanism  to  make 
them  at  least  move  in  the  direction  of 
easing  the  situation  as  reflected  by  their 
attitude  toward  some  products  that  are 
exported  from  this  country  to  the  Phil¬ 
ippines.  But  whether  they  agree  or  not, 
I  think  this  legislation  would  be  good 
legislation  without  this  condition  simply 
because  the  fundamental  benefit  is  going 
to  be  for  our  people. 

Mr.  HALL.  Mr.  Speaker,  will  the  gen¬ 
tleman  yield? 

Mr.  BYRNES  of  Wisconsin.  I  yield  to 
the  gentleman  from  Missouri. 

Mr.  HALL.  I  am  glad  to  see  our  legis¬ 
lative  body  keeping  its  finger  on  this,  as 
well  as  keeping  the  Reciprocal  Trade  Act 
that  you  have  just  so  well  explained  as 
a  basis  for  our  negotiations. 

Can  the  gentleman  tell  me  why  this 
amendment  that  further  amends  the 
Tariff  Act  of  1931  is  needed  in  addition 
to  the  so-called  Reciprocal  Trade  Agree¬ 
ment  Act  of  1962  which  authorizes  the 
President  to  reduce  all  tariffs  up  to  50 
percent? 

Mr.  BYRNES  of  Wisconsin.  It  arises 
out  of  the  fact  we  have  a  special  agree¬ 
ment  that  was  entered  into  with  the 
Philippines,  I  think  first  in  1946,  and 
then  was  revised  in  1959,  that  gives  spe¬ 
cial  privileges.  It  gives  preferential 
treatment  to  the  Philippines  in  connec¬ 
tion  with  a  number  of  items,  including 
coconut  oil  and  copra.  We  have  agreed, 
for  instance,  they  will  always  have  a  2- 
cent-per -pound  tariff  differential  in  their 
favor.  We  cannot  import  coconut  oil 
from  any  other  country  unless  we  charge 
them  2  cents  more  per  pound  in  duty 
than  we  charge  the  Philippines.  That  is 
what  we  ask  them  to  waive. 

Mr.  HALL.  The  gentleman  is  saying 
this  is  not  embraced  by  the  Reciprocal 
Trade  Agreement. 

Mr.  BYRNES  of  Wisconsin.  This  is  a 
special  agreement.  We  have  an  under¬ 
standing  with  GATT  that  recognizes  such 
agreements  that  we  have  with  the  Philip¬ 
pines,  entered  into  as  a  step  in  their  in¬ 
dependence. 

The  SPEAKER.  The  question  is  on 
suspending  the  rules  and  passing  the 
bill. 

The  question  was  taken;  and  (two- 
thirds  having  voted  in  favor  thereof)  the 


rules  were  suspended  and  the  bill  was 
passed. 

The  title  was  amended  so  as  to  read: 
“A  bill  to  amend  the  Tariff  Act  of  1930  to 
make  permanent  the  existing  temporary 
suspension  of  duty  on  copra,  palm  nuts, 
and  palm-nut  kernels,  and  the  oils 
crushed  therefore  ,and  for  other  pur¬ 
poses.’’ 


SOUTHEAST  HURRICANE  DISASTER 
RELIEF  ACT/OF  1965 

Mr.  JONES  of  Alabama.  Mr.  Speaker, 
I  move  to  suspeiyT  the  rules  and  pass 
the  bill  (H.R.  11535)  to  provide  assistance 
to  the  States  o^Florida,  Louisiana,  and 
Mississippi  foi  the  reconstruction  of 
areas  damaged  by  the  recent  hurricane. 

The  Cleric  read  as  follows: 

Be  it  enacted  by  the  Senate  and  House 
of  Representatives  tof  the  United  States  of 
America  in  Congress  assembled.  That  the 
Congpess  hereby  recognizes  that  the  States 
of  Florida,  Louisiana,  and  Mississippi  suffered 
expensive  property  loss  and  damage  as  a  re¬ 
sult  of  Hurricane  Betsy  in  1965  (including, 
aiut  not  limited  to,  loss  and  damage  from 
flood,  high  waters,  and  wind-driven  waters 
caused  by  such  hurricane)  and  that  there  is 
a  need  for  special  measures  designed  to  aid 
and  accelerate  these  States  in  their  efforts 
to  provide  for  the  reconstruction  of  high¬ 
ways  and  public  works  projects,  and  to  other¬ 
wise  rehabilitate  these  devastated  areas. 

Sec.  2.  Notwithstanding  any  other  pro¬ 
vision  of  law,  traders  provided  as  a  result 
of  Hurricane  Betsy  as  temporary  housing 
under  clause  (d)  of  section  3  of  the  Act 
entitled  “An  Act  to  authorize  Federal  as¬ 
sistance  to  States  and  local  governments  in 
major  disasters,  and  for  other  purposes”,  ap¬ 
proved  September  30,  1950,  as  amended  (42 
U.S.C.  1855b),  may  be  sold  directly  to  the 
persons  who  are  the  occupants  thereof  at 
prices  that  are  fair  and  equitable. 

Sec.  3.  In  the  administration  of  the  dis¬ 
aster  loan  program  under  section  7(b)(1) 
of  the  Small  Business  Act,  as  amended  (15 
U.S.C.  636(b)),  in  the  case  of  property  loss 
or  damage  in  the  States  of  Florida,  Louisiana, 
and  Mississippi  resulting  from  Hurricane 
Betsy,  the  Small  Business  Administration, 
to  the  extent  such  loss  or  damage  is  not  com¬ 
pensated  for  by  insurance  or  otherwise,  (1) 
shall  at  the  borrower’s  option  on  that  part 
of  any  loan  in  excess  of  $500,  (A)  cancel  vp 
to  $1,800  of  the  loan,  or  (B)  waive  interest 
due  on  the  loan  In  a  total  amount  of  not 
more  than  $1,800  over  a  period  not  to  exceed 
three  years:  and  (2)  may  lend  to  a  privately 
owned  school,  college,  or  university  without 
regard  to  whether  the  required  financial  as¬ 
sistance  is  otherwise  available  from  private 
sources,  and  may  waive  interest  payments 
ana.  defer  principal  payments  on  such  a  loan 
for  the  first  three  years  of  the  term  of  the 
loan.  \ 

Sec.  4.  In  the  administration  of  the  emer¬ 
gency  loan  program  under  subtitle  C  of  the 
Consolidated  Farmers  Home  Administration 
Act  of  1961,\gs  amended  (7  U.S.C.  1961-67), 
in  the  case  oUproperty  loss  or  damage  in  the 
States  of  Florida,  Louisiana,  and  Mississippi, 
resulting  from  fflqod,  high  waters,  or  wind- 
driven  water  or  uninsurable  crop  loss,  caused 
by  Hurricane  BetsyV the  Secretary  of  Agri¬ 
culture  shall,  to  the  ektent  such  loss  or  dam¬ 
age  is  not  compensated,  for  by  insurance  or 
otherwise,  at  the  borrower's  option  on  that 
part  of  any  loan  in  excess \f  $500,  (1)  cancel 
up  to  $1,800  of  the  loan,  orV2)  waive  inter¬ 
est  due  on  the  loan  in  a  totalSamount  of  not 
more  than  $1,800  over  a  periodiiot  to  exceed 
three  years  without  regard  to  whether  the 
required  financial  assistance  is  \otherwise 
available  from  private  sources.  \ 

Sec.  5.  The  Secretary  of  Housing  ahd  Ur¬ 
ban  Development  shall  undertake  an  ifxune- 
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\}iate  study  of  alternative  programs  which 
cbpld  be  established  to  help  provide  finan¬ 
cial,.  assistance  to  those  suffering  property 
losses  in  flood  and  other  natural  disasters, 
Including  alternative  methods  of  Federal  dis¬ 
aster  ifisurance,  as  well  as  the  existing  flood 
insurance  program,  and  shall  report  his  find¬ 
ings  and  recommendations  to  the  President 
for  submission  to  the  Congress  not  later  than 
nine  months  after  the  appropriation  of  funds 
for  this  study/except  that  the  findings  and 
recommendation^  on  earthquake  insurance 
shall  be  reported  Nfo  the  President  for  sub¬ 
mission  to  the  Congress  not  later  than  three 
years  after  the  appropriation  of  funds  for 
this  study.  \ 

Sec.  6.  There  is  hereby  authorized  to  be 
appropriated  not  to  excised  $70,000,000  to 
carry  out  this  Act,  and  such  sums  shall  re¬ 
main  available  until  expended. 

Sec.  7.  This  Act,  other  than  sections  5 
and  6,  shall  not  be  in  effect  after  January  1, 
1967,  except  with  respect  to  payiqent  of  ex¬ 
penditures  for  obligations  and  corrtaiitments 
entered  into  under  this  Act  on  or  before 
such  date.  \ 

Sec.  8.  This  Act  may  be  cited  as,  the 
"Southeast  Hurricane  Disaster  Relief  AcV  of 
1965”. 

The  SPEAKER.  Is  a  second  de-N 
manded? 

Mr.  CRAMER.  Mr.  Speaker,  I  demand 
a  second. 

Mr.  JONES  of  Alabama.  Mr.  Speaker, 
I  ask  unanimous  consent  that  a  second 
be  considered  as  ordered. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ala¬ 
bama? 

There  was  no  objection. 

Mr.  JONES  of  Alabama.  Mr.  Speaker, 
I  yield  myself  5  minutes. 

(Mr.  JONES  of  Alabama  asked  and 
was  given  permission  to  revise  and  ex¬ 
tend  his  remarks.) 

Mr.  JONES  of  Alabama.  Mr.  Speaker, 
I  am  privileged  to  appear  on  this  floor 
today  as  the  chairman  of  the  Subcom¬ 
mittee  on  Flood  Control  of  the  Commit¬ 
tee  on  Public  Works,  and  report  to  this 
body  that  the  legislation  which  is  being 
considered  at  this  moment  is  needed  and 
necessary  legislation.  It  comes  into  being 
as  a  direct  result  of  a  trip  taken  to  the 
State  of  Louisiana  recently  by  the  Sub¬ 
committee  on  Flood  Control.  We  visited 
the  devastated  areas  of  New  Orleans  and 
Baton  Rouge  and  held  public  hearings. 
We  heard  testimony  from  Federal,  State, 
and  local  officials  and  private  individuals 
as  to  the  magnitude  of  Hurricane  Betsy/ 

It  appears  that  in  the  terms  of  the 
numbers  of  people  affected  and  in  the 
terms  of  monetary  loss  the  damages 
caused  to  the  States  of  Florida,  Louisiana, 
and  Mississippi  by  this  hurricane  of 
September  1965,  may  be  greater  than 
any  of  the  previous  natural  ..disasters. 

H.R.  11539,  the  legislation  we  consider 
today  we  believe  will  go  a  long  way 
toward  restoring  the  area  to  its  full  scale 
vitality.  I  point  out,  'that  it  operates 
within  the  framework'of  existing  law  and 
will  provide,  to  those  individuals  who 
suffered  damage  by  this  disaster,  relief 
for  housing,  property  loss,  and  crop  dam¬ 
age.  It  will  as  well,  by  acting  again 
within  the  framework  of  existing  law,  go 
a  long  way,!/*  help  replace  the  damaged 
schools  in/the  area.  The  legislation  au¬ 
thorizes s&me  $70  million  for  the  purposes 
of  the  bill  which  in  essense  would  waive 
at  th/ borrower’s  option  up  to  $1,800  of 


a  loan  issued  by  the  Small  Business  Ad¬ 
ministration  if  the  loan  is  in  excess  of 
$500  to  begin  with  or  would  allow  interest 
to  be  waived  on  such  loan  for  a  period 
of  3  years  but  once  again  not  in  excess  of 
$1,800. 

In  the  case  of  the  farmers  who  are  af¬ 
fected  by  this  legislation  as  well  as  stock- 
men  and  oyster  planters  in  the  affected 
areas  the  Farmers  Home  Administration 
will  be  allowed  to  give  additional  as¬ 
sistance  to  these  people  and  as  in  the 
case  of  the  Small  Business  Administra¬ 
tion  where  a  loan  is  in  excess  of  $500 
cancel  up  to  $1,800  of  such  loan  or  waive 
the  interest  due  on  the  loan  up  to  $1,800 
over  a  period  of  three  years  all  without 
regard  to  whether  required  financial  as¬ 
sistance  is  otherwise  available  from  pri¬ 
vate  sources. 

Mr.  Speaker,  may  I  say  between  Janu¬ 
ary  and  September  of  this  year  the  Sub¬ 
committee  on  Flood  Control  of  the  Com¬ 
mittee  on  Public  Works  has  taken  six 
separate  trips  to  various  disaster  stricken 
areas  of  our  country  from  the  Pacific 
coast  to  the  Gulf  of  Mexico.  We  believe 
these  trips  have  been  effective  not  only 
a  physiological  stimulus  to  the  people 
wm>m  we  visited  in  the  areas  and  where, 
we  held  hearings  but  have  as  well  pro? 
vided/concrete  results  in  the  increased 
authorisations  for  existing  projects ^and 
definite  legislation  as  in  the  case  of/Lou¬ 
isiana,  Mississippi,  and  Florida  which  we 
consider  today 

In  the  States  of  Louisian^  Florida, 
and  Mississippi  between  80p\000  and  1 
million  people  were  affected  by  the  hur¬ 
ricane.  Over  l,50u\homes/were  destroyed 
and  more  than  150, OpO  homes  were  dam¬ 
aged. 

There  were  2,000  tf^ijers  damaged  or 
destroyed  and  1,40 farm  buildings  and 
2,600  small  businesses.  \ 

It  is  obvious/that  these  people  must 
receive  all  the/help  possible.  Ipay  great 
tribute  today  to  the  various.  Federal 
agencies  which  immediately  moved  into 
these  areas  and  did  so  much  for  the  re¬ 
gions  that  were  affected.  However,  I 
believe'  that  legislation  such  as  H\R. 
11539US  needed  and  is  necessary.  I  trust 
thijrbody  will  pass  this  legislation  today  > 
Ir.  BOGGS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  JONES  of  Alabama.  I  yield  to 
the  gentleman  from  Louisiana. 

Mr.  BOGGS.  I  should  like  to  com¬ 
mend  the  gentleman  and  all  of  his  col¬ 
leagues  on  the  Public  Works  Committee, 
including  the  gentleman  from  Florida 
[Mr.  Cramer]  the  ranking  Republican 
member  of  the  committee. 

I  should  like  especially  to  commend 
the  Members  on  both  sides  of  the  aisle 
who  took  time  off  on  a  busy  weekend 
and  gave  up  their  whole  weekend  to  go  to 
Louisiana  and  take  testimony  on  the 
damage  done  in  Florida,  Mississippi, 
and  Louisiana. 

I  should  also  like  to  commend  the  gen¬ 
tleman  from  Alabama  and  the  members 
of  the  Committee  on  Public  Works  on  the 
breadth  of  the  proposed  legislation.  As 
the  gentleman  from  Indiana  knows, 
hearings  have  been  conducted  by  the 
gentleman’s  committee  on  the  need  for 
general  legislation. 

I  think  what  the  gentleman  is  trying 


to  do  is  to  take  care  of  the  situation  in 
the  manner  in  which  we  took  care  of  the 
situation  in  Alaska,  the  Northwest,  and 
elsewhere  where  disasters  have  recent!; 
occurred,  and  at  the  same  time  antici¬ 
pate  the  passage  of  a  general  bill  in/the 
future,  and  also  you  are  taking  a / real 
look  at  the  need  for  flood  and /earth¬ 
quake  insurance.  I  commend  tne  gen¬ 
tleman  and  everyone  associated  with 
him. 

This  bill  is  vitally  imppftant  to  the 
States  affected  and  will/bring  measur¬ 
able  relief  to  a  great  many  people. 

Mr.  Speaker,  the  .recent  Hurricane 
Betsy  which  struck  Florida,  Mississippi, 
and  my  State  of  Lmnsiana,  was  the  worst 
natural  disaster  ever  to  strike  the  North 
American  Continent,  in  terms  of  prop¬ 
erty  losses.  Many  millions  in  insurable 
losses  were /suffered  by  homeowners, 
farmers,  small  businessmen,  and  by  col¬ 
leges  andnniversities  in  south  Louisiana, 
the  area/ which  received  the  most  severe 
blow  f/om  Hurricane  Betsy. 

Southeast  Hurricane  Disaster  Re- 
liefAct,  which  we  are  considering  in  the 
5use  today,  is  a  most  important  piece 
/f  legislation  to  the  stricken  people  of 
'my  State,  and  those  of  Florida  and  Mis¬ 
sissippi,  many  of  whom  suffered  almost 
irreparable  losses  from  Betsy’s  wrath. 
This  legislation  will  bring  sorely  needed 
financial  assistance  in  those  areas  where 
existing  law  does  not  provide  adequate 
relief.  Homeowners,  farmers,  fisher¬ 
men,  small  businessmen,  and  private 
schools,  colleges  and  universities,  will  be 
able  to  obtain  more  financial  aid  than 
is  now  available  on  their  property  losses 
by  flood,  high  waters,  and  wind-driven 
waters.  In  cases,  where  their  property 
losses  from  flooding,  high  waters,  and 
wind-driven  waters  exceeds  $500,  the 
homeowners,  farmers,  and  small  busi¬ 
nessmen  will  be  able  to  obtain  a  “forgive¬ 
ness”  up  to  a  maximum  of  $1,800,  from 
the  Small  Business  Administration,  or 
from  the  Farmers  Home  Administration, 
or  they  will  have  an  option  to  waive  the 
interest  due  on  a  loan  of  up  to  a  maxi¬ 
mum  of  $1,800,  and  to  have  more  liberal 
repayment  terms. 

Schools,  colleges,  and  universities,  pri¬ 
vately  owned  or  religiously  supported, 
ill  be  able  to  get  SB  A  loans  without  re- 
gar^  to  whether  the  needed  financial  aid 
can  be  obtained  from  private  commercial 
sources.  These  institutions,  many  of 
which  sustained  severe  damages  from  the 
hurricane,  also  will  be  able  to  waive  in¬ 
terest  payments  and  defer  principal  pay¬ 
ments  on  suhh  loans  for  the  first  3  years 
of  the  term  of  the  loans. 

This  legislation  also  will  permit  those 
citizens  who  are\iving  in  Government- 
owner  trailers,  Iike\those  being  provided 
to  people  at  Granch  Isle,  to  buy  these 
trailers  at  fair  and  equitable  prices. 

In  addition,  the  bill  also  provides  for 
a  comprehensive  study  or\the  whole  field 
of  Federal  disaster  assistance  and  relief, 
including  various  methods  upr  offering 
Federal  disaster  insurance  such  as  the 
existing  Flood  Insurance  Act  enacted  by 
Congress  in  1956. 

From  this  thorough  study,  a  repbrt  on 
findings  and  recommendations  wilh.be 
made  to  the  President — with  the  end 
suit  that  such  special  legislation  for  eacf 
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IN  THE  SENATE  OE  THE  UNITED  STATES 

October  19, 1965 

Read  twice  and  referred  to  the  Committee  on  Finance 


AN  ACT 

To  amend  the  Tariff  Act  of  1930  to  make  permanent  the  existing 
temporary  suspension  of  duty  on  copra,  palm  nuts,  and 
palm-nut  kernels,  and  the  oils  crushed  therefrom,  and  for 
other  purposes. 

1  Be  it  enacted  by  the  Se7iate  and  House  of  Representa- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  That  (a)  the  article  description  preceding  item  175.09,  and 

4  items  175.09  through  175.12,  inclusive,  of  the  Tariff  Sched- 


II 


0 


1  ules  of  the  United  States  (19  U.S.C.  1202)  are  amended 

2  to  read  as  follows: 


Copra: 

175.  09 

Entered  during  the  effective  pe- 

riod  of  special  proclamation 
issued  pursuant  to  headnote  1 
of  this  part,  or  entered  after 
July  3,  1974 . 

Free 

Free 

175. 10 

Entered  on  or  before  July  3, 

1974,  when  no  such  special 
proclamation  is  in  effect . 

1.25^  per  lb. 

1.25ft  per  lb. 

175.  11 

If  product  of  the  Philip- 

pines  or  of  the  Trust 
Territory . 

Free 

175.  12 

If  produced  elsewhere  than 

in  the  Philippines  or  the 
Trust  Territory  wholly  of 
materials  the  growth  or 
production  thereof . 

Free 

Free 

(b)  Such  Schedules  .are  amended  by  striking  out  items 


4  175.27  and  175.30  and  inserting  in  lieu  thereof  the 

5  following : 

“  |  175.28  |  Palm-nut  kernels  and  palm  nuts ....  |  Free  |  Free.  |  ” 

G  (c)  The  article  description  preceding  item  176.04,  and 

7  items  176.04  through  176.13,  inclusive,  of  such  Schedules 

8  are  amended  to  read  as  follows: 


Coconut  oil: 

176. 04 

Entered  during  the  effective 

period  of  special  proclama¬ 
tion  issued  pursuant  to  head- 
note  1  of  this  part,  or  entered 
after  July  3,  1974 . 

1(4  per  lb. 

2ft  per  lb. 

If  product  of  the  Philip- 

pines  or  of  the  Trust 
Territory : 

17G.  05 

If  Philippine  article 

within  tariff-rate 
quota  (see  head- 
note  2  of  this  sub¬ 
part),  or  if  Trust 
Territory  article, 
entered  on  or  before 
July  3,  1974  . 

Free 

176.06 

Other . 

1ft  per  lb. 

o 

O 


170. 07 

Coconut  oil — Continued 

Entered  on  or  before  July  3, 
1974,  when  no  special  proc¬ 
lamation  issued  pursuant  to 
hcadnote  1  is  in  effect: 

Crude . 

30  per  lb. 

176.  08 

If  product  of  the 
Philippines  or  of 
the  Trust  Territory: 
If  Philippine 

article  within 
tariff-rate 
quota  (see 
headnote  2  of 
this  subpart), 
or  if  Trust 
Territory  ar¬ 
ticle  . 

Free 

176. 09 

Other . 

10  per  lb. 

176. 10 

If  produced  elsewhere 

than  in  the  Philip¬ 
pines  or  the  Trust 
Territory  wholly 
from  materials  the 
growth  or  produc¬ 
tion  thereof . 

10  per  lb. 

176. 11 

Other  than  crude . 

10  per  lb. 

176. 12 

If  product  of  the 
Philippines  or  of 
the  Trust  Territory: 
If  Philippine  ar- 

tide  within 
tariff-rate 
quota  (see 
headnote  2  of 
this  subpart), 
or  if  Trust 
Territory  ar¬ 
ticle  . 

Free 

176.  13 

Other . 

10  per  lb. 

40  per  lb. 


20  per  lb. 
20  per  lb. 


1  (d)  Such  Schedules  are  amended  by  striking  out  the 

2  article  description  preceding  item  176.32  and  all  that  follows 

3  through  item  176.36  and  inserting  in  lieu  thereof  the  fol- 

4  lowing : 


Palm-kernel  oil: 

176. 32 

Rendered  unfit  for  use  as  food. 

Free 

Free 

176.33 

Other . 

0.50  per  lb. 

10  per  lb. 

176.34 

Palm  oil . 

Free 

Free 
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(e)  (1)  Items  465.05  and  465.15  of  such  Schedules  are 
amended — 

(A)  by  striking  out  “4.50  per  lb.”  each  place  it 

appears  and  inserting  in  lieu  thereof  “3 0  per  lb.”;  and 

(B)  by  striking  out  “7.50  per  lb.”  each  place  it 

appears  and  inserting  in  lieu  thereof  “60  per  lb.”. 

(2)  Items  465.25,  465.35,  465.45,  465.65,  490.24, 
490.48,  and  490.73  of  such  Schedules  are  amended  by 
striking  out  “30  per  lb.  -f-”  each  place  it  appears. 

(3)  Items  465.55  and  490.92  of  such  Schedules  are 
amended  by  striking  out  “1.50-  per  lb.  +”  each  place  it 
appears. 

(f)  (1)  Headnote  3  for  schedule  1,  part  14  of  such 
Schedules  is  amended  by  striking  out  “,  palm-kemel  nuts 
and  palm  nuts,  and  a  3-cent  part  of  each  of  the  rates  of 
duty  in  subpart  B  on  coconut  oil,  palm-kernel  oil  and  palm 
oil”. 

(2)  Headnote  2  for  schedule  4,  part  8,  subpart  A  of 
such  Schedules  is  repealed. 

(•>)  Schedule  4,  part  13,  subpart  A  of  such  Schedules 
is  amended  by  striking  out  “Subpart  A  headnote:”  and  by 
striking  out  headnote  1. 

(g)  The  article  description  preceding  item  903.30  and 


24  all  that  follows  through  item  903.65,  the  article  descriptions 

25  preceding  item  907.70  and  all  that  follows  through  item 
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907.77,  and  the  article  description  preceding  item  907.85 
and  all  that  follows  through  item  907.88  of  such  Schedules 
are  repealed. 

Sec.  2.  (a)  The  headnotes  for  schedule  1,  part  14,  sub¬ 
part  B  of  such  Schedules  are  amended — 

(1)  by  redesignating  subparagraphs  (c)  and  (d) 
of  headnote  2  as  subparagraphs  (d)  and  (e),  respec¬ 
tively  ; 

(2)  by  striking  out  subparagraph  (b)  of  headnote 
2  and  inserting  in  lieu  thereof  the  following: 

“(b)  160,000  tons  during  calendar  year  1965, 

“(c)  during  calendar  years  1966  through  1967 — 
“(i)  if  a  proclamation  has  been  issued  pursuant  to 
headnote  3  of  this  subpart,  160,000  tons,  or 

“(ii)  if  such  a  proclamation  has  not  been  issued, 
120,000  tons,”;  and 

( 3 )  by  adding  at  the  end  thereof  the  following  new 
headnote : 

“3.  If,  before  May  1,  1966,  the  President  determines 
that  for  the  calendar  years  1966  through  1967  the  Republic 
of  (lie  Philippines  has  waived  its  lights  with  respect  to  copra 
under  paragraph  5  of  article  IV  of  the  revised  trade  agree¬ 
ment  between  the  United  States  and  the  Republic  of  the 
Philippines,  he  shall  so  proclaim.” 
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(b)  The  appendix  to  such  Schedules  is  amended  by 
inserting  after  item  903.21  the  following  new  item: 


903. 25 

Copra  provided  for  in  item 

On  or 

175.10,  if  a  proclama- 

before 

tion  has  been  issued 
pursuant  to  headnote  3 
of  part  14B  of 
schedule  1 . 

Free 

1.25(4  per 
lb. 

12/31/67 

Sec.  3.  (a)  The  amendments  and  repeals  made  by  the 
first  section  of  this  Act  shall  apply  with  respect  to  articles 
entered,  or  withdrawn  from  warehouse,  for  consumption  on 
or  after  the  date  of  the  enactment  of  this  Act. 

(b)  (1)  The  amendments  made  by  paragraphs  (1)  and 
(2)  of  section  2(a)  shall  apply  with  respect  to  articles 
entered,  or  withdrawn  from  warehouse,  for  consumption  on 
or  after  January  1,  1965.  Upon  request  therefor  filed  with 
the  collector  of  customs  concerned  on  or  before  the  120th  day 
after  the  date  of  the  enactment  of  this  Act,  the  entry  or  with- 
drawal  of  any  such  article — 

(A)  which  was  made  after  December  31,  1964, 
and  on  or  before  the  date  of  the  enactment  of  this  Act, 
and 

(B)  the  liquidation  of  which  has  been  made  without 
regard  to  such  amendments, 

shall,  if  necessary  to  give  effect  to  such  amendments  and 
notwithstanding  section  514  of  the  Tariff  Act  of  1930  or  any 
other  provision  of  law,  be  reliquidated  and  appropriate  re¬ 
fund  of  duty  shall  be  made. 


7 


1  (2)  The  amendment  made  by  section  2  (b)  shall  apply 

2  with  respect  to  articles  entered,  or  withdrawn  from  ware- 

3  house,  for  consumption  after  December  31,  1965. 

Passed  the  House  of  Representatives  October  18,  1965. 

Attest:  RALPH  R.  ROBERTS, 

Clerk. 
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OFXINTEREST  TO  THE  DEPARTMENT  OF  AGRICUIT 


UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 
WASHINGTON^,  C.  20250 

OFFICIAL  BUSINESS 


POSTAGE  AND/FEES  PAID 
U.  S.  DEPARTMENT  OF  AGRICULTURE 


"^FFICE  OF  BUDGET  AND  FINANCE 
/OR  INFORMATION  ONLY; 

NOT  TO  BE  QUOTED  OR  CITED) 


Accounting . 51 

Acreage  allotments . 6 

Alaska . 12 

Budget . 51 

CCC . 48 

Civil  service . 15 

Comptroller  General .....  19 

Conservation . 21 

Cotton . 26,41 

Crop  insurance . 11 

Daylight  time . 34 

’NEconomy . 28 

'Export  statistics . 35 

FAO . 32 

Farm  credit . 13,19y 

Farm  labor . .  .  2/ 

Farm  prices . AO 

Federal  aid . ./.47 

Fish  protein . /.  .  .17 


Issuer 
For  actions^ 


Feb.  17,  1966 
Feb.  16,  1966 
89th-2nd,  No.  26 


CONTENTS 

Food,  \ . /.  .  .  29 

Food  fo\  freedom. ./. . 2 

Foreign  aiH.  ..  . ...  33,53 

Foreign  trade/ .  . . .  1 , 27, 35 

Forestry. .  .  8,46 

Grain  stor/e.A. . 48 

Househol <Vef fectA.  .  .  .  14,45 

Imports/ . .\.  .14,52 

InforWtion . \ ...  29 

Intergovernmental 

:lations . 1dv43 

L/td . 

.and-Grant  colleges . 7N 

Livestock . 50 

Loans . 9,13,47 

Milk. . . 4,20,37,44 

Nominations . 19 

Oils . 1 


Organization . 39 

Parking  facilities . 42 

Personnel . 14,25,45 

Price  supports . 38 

Public  Law  480 . 2 

REA  loans . 9 

Research  animals . 40 

School  milk . 4,20,37,44 

Soybeans . 41 

Surplus  property . 49 

Taxes . 31 

Tobacco . 38 

Transportation . 18 

Vehicles . 42 

later  resources . 23 

Whe  at . 6,30 

Wilderness  areas . 5 

Wilabife . 36 

World\ood . 22 


HIGHLIGHT. :  See  /age  6 


SENATE 

1.  FOREIGN  TRADE;  OILS.  The  Finance  Committee  voted  to  report  (but  did  not  actually 
report)  H.  R.  6568,  "to  make  permanent  the  existing  temporary  suspension  of  duty 
on  copra,  palm  nuts,  and  palm  kernels,  and  the  oil  crushed  there  from  (amended 
so  as  to  strike  sec.  2  from  the  bill)."  p.  D97 

2 /FOOD  FOR  FREEDOM.  Received  from  this  Department  a  proposed  bill  to  promote  in-  , 
/  ternational  trade  in  agricultural  commodities,  to  combat  hunger  and  malnutri- 
/  tion,  and  to  further  economic  development,  including  continuation  and  amendment 


2 


of  Public  Law  480;  to  Agriculture  and  Forestry  Committee,  p.  2893 

Sens.  Carlson,  Proxmire,  and  McGovern  commended  the  proposal,  pp.  2902-3,- 
198,  3000,  3005 


FOOD  RESERVES.  Received  from  this  Department  a  proposed  bill  to  authorize  CCC 
to  establish  and  maintain  reserves  of  agricultural  commodities  for  emergency 
purposes^  to  Agriculture  and  Forestry  Committee,  p.  2893 


SCHOOL  MILK .\  Sens.  Proxmire  and  Tydings  criticized  the  budget  cutyin  the  school 
milk  prograroN^  pp.  2970,  2991  ^ 

Received  a  ^solution  from  the  Council  of  San  Jose,  Calif /favoring  the 
restoration  of  tMje  funds  deducted  from  the  special  school  miljic  program.  p. 
2896 


5.  WILDERNESS  AREAS.  Revived  from  the  President  the  annual  Report  on  implementa¬ 
tion  of  the  WildernessXAct  (H.  Doc.  381);  to  Interior  ajfa  Insular  Affairs  Com¬ 
mittee.  pp.  2896-7 


c 


6.  ACREAGE  ALLOTMENTS.  Sen.  Carlson  urged  immediate  consideration  of  increasing 
acreage  allotments,  particularly  for  wheat ,  as  a/means  of  meeting  world  food 
needs.  pp.  2903-4 


7.  LAND-GRANT  COLLEGES.  Sen.  Morse  \xpressed  hyS  concern  over,  and  inserted  a 
statement  of  the  executive  committee  of  th^e  National  Assoc,  of  State  Univer¬ 
sities  and  Land-Grant  Colleges  critical  pa  budget  cuts  for  the  land-grant 
colleges,  pp.  2960-2 


8.  FORESTRY.  Sen.  Morse  criticized  pron/saTe  for  "exploiting"  the  allowable  timber 
cut  on  forest  lands  and  inserted  two  iternV  discussing  the  matter.  pp.  2970-1 
Sen.  Byrd,  W.  Va. ,  commended  the  service\of  Dr.  V.  L.  Harper,  Deputy  Chief 
of  the  Forest  Service,  upon  his/retirement.  \>p.  3002-3 


9.  RURAL  ELECTRIFICATION.  Sen.  Metcalf  criticized  the  budget  cut  in  REA  loan  fundsj 
stating  it  "will  have  a  sharp  effect  in  Montana. p.  2973 


10.  FARM  PRICES.  Sen.  McGovern  deplored  actions  he  stated,  this  Department  has  taken 
"to  prevent  farm  priced  from  rising,"  stated  that  mosrvfarm  prices  and  farm 
income  are  still  too/low,  and  inserted  a  statement  in  support  of  his  position, 
pp.  2995-6 


11.  CROP  INSURANCE 

oration.  p.  2&93 


eceived  the  annual  report  of  the  Federal  Crtap  Insurance  Corp- 


12.  ALASKA.  Received  from  the  President  "a  report  on  1964  amendment s\to  the  Alaska 
Omnibus  Act,  for  the  6-month  period  ended  December  31,  1965."  p.  X893 


13.  LOANS.  /Received  the  annual  report  of  the  Farm  Credit  Administration. 


2893 


14.  PERSONNEL;  IMPORTS.  Received  from  Navy  a  proposed  bill  "to  extend  for  a\empo- 
rary  period  the  existing  provisions  of  law  relating  to  the  free  importation  of 
Jersonal  and  household  effects  brought  into  the  United  States  under  Governmbpt 
'orders";  to  Finance  Committee.  p.  2894 


CIVIL  SERVICE.  Received  from  the  President  the  annual  report  of  the  Civil 
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Farm  Credit  Administration;  3  judicial;  104  post¬ 
masters;  2,411  Marine  Corps;  and  68  Public  Health 

service.  Pages  3034-3041 

Program  for  Thursday:  Senate  met  at  noon  and,  as  a 
further  mark  of  respect  to  the  late  Representative 
Thomas,  adjourned  at  6:16  p.m.  until  noon  Thursday, 
FebruarV  17,  when  it  will  continue  consideration  of  S. 
2791,  military  procurement  authorizations.  pa9e  3034 


CommitweM  eetings 

(Committees  not  listed  did  not  meet ) 


COMMITTEE  BUSINESS 

Committee  on  Finance :  Committee,  in  executive  session, 
ordered  favorably  reported  the  following  bills:  HrR. 
*0625,  relating  to  the  tax  treatment  of  certain  amounts 


paid  to  servicemen  and  their  survivors;  H.R.  9883,  to 

amend  subchapter  S.  of  chapter  I  of  the  Internal-Reve¬ 

nue  Code  of  1954  (with  an  amendment  which  would 


repeal  subch.  R.  of  ch.  I);  H.R.  6568,  to  make  perma¬ 
nent  the  existing  temporary  suspenion  of  duty  on 
copra,  palm  nuts,  and  palm  kernels,  and  the  oil  crushed 
therefrom  (amended  so  as  to  strike  sec.  2  from  the  billl : 


H.R.  4599,  providing  for  the  free  entry  of  certain  stained 
glass  for  the  Congregation  Emanuel  of  Denver,  Colo, 
(amended  so  as  to  include  in  the  bill  the  text  of  X.  1038, 
providing  for  free  entry  of  chipped  colored  glassNvin- 
dows  for  St.  Anns  Church,  Las  Vegas;  H.R.  5831,  pt 
viding  for  free  entry  of  certain  stained  glass  and  cement 
windows  for  Our  Lady  of  Angels  Seminary  of  Gle 
mont,  N.Y.;  H.R.  11006,  extending  statutory  burial  al¬ 
lowance  to  certain  veterans  whose  deaths  occur  as  a 
result  of  a  service-connected  disability;  H.R.  11607,  pro¬ 
viding  statutory  authority  for  the  Deputy  Adrninistrator 
of  Veterans’  Alfairs  to  assume  the  duties  oj/the  Admin¬ 
istrator  during  his  absence  or  disability;  or  during  a 


vacancy  in  that  office;  and  H.R.  11747,  restricting  condi 
tions  under  which  benefits  are  immediately  reduced 
upon  readmission  of  veterans  for  hospitalization  or 
other  institutional  care. 

ASIAN  DEVELOPMENT  BANK 

Committee  on  Foreign  Relations:  Committee  held  hear¬ 
ings  on  H.R.  12563,  providing  for  participation  of  the 
U.S.  in  the  Asian  Development  Bank,  having  as  its  wit¬ 
nesses  Eugene  Black,  Adviser  to  the  President  on  South¬ 
east  Asian  Economic  and  Social  Development;  Joseph 
W.  Barr,  Under  Secretary  of  th^Treasury;  and  David 
E.  Bell,  Administrator,  AgencyTor  International  Devel¬ 
opment. 

Hearings  were  recessed  shbject  to  call. 

POPULATION  CONTROL 

Committee  on  Gove/nment  Operations:  Subcommittee 
on  Foreign  Aid  Expenditures  resumed  its  hearings  on 
S.  1676,  proposing  certain  reorganizations  within  the 
Departments  of  State  and  HEW  relating  to  population 
control  problems,  receiving  testimony  from  Senator  Mc¬ 
Govern;  Richard  W.  Reuter,  Special  Assistant  to  the 
Secretary  of  State  for  Food-for-Peace  program;  and  Ed¬ 
win  L/Harper,  a  guest  scholar  at  the  Brookings  Institu- 
tion/Jenter  for  Advanced  Study. 

learings  continue  on  Wednesday,  February  23. 

/ON-TEIE-JOB  TRAINING 

Committee  on  Labor  and  Public  Welfare :  The  Employ¬ 
ment  and  Manpower  Subcommittee  resumed  its  hear- 
\jngs  in  connection  with  employer  encouragement  of  on- 
\e-job  training,  having  as  its  witness  Secretary  of  Labor 
W/Willard  Wirtz. 

Subcommittee  will  hold  hearings  tomorrow  on  pend¬ 
ing  billVo  provide  Federal  aid  to  Menominee  County, 
Wis. 


Ho  use  of  Representatives 


Chamber  Action 


Bills  Introduced:  39  public  bills,  H.R.  12831-12869;  18 
private  bills,  H.R.  12876-12887;  and  6  resolutions,  H.J. 
Res.  836-839,  H.  Co yC.  Res.  594,  and  H.  Res.  735,  were 
introduced.  /  Pages  3042,  31 69-3 170 

Bill  Reportedr/One  report  was  filed  as  follows:  H.R. 
9302,  a  privatp'Dill,  amended  (H.  Rept.  1290). 

Page  3169 

Committee  Resignation:  Received  and  read  a  letter  of 
resignation  of  Representative  Smith  of  New  York  from 
membership  on  the  Committee  on  Interior  and  Insular 
Affiairs.  Page  3042 


Committee  Appointment:  Adopted  H.  Res.  735,  ap¬ 
pointing  Representative  Smith  of  New  York  to  the  Com¬ 
mittee  on  the  Judiciary.  \  page  3042 

Private  Calendar:  Passed  tlib^ollowing  bills  on  the  call 
of  the  Private  Calendar: 

Sent  to  the  Senate  without  amendment:  H.R.  6663. 
Sent  to  the  Senate,  amended:  S.  577,  851,  1520,  H.R. 
1903,  5007,  5552,  8937, 10994,  and  1125 
Passed  over  without  prejudice:  H.R.  ^26,  5838,  7141,, 

and  8865.  Pages  3045-3047 

Funeral  Committee:  The  Speaker  appointed  as  mem¬ 
bers  of  the  funeral  committee  for  Representative 
Thomas  the  following  Members  of  the  House  CRepre- 
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\sentatives  Patman,  Mahon,  Kirwan,  Poage,  Whitten, 
Fisher,  Holifield,  Rooney  of  New  York,  Fogarty,  Price, 
Teague  of  Texas,  Burleson,  Evins,  Passman,  Thompson 
of  Te^as,  Steed,  Bow,  Rogers  of  Texas,  Dowdy,  Boland, 
Brooks\Hosmer,  Jonas,  Laird,  Rhodes  of  Arizona, 
Flood,  Denton,  Minshall,  Wright,  Beckworth,  Young, 
Casey,  Giaifno,  Morris,  Shipley,  Gonzalez,  Purcell,  Rob¬ 
erts,  Pool,  Pibkle,  Cabell,  de  la  Garza,  and  White  of 
Texas.  \  Page  3042 

Child  Abuse:  Hohse  disagreed  to  Senate  amendments 
to  H.R.  10304,  to  provide  for  the  mandatory  reporting  by 
physicians  and  institutions  in  the  District  of  Columbia  of 
certain  physical  abuse  of\children;  requested  a  confer¬ 
ence  with  the  Senate;  and  appointed  as  conferees  Repre¬ 
sentatives  Multer,  Abernethy,  Smith  of  Virginia, 
Springer,  and  Nelsen.  \  page  3047 

Dangerous  Weapons:  House  \lisagreed  to  Senate 
amendments  to  H.R.  9985,  to  proviobior  the  mandatory 
reporting  by  physicians  and  hospitals  or  similar  institu¬ 
tions  in  the  District  of  Columbia  of  injuries  caused  by 
firearms  or  other  dangerous  weapons;  requested  a  con¬ 
ference  with  the  Senate;  and  appointed  aX  conferees 
Representatives  Abernethy,  Multer,  and  Harsha. 

Pa 

Deeds  of  Trust:  House  disagreed  to  Senate  amend¬ 
ments  to  H.R.  647,  to  permit  the  appointment  of  nev 
trustees  in  deeds  of  trust  in  the  District  of  Columbia  by' 
agreement  of  the  parties;  requested  a  conference  with 
the  Senate;  and  appointed  as  conferees  Representatives 
Multer,  Abernethy,  Smith  of  Virginia,  Springer,  and 
Nelsen.  Page  3048 

Premarital  Examinations:  House  disagreed  to  Senate 
amendments  to  H.R.  3314,  to  require  premarital  exam¬ 
inations  in  the  District  of  Columbia;  requested  a  confer¬ 
ence  with  the  Senate;  and  appointed  as  conferees  Repre¬ 
sentatives  Whitener,  Williams,  Horton,  and  ^Oiidebush. 

Page  3048 

Legislative  Program:  The  majority  leader  announced 
that  S.  1 666,  regarding  appointment  of  additional  Fed¬ 
eral  circuit  and  district  judges,  previously  scheduled  this 
week  would  not  be  considered  ui>nl  a  later  date. 

Page  3048 

Wind  River  Project:  Hous/  adopted  by  a  voice  vote 
H.J.  Res.  343,  to  cancel  aqy  unpaid  reimbursable  con¬ 
struction  costs  of  the  Wind  River  Indian  irrigation  proj¬ 
ect,  Wyoming,  chargeable  against  certain  non-Indian 
lands.  / 

This  passage  ^subsequently  vacated  and  S.J.  Res.  9 
was  passed  in  liyu  after  being  amended  to  contain  the 
House-passed  language. 

H.  Res.  tlie  rule  under  which  the  legislation  was 
considereci/was  adopted  earlier  by  a  voice  vote. 

Pages  3048-3049,  3052-3054 

Otoe^Missouria  Tribe:  House  adopted  by  a  voice  vote, 
witw  a  committee  amendment,  H.R.  10674,  to  provide 


for  the  disposition  of  funds  appropriated  to  pay  a  judg¬ 
ment  in  favor  of  the  Otoe  and  Missouria  Tribe  of 
Indians. 

H.  Res.  732,  the  rule  under  which  die  legislation 
considered,  wras  adopted  earlier  by  a  voice  vote. 

Pages  3049,  30S4-3055 

Cape  Lookout:  House  adopted  by  a  voice  vote,  with 
committee  amendments,  H.R.  1784,  to  provide  for  the 
establishment  of  die  Cape  Lookout  Natiqnal  Seashore 
in  the  State  of  North  Carolina. 

This  passage  was  subsequently  vacated  and  S.  251  was 
passed  in  lieu  after  being  amend/U  to  contain  the 
House-passed  language. 

H.  Res.  731,  the  rule  under  which  the  legislation  was 
considered,  was  adopted  earlie/by  a  voice  vote. 

Pages  3049-3050,  3055-3061 

Program  for  Thursday:/A.djourned  at  3:46  p.m.  until 
Thursday,  February  17^1966,  at  12  o’clock  noon. 

Committee  Al/e tings 

WAR  ON  HUNGER 

Committee  on/ Agriculture:  Continued  hearings  on  die 
world  population  explosion  and  war  on  hunger  pro¬ 
gram.  Testimony  was  heard  from  public  witnesses. 

MILITARY  APPROPRIATIONS 

Coryimittee  on  Armed  Services:  Met  in  executive  ses¬ 
sion  and  continued  hearings  on  H.R.  12334, t0  authorize 
iropriations  during  the  fiscal  year  1966  for  procure¬ 
ment  of  aircraft  missiles,  naval  vessels,  and  tracked  com¬ 
bat  vehicles,  and  research,  development,  test,  and  evalu¬ 
ation  for  the  Armed  Forces;  and  H.R.  12335, t0  author¬ 
ize  certain,  construction  in  support  of  military  activities 
in  southeas\Asia.  Testimony  was  heard  from  Stanley 
Resor,  Secretary  of  the  Army;  and  Gen.  Harold  K. 
Johnson,  ChieFof  Staff,  U.S.  Army. 

FEDERAL  DEPOSIT  INSURANCE  CORPORATION 

Committee  on  Ban J{h\p  and  Currency:  Subcommittee 
on  Bank  Supervision  ahd  Insurance  met  in  executive 
session  and  approved  for  Ml  committee  action  H.R.  120 
(amended),  to  provide  thaKno  member  of  the  Board 
of  Directors  of  the  Federal  Deposit  Insurance  Corpora¬ 
tion  shall  hold  any  other  publicspffice  or  position. 

D.C.  BUSINESS 

Committee  on  the  District  of  Columbia:  Met  in  execu¬ 
tive  session  and  disagreed  to  Senate  amendments  to  the 
following  House-passed  bills :  \ 

H.R.  647,  to  permit  the  appointment  of  new  trustees 
in  deeds  of  trust  in  the  District  of  Columbia\y  agree¬ 
ment  of  the  parties; 

H.R.  3314,  to  require  premarital  examinations  Jn  the 
District  of  Columbia; 

H.R.  9985,  to  provide  for  the  mandatory  reporting  Bv 
physicians  and  hospitals  or  similar  institutions  in  the 
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1.  FOREIGN  TRADE.  The  Finance  Committee  reported  with  amendments  H.  R.  6568,  to 

amend  the  Tariff  Act  so  as  to  make  permanent  the  existing  temporary  suspension 
of  duty  on  copra,  palm  nuts,  and  palm-nut  kernels,  and  the  oi^s  crushed  there- 
from  (S.  Kept,  1009).  p.  3919 

2.  FOpi)  FOR  FREEDOM.  Sen.  Yarborough  commended  the  President's  Food  for  Freedor 
ill  and  proposed  two  amendments  to  the  bill  to  add  a  provision  of  "family 


planning  services"  to  the  items  that  the  President  shall  take  into  account  as 
evidence  of  self-help  on  the  part  of  a  recipient  nation,  and  to  provide  that  not 


UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 
WASHINGTON,  D.  C.  20250 

OFFICIAL  BUS  IN  t 


FICE  OF  BUDGET  AND  FINANCE 
vrOR  INFORMATION  ONLY; 

NOT  TO  BE  QUOTED  OR  CITED) 


POSTAGE  AND"  FEES  PAID 
U.  S.  DEPARTMENT  OF  ^AGRICULTURE 


Feb.  28,  1966 

Feb.  25th  &  26th,  1966 

39th-2nd;  Nos.  33  &  34 


Federal  aid . 

Food  for  freedom. 


Interest  rates. 


.  .24 

Loans.  .  X. . 

School  milk . 

. . .  .4 

.  .21 

Milk _ .V . y 

. . . .4,12 

Small  business . 

. .  .17 

.  .23 

Nomination/. 

. 7 

Tariff . 

Opinion  poll\y.  .  . 

. 13 

Technical  services... 

. .  .15 

.  .23 

Peace  Corps. yVN.  . . . 

. 7 

Tobacco . 

. .  .  .5 

.  .  .2 

Reclamation/.  .  .\.  . 

. 19 

Water  pollution . 

.  . .  .8 

6,22 

Recreation. . \ 

. 20 

Weights  and  measures. 

. .  .18 

. .  .1 

Research^ . 

\ . 3 

Wildlife . 

.  .  .10 

.  .11 

Ryukyu /Islands. . . . 

.\. .  .16 

.  .21 

School  lunch . 

...\..4 

dlGHLIGHTS :  Sen.  Yarborough  commended  and  proposed  Amendments  to  Food  for  freedom 

bill.  Sen.  Proxmire  insertededitorial  critical  of  sc\ool  milk  budget  cut.  Sen. 
Pearson  criticized  agricultural  research  budget  cut. 


2 


less  than  15  percent  of  the  currencies  which  accrue  from  foreign  currency  sal^s 
iay  be  used  for  "financing  programs  emphasizing  maternal,  child  health,  and 
nutrition,  and  family  planning  services,  and  research  activities  related  tei  the 


problems  of  population  growth."  pp.  3937-8 


3.  RESEARCH.  Sen.  Pearson  stated  "the  agricultural  research  community  is/deeply 
disturb^  because  of  the  administration's  proposal  to  reduce  sharply/the  funds 
for  their\work,"  and  inserted  an  editorial  critical  of  the  budget  cnts.  p. 
3974 


4.  SCHOOL  MILK;  SCHOOL  LUNCH.  Sen.  Proxmire  inserted  an  editorial/critical  of  the 
President's  "recommended  budget  slashes  for  the  school  milk  Xwd  school  lunch 


programs."  p.  39§2 


\ 


5.  TOBACCO.  Sen.  Neuberger  expressed  concern  over  the  possible  hazards  of  smoking 
on  health,  particularly  to  women,  and  inserted  several/items  on  the  subject. 
PP.  3956-9  / 


FOREIGN  AID.  Sen.  Cannon  inserted  an  article  disct/ssing  the  Administration's 
plans  for  foreign  aid  to  South  Vietnam  stating  t/hat  "If  one  were  asked  to  draw 
a  blueprint  for  social  and  land  reform"  the/specialists  accompanying  Secre- 


up 


tary  Freeman  to  South  Vietnam  would  be  the  first  to  be  consulted.  pp.  3973-4 


7.  NOMINATION.  Confirmed  the  nomination  of  J^tck  Hood  Vaughn  to  be  Director  of  the 
Peace  Corps,  pp.  3949-51 


8.  WATER  POLLUTION.  Sen.  Inouye  commended 'the  President's  proposal  to  transfer  the 
Federal  Water  Pollution  Control  Administration  from  HEW  to  Interior  as  "the 
logical  next  step  in  the  fight  to /clean  up\our  waters  and  to  keep  them  clean." 
p.  3954  7  x 


9.  LOANS.  Sen.  Douglas  inserted  /n  American  Veterans  Committee  resolution  endors¬ 
ing  S.  2275,  the  proposed  truth-in-lending  bill p.  3969 


SENATE  -  Feb.  26 


The  Senate  met  briefly  but/ transacted  no  business  of  special  interest. 

ITEMS  IN  APPENDIX 


10.  WILDLIFE.  Extension  of  remarks  of  Sen.  Yarborough  urging  theXpreservation  of 
the  Big  Thicket  area  in  Texas  as  a  wildlife  preserve  and  inserting  an  article, 
"Nature  Abounds  in  Big  Thicket."  pp.  A996-7 


/ 


11.  HIGHWAY  BEAUTIFICATION.  Extension  of  remarks  of  Sen.  Randolph  commanding  and 
inserting  Mrs.  Johnson's  speech  on  highway  beautification.  pp.  A987\9 


12.  MILK.  /Rep.  O'Neill,  Mass.,  inserted  an  editorial  critical  of  the  proposed  cut 
for  the  special  milk  and  national  lunch  program."  p.  A989 


13.  OPINION  POLL.  Rep.  Moss  inserted  an  article,  "Poll  Results  on  L.B.J.  Reform\ 

Are  Fantastic,  indicating  that  727o  of  the  people  do  not  want  the  domestic  pro¬ 
grams  reduced.  pp.  A990-1 


Calendar  No.  983 


89th  Congress  \ 

SENATE 

j  Report 

2d  Session  j 

|  No.  1009 

TARIFF  TREATMENT  OF  COPRA,  PALM  NUTS,  AND 
PALM-NUT  KERNELS,  AND  THE  OILS  CRUSHED 
THEREFROM 


February  25,  1966. — Ordered  to  be  printed 


Mr.  Long  of  Louisiana,  from  the  Committee  on  Finance,  submitted 

the  following 

REPORT 

[To  accompany  H.R.  6568] 

The  Committee  on  Finance,  to  which  was  referred  the  bill  (H.R. 
6568)  to  amend  the  Tariff  Act  of  1930  to  make  permanent  the  existing 
temporary  suspension  of  duty  on  copra,  palm  nuts,  and  palm-nut 
kernels,  and  the  oils  crushed  therefrom,  and  for  other  purposes, 
having  considered  the  same,  reports  favorably  thereon  with  amend¬ 
ments  and  recommends  that  the  bill  as  amended  do  pass. 

Purpose  of  Bill  as  Amended 

This  bill  would  make  permanent  the  duty-free  treatment  or  lower 
rates  of  duty  temporarily  applicable  to  copra,  palm  nuts,  and  palm- 
nut  kernels,  their  oils,  and  specified  fatty  acids,  salts,  and  other  chem¬ 
ical  products  derived  from  the  oils.  The  temporary  duty-free  treat¬ 
ment  or  lower  rates  applicable  to  these  products  (presently  scheduled 
to  expire  June  30,  1966)  reflect  the  suspension  of  the  3-cent-per- 
pound  processing  tax  formerly  applicable  to  such  commodities  under 
section  4511  of  the  Internal  Revenue  Code.  This  tax  was  converted 
to  an  import  duty  in  1963,  but  its  suspension,  first  provided  in  1957, 
was  continued. 

In  addition  to  repealing  the  duty  equivalent  of  the  former  3-cent- 
per-pound  processing  tax,  H.R.  6568  would  also  provide  relief  with 
respect  to  certain  coconut  oil  imported  on  or  before  June  11,  1965. 
This  oil  was  released  from  customs  custody  as  being  within  the  duty¬ 
free  quota  provided  for  pursuant  to  the  Philippine  trade  agreement. 
By  increasing  the  quota  for  1965,  the  House  bill  would  have  assured 
relief  from  the  1-cent-per-pound  duty  with  respect  to  this  oil.  The 
Finance  Committee  bill  similarly  insures  that  this  oil  will  not  be  con¬ 
sidered  overquota. 
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Provisions  of  House  Bill  Deleted 

Except  to  the  limited  extent  described  in  the  preceding  paragraph, 
the  Committee  on  Finance  deleted  those  provisions  of  the  House  bill 
which  would  have — 

(a)  Increased  the  1965  duty-free  quota  for  Philippine  coconut 
oil  from  120,000  tons  to  160,000  tons,  and 

( b )  Permitted  a  similar  increase  in  the  quota  for  1966  and 
1967  if  the  President  determined  that  for  these  2  years  the 
Philippines  had  waived  its  right  to  preferential  treatment  on 
Philippine  copra  as  provided  for  under  the  Philippine  trade 
agreement.  In  such  an  event  copra  from  all  non-Communist 
countries  (presently  dutiable  at  1.25  cents  per  pound)  could  have 
entered  the  United  States  free  of  duty  during  1966  and  1967. 

General  Statement 

History  of  processing  taxes  and  duties 

The  Revenue  Act  of  1934  imposed  a  tax  of  3  cents  per  pound  on 
the  first  domestic  processing  of  coconut  oil  and  combinations  or 
mixtures  containing  a  substantial  quantity  of  coconut  oil,  if  the  prod¬ 
uct  of  or  produced  from  materials  the  product  of  the  Philippines  or  any 
U.S.  possession;  otherwise,  the  tax  was  5  cents  per  pound.  A  tax 
of  3  cents  per  pound  was  also  imposed  on  the  first  domestic  proc¬ 
essing  of  palm-kernel  oil  and  palm  oil  (except  palm  oil  used  in 
the  manufacture  of  iron  or  steel  products,  tinplate  or  terne  plate,  or 
any  subsequent  use  of  palm  oil  residue  resulting  from  the  manu¬ 
facture  of  iron  or  steel  products,  tinplate  or  terne  plate),  and  on 
derivatives  (fatty  acids,  salts,  etc.)  of  palm  oil  and  palm-kernel  oil. 
The  Philippine  Trade  Act  of  1946  provided  that  the  3-cent-per-pound 
rate,  rather  than  the  5-cent-per-pound  rate,  was  to  apply  to  non- 
Philippine  coconut  oil  during  any  period  as  to  which  the  President 
finds  that  adequate  supplies  of  neither  copra  nor  coconut  oil,  the 
product  of  the  Philippines,  are  readily  available  for  processing  in 
the  United  States. 

The  processing  tax  provisions  were  carried  over  into  the  Internal 
Revenue  Code  of  1954  as  section  4511. 

In  the  1955  revised  trade  agreement  with  the  Philippines,  the 
United  States  undertook  an  obligation  to  maintain  the  2-cent-per- 
pound  preferential  duty  differential  in  the  “internal”  (processing)  tax 
between  Philippine  coconut  oil  and  non-Philippine  oil.  The  propor¬ 
tionate  differential  on  copra  is  1.25  cents  per  pound. 

Aside  from  the  processing  taxes,  which  were  technically  “internal” 
taxes,  paragraph  54  of  the  original  tariff  schedules  of  the  Tariff  Act 
of  1930  imposed  a  duty  of  2  cents  per  pound  on  coconut  oil  and  a  duty 
of  1  cent  per  pound  on  palm-kernel  oil  fit  for  human  consumption. 
No  duty  was  imposed  on  copra  or  on  palm  oil.  Pursuant  to  the  Gen¬ 
eral  Agreement  on  Tariffs  and  Trade,  effective  January  1,  1948,  the 
2-cent-per-pound  tariff  on  coconut  oil  was  reduced  to  1  cent  and  the 
1-cent-per-pound  duty  on  palm-kernel  oil  was  reduced  to  0.5  cent. 

Because  the  processing  taxes  above  referred  to  operated  economi¬ 
cally  as  import  duties  (none  of  the  raw  materials,  i.e.,  copra,  palm 
mits,  or  palm  kernels,  are  produced  in  the  United  States),  they  were 
assimilated  into  the  TSUS  and  consolidated  with  regular  duties, 
where  applicable.  IRC  section  4511  was  repealed.  However,  though 
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for  all  other  purposes  the  processing  taxes  were  converted  into  regular 
import  duties,  the  U.S.  obligation  to  the  Philippines  to  maintain  a 
2-cent  preferential  differential  in  the  “internal”  tax  on  these  products 
necessitated  the  continued  treatment  of  those  portions  of  the  duties 
that  were  derived  from  the  processing  taxes  as  “internal  taxes”  for 
the  purposes  of  the  Philippine  trade  agreement  (TSUS  schedule  1, 
pt.  14,  headnote  3). 

The  processing  taxes  were  imposed  in  1934  principally  to  protect 
domestically  produced  vegetable  oils  in  their  use  in  the  production  of 
edible  products  such  as  margarine.  Because  the  major  use  in  the 
United  States  of  coconut  oil  (the  principal  oil  involved)  shifted  to  the 
indelible  industrial  sector  (soaps,  detergents,  etc.)  and  because  of  the 
consequent  decline  in  competition  between  coconut  oil  and  domestic 
vegetable  oils,  the  3-cent-per-pound  processing  tax  on  coconut  oil  and 
its  derivatives  was  suspended  in  1957  until  July  1,  1960  (Public  Law 

85- 235,  sec.  3).  That  legislation  was  followed  by  the  suspension  in 
1959,  also  until  July  1,  1960,  of  the  processing  taxes  on  palm  oil  and 
palm-kernel  oil  and  their  derivatives  (Public  Law  86-37).  The  sus¬ 
pension  of  all  these  taxes  was  continued  until  July  1,  1963  (Public  Law 

86- 432),  and  further  continued  until  July  1,  1966'(Public  Law  87-859). 
The  current  suspension  of  the  taxes  is  reflected  in  part  1  of  the  appen¬ 
dix  to  the  TSUS  (items  903.30-903.32,  relating  to  copra;  item  903.40. 
relating  to  palm-nut  kernels  and  plam  nuts;  items  903.43-903.49, 
relating  to  coconut  oil;  items  903.60-903.61,  relating  to  plam-kernel 
oil;  item  903.65,  relating  to  plain  oil;  and  items  907.70-907.75,  item 
907.77,  and  items  907.85-907.88,  relating  to  various  derivatives  of 
coconut,  palm-kernel,  or  palm  oil) . 

The  regidar  duty  on  coconut  oil  (1  cent  per  pound  since  1948)  has 
remained  in  effect  throughout  the  period  of  the  suspension  of  the 
processing  taxes,  except  with  respect  to  imports  of  Philippine  coconut 
oil  within  specified  quotas.  Under  the  1955  revision  of  the  trade 
agreement  with  the  Philippines,  Philippine  coconut  oil  has  been  sub¬ 
ject  to  progessively  declining  duty-free  quotas,  overquota  imports 
being  subject  to  the  1-cent-per-pound  duty.  The  basic  quota  was 
200,000  long  tons,  which  by  1962  had  declined  to  160,000  long  tons. 
Until  1962  the  1-cent-per-pound  duty  on  overquota  imports  was  in¬ 
operative  because  the  quotas  on  Philippine  coconut  oil  exceeded  the 
imports  in  each  quota  year.  A  sharp  rise  in  U.S.  consumption  in 
1963  caused  the  quota  (160,000  long  tons)  to  be  filled  by  November  1, 
1963.  The  1964  quota  (same  quantity  as  1963)  was  filled  by  August 
of  that  year.  For  the  years  1965  through  1967  the  quota  is  reduced 
to  120,000  long  tons  per  annum.  The  1965  quota  was  filled  in  May. 
In  1968  the  duty-free  quota  will  decline  to  80,000  long  tons  and  will 
remain  at  that  quantity  through  1970;  for  the  years  1971-73  the 
annual  quota  will  be  40,000  long  tons;  and  on  January  1,  1974,  all 
preferential  tariff  treatment  of  Philippine  coconut  oil  is"  scheduled  to 
terminate.  Thereafter  coconut  oil  from  any  non-Communist  source 
may  be  imported  on  a  nondiscriminatory  basis  upon  payment  of  the 
1-cent-per-pound  duty. 

Background  of  bill 

Coconut  oil,  palm  oil,  and  palm-kernel  oil  is  produced  from  copra, 
palm  nuts,  and  palm-nut  kernels,  respectively.  There  is  no  domestic 
production  of  the  materials  from  which  the  oil  is  produced.  The 
entire  domestic  supply  of  palm  and  palm-kernel  oil  is  obtained  from 
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imports.  The  U.S.  supply  of  coconut  oil  comes  almost  in  equal  shares 
from  imported  coconut  oil  or  from  oil  crushed  in  the  United  States 
from  imported  copra.  Virtually  all  of  the  imports  (whether  copra  or 
oil)  come  from  the  Philippines.  The  virtual  Philippine  monopoly  of 
the  U.S.  market  for  coconut  oil  and  copra  is  attributed  to  the  2-cent- 
per-pound  preferential  duty  differential  between  Philippine  and  non- 
Philippine  coconut  oil  and  the  proportionate  differential  for  copra  of 
1.25  cents  per  pound. 

While  there  has  been  unanimous  agreement  among  domestic  con¬ 
sumers  of  coconut  oil  on  the  one  hand  and  U.S.  copra  crushers  on  the 
other  hand  as  to  the  desirability  of  repealing  the  duty  equivalent  of  the 
original  3-cent-per-pound  tax,  there  has  been  no  similar  concensus  as 
to  the  merits  of  any  other  change  in  the  tariff  treatment  of  this  oil  or 
of  the  copra  from  which  it  is  crushed. 

The  House  bill  attempted  to  resolve  the  differences  between  these 
two  important  segments  of  our  economy.  By  providing  an  increased 
duty-free  quota  for  Philippine  coconut  oil  for  1965,  and  by  providing 
for  contingent  increases  in  1966  and  1967,  the  House  bill  accepted  the 
argument  that  the  1-cent-per-pound  tariff  might  cause  a  shift  in  the 
United  States  to  synthetic  oils  for  industrial  purposes  which  could  lead 
in  time  to  increased  shipments  of  Philippine  coconut  oil  to  Europe 
where  it  would  compete  directly  with  U.S. -produced  soybean  (and 
other)  oil  in  the  edible  oil  markets. 

On  the  other  hand,  by  linking  the  increased  quota  to  suspension 
of  the  Philippine  duty  preference  on  copra  (1.25  cents  per  pound) 
the  House  bill  tried  to  provide  a  benefit  for  domestic  crushers  who 
seek  additional  sources  of  supply  for  them  raw  product,  copra.  Be¬ 
cause  of  their  preference  under  the  trade  agreement  the  Philippines 
is  virtually  our  sole  supplying  country. 

But  these  provisions  were  considered  to  be  of  little  benefit  by 
domestic  copra  crushers.  The  committee  was  advised  that  at  least 
7  years  are  needed  to  bring  new  cocomit  palms  to  producing  age  and 
the  2-year  period  provided  by  the  House  bill  would  be  inadequate  to 
enable  them  to  develop  new  sources  of  supply  for  copra.  Moreover, 
the  House  provisions,  in  effect,  would  have  extended  tariff  concessions 
(in  the  form  of  higher  duty-free  quotas)  to  the  Philippines  without 
our  receiving  any  comparable  concession  in  return. 

Domestic  consumers  similarly  found  little  assurance  in  the  con¬ 
tingent.  features  of  the  House  bill.  The  increased  quota  for  1966  and 
1967  would  have  depended  upon  action  of  a  foreign  government 
which  was  at  best  uncertain,  and  which  it  might  have  found  to  be 
contrary  to  its  own  best  long-term  interests. 

The  committee  was  also  advised  that  enlarging  the  duty-free 
quota  for  the  Philippines  would  be  inconsistent  with  the  policy  of  the 
United  States  of  stimulating  world  trade  on  a  nondiscriminatory 
basis.  The  Office  of  the  Special  Representative  for  Trade  Negotia¬ 
tions  reported: 

This  Government  has  consistently  supported  nondis¬ 
crimination  in  international  trade  and  the  progressive 
dismantling  of  residual  discriminatory  measures.  Accord¬ 
ingly,  the  trade  agreement  between  the  United  States  and 
the  Republic  of  the  Philippines  provides  for  the  progressive 
reduction  and  eventual  elimination  of  the  duty-free  quota 
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on  imports  of  Philippine  coconut  oil,  as  well  as  of  the  prefer¬ 
ential  tariff  rates  on  imports  of  all  Philippine  products. 

The  provision  of  H.R.  6568  for  a  3-year  expansion  of  the 
duty-free  quota  on  imports  of  Philippine  coconut  oil  would 
not  only  halt  but  would  reverse  this  movement  toward  the 
elimination  of  discrimination  and  would  expand  the  trade 
coverage  subject  to  preferential  tariff  treatment.  In  addi¬ 
tion,  it  could  precipitate  pressure  for  a  further  extension  of 
broadening  of  the  preferential  treatment  for  Philippine  coco¬ 
nut  oil  subsequent  to  1967,  when  under  the  provisions  of 
the  trade  agreement  the  duty-free  quota  for  Philippine  coco¬ 
nut  oil  would  drop  sharply  from  160,000  to  SO, 000  tons. 

The  Commerce  Department  reported  similar  views  to  the  commit- 
mittee,  and  it  understands  they  are  shared  also  by  the  Department  of 
Agriculture. 

For  these  reasons,  the  committee  concluded  that  in  the  interest 
of  assuring  enactment  of  legislation  to  repeal  that  portion  of  the 
tariff  attributable  to  the  3-cent-per-pound  processing  tax,  it  would 
be  advisable  to  limit  the  House  bill  to  that  objective.  Accordingly, 
the  committee  bill  deletes  those  features  of  the  House  bill  which 
would  have  (1)  increased  the  duty-free  quota  for  1965  and  (2)  pro¬ 
vide  for  increased  duty-free  quotas  for  1966  and  1967  along  with 
suspension  for  those  years  of  the  1.25-cent-per-pound  preferential 
tariff  on  non-Philippine  copra. 

1965  quota 

As  already  indicated,  under  the  Philippine  trade  agreement,  pro¬ 
vision  is  made  for  duty-free  entry  for  a  progressively  diminishing 
quantity  of  Philippine  coconut  oil.  In  1963  and  1964'  the  duty-free 
quota  amounted  to  160,000  tons.  Under  present  law  for  1965  through 
1967,  the  duty-free  quota  is  120,000  tons.  Importers  were  advised 
that  the  quota  for  1965  would  be  filled  on  or  about  June  11,  and  ports 
of  entry  were  notified  not  to  release  Philippine  coconut  oil  duty  free 
after  that  date.  Subsequently,  in  the  fall,  it  was  found  that  the  1965 
quota  actually  had  been  filled  on  May  17,  1965.  The  Commissioner 
of  Customs  advised  the  committee  by  letter  dated  January  28,  1966, 
that — 

Between  May  17  and  June  11,  there  was  a  total  of  28,308,- 
955  pounds  of  coconut  oil  that  had  been  released  duty  free 
on  which  duty  at  the  rate  of  1  cent  per  pound  would  have  to 
be  collected  lor  a  total  of  $283,089.55.  This  involves  ship¬ 
ments  covered  by  13  separate  entries  filed  at  various  ports 
of  entry  and  covering  shipments  consigned  to  7  importing 
firms,  which  are  subject  to  the  payment  of  duty  averaging 
from  a  low  of  $6,550.90  to  a  high  of  $141,574.12. 

In  view  of  the  financial  burden  that  would  be  placed  on 
these  individual  importers  through  no  fault  of  their  own, 
and  in  view  of  the  pending  legislation,  H.R.  6568,  the  collec¬ 
tion  of  these  duties  has  been  deferred  administratively  until 
June  30,  1966. 

The  House  of  Representatives,  without  knowing  of  this  quota 
problem,  and  for  completely  different  reasons,  would  have  provided 
an  increased  quota  for  1965  sufficiently  large  to  assure  that  oil  im¬ 
ported  in  this  period  would  be  within-quota  oil. 
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Generally,  an  importer  of  articles  subject  to  a  quota  acts  at  his 
peril  when  he  clears  the  article  through  customs.  If  it  is  an  absolute 
quota  the  article  may  not  be  imported  under  any  circumstances  if  the 
quota  is  filled.  On  the  other  hand,  if  a  tariff  quota  is  involved,  higher 
duties  may  apply  if  the  imported  article  should  come  in  after  the 
quota  is  filled. 

The  committee  recognizes  that  no  one  can  unfailingly  foretell  the 
day  or  the  hour  upon  which  a  quantitative  quota  will  fill.  That 
event  depends  upon  the  individual  actions  of  numerous  independent 
importers  at  many  ports  of  entry.  While  the  committee  feels  that 
importers  should  act  at  their  risk  when  operating  against  a  quota,  it 
also  feels  that  the  unusual  circumstances  involved  in  this  coconut  oil 
situation  during  the  limited  period  referred  to  warrant  relief. 

Accordingly,  the  committee  bill  contains  provisions  which  would 
increase  the  quota  for  1965  by  28,308,955  pounds.  In  addition,  the 
committee  expects  that  the  Bureau  of  Customs  will  continue  to  ad¬ 
vise  all  inquirers  of  the  status  of  a  quota,  based  upon  the  latest  avail¬ 
able  data.  It  also  admonishes  the  Bureau  to  continue  to  point  out 
that  it  is  not  possible  to  predict  accurately  when  a  quota  will  fill  and 
there  can  be  no  guarantee  that  any  future  entry  will  come  under  the 
quota.  Importers  should  be  strongly  cautioned  that  when  they  im¬ 
port  against  a  quota  they  do  so  at  their  peril. 

Departmental  Report 

The  following  report  received  from  the  Commerce  Department 
indicates  the  need  for  the  bill  as  amended  by  the  committee: 

General  Counsel  of  the 
Department  of  Commerce, 
Washington,  D.C.,  February  21,  1966. 

Hon.  Russell  B.  Long, 

Chairman,  Committee  on  Finance, 

U.S.  Senate,  Washington,  D.C. 

Dear  Mr.  Chairman:  This  is  in  further  reply  to  your  request  for 
the  views  of  this  Department  on  H.R.  6568,  an  act  to  amend  the  Tariff 
Act  of  1930  to  make  permanent  the  existing  temporary  suspension 
of  duty  on  copra,  palm  nuts,  and  palm-nut  kernels,  and  the  oils  crushed 
therefrom,  and  for  other  purposes. 

Under  current  provisions  a  portion  of  the  duty  on  copra,  palm 
nuts,  palm  kernels,  and  their  products  consists  of  3  cents  per  pound 
of  oil  content.  In  the  case  of  copra,  it  amounts  to  1.87  cents  per 
pound.  This  portion  of  the  duty  which  replaced  the  oil  processing 
tax  has  been  suspended  until  June  30,  1966.  Coconut  oil  from  the 
Philippines  is  currently  dutiable  at  1  cent  per  pound  only  when 
entered  in  excess  of  the  annual  quota. 

Section  1  of  H.R.  6568  would  eliminate  this  3-cent  “processing  tax 
component”  of  the  duty.  Section  2  would  increase  the  duty-free 
quota  for  Philippine  coconut  oil  in  1965,  1966,  and  1967.  It  would 
also  suspend  through  1967  the  balance  of  the  duty  on  copra  (other 
than  the  1.87  cents)  thereby  providing  duty-free  entry  for  copra  from 
all  sources  through  1967.  However,  the  increase  in  the  Philippine 
oil  quota  for  1966  and  1967  and  the  suspension  of  duty  on  copra  from 
all  sources  would  be  contingent  on  a  Philippine  waiver  of  the  U.S. 
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obligation  under  a  Philippine-United  States  trade  agreement  to 
maintain  duty  on  copra  from  other  countries  at  1.25  cents  per  pound. 

The  Department  favors  the  elimination  of  duty  on  these  products 
to  the  benefit  of  U.S.  industrial  consumers  but  is  opposed  to  those 
portions  of  the  act  which  could  damage  our  commercial  interests  or 
adversely  affect  our  domestic  crushing  industry  which  processes  copra 
into  coconut  oil.  Section  1  of  H.R.  6568  by  eliminating  the  “oil 
processing  tax  component”  of  the  duty  does  not  discriminate  against 
domestic  crushers  because  they  would  enjoy  a  proportionate  duty 
reduction  of  1.87  cents  per  pound  of  copra.  If  this  portion  of  the 
duty  were  reimposed  after  June  30,  1966,  it  would  likely  result  in 
American  consumers  shifting  to  synthetic  oil  substitutes  to  the  detri¬ 
ment  of  domestic  crushers.  Philippine  coconut  oil  would  then  be 
diverted  to  the  European  market  where  it  would  compete  with  U.S. 
exports  of  soybean  and  cottonseed  oil  products.  For  these  reasons 
the  Department  urges  prompt  repeal  of  the  3-cent  “oil  processing 
tax  component”  of  the  duty  as  provided  under  section  1  of  the  act. 

However,  the  Department  opposes  the  increase  in  the  duty-free 
quota  for  Philippine  coconut  oil  and  the  suspension  of  duty  on  copra 
as  proposed  in  section  2  of  the  act. 

The  proposed  temporary  increase  in  the  tariff  quota  on  Philippine 
coconut  oil  provided  for  in  section  2  of  H.R.  6568  is  linked  by  the 
proposed  Philippine  preference  waiver  to  the  suspension  of  the  1.25- 
cent-per-pound  duty  on  copra  from  sources  other  than  the  Philippines. 
The  Department  recognizes  that  the  intent  of  section  2  is  to  accom¬ 
modate  the  interests  of  both  the  domestic  crushers  of  copra  and  the 
consumers  of  coconut  oil.  However,  the  1-cent-per-pound  rate  of 
duty  applicable  to  overquota  imports  does  not  appear  to  have  a 
serious  impact  on  the  competitive  position  of  Philippine  coconut  oil 
in  the  U.S.  market.  Thus,  the  slight  advantage  to  domestic  oil  con¬ 
sumers  of  the  proposed  increase  in  duty-free  imports  of  coconut  oil 
would  not  offset  the  disadvantage  to  domestic  crushers  that  could 
result  from  such  increased  oil  imports.  Moreover,  the  domestic 
crusher  would  not  benefit  from  a  duty  suspension  on  other  than 
Philippine  copra  since  no  significant  sources  of  copra  outside  the 
Philippines  are  currently  available. 

On  balance,  we  believe  that  the  interests  of  domestic  copra  crushers 
and  industrial  consumers  of  coconut  oil  would  be  best  served  by  the 
deletion  of  section  2  of  H.R.  6568. 

The  Department  urges  prompt  enactment  of  H.R.  6568  if  amended 
in  accordance  with  the  above  comments. 

We  have  been  advised  by  the  Bureau  of  the  Budget  that  there 
would  be  no  objection  to  the  submission  of  this  report  from  the 
standpoint  of  the  administration’s  program. 

Sincerely  yours, 


Robert  E.  Giles. 
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Changes  in  Existing  Law 

In  compliance  with  subsection  (4)  of  rule  XXIX  of  the  Standing 
Rules  of  the  Senate,  changes  in  existing  law  made  by  the  bill,  as 
reported,  are  shown  as  follows  (existing  law  proposed  to  be  omitted 
is  enclosed  in  black  brackets,  new  matter  is  printed  in  italic,  existing 
law  in  which  no  change  is  proposed  is  shown  in  roman) : 

TARIFF  ACT  OF  1930 

TITLE  I— TARIFF  SCHEDULES  OF  THE  UNITED  STATES 
*****  *  * 
Schedule  1. — Animal  and  Vegetable  Products 
******* 
Part  14. — Animal  and  Vegetable  Oils,  Fats,  and  Greases 

Part  14  headnotes: 

1.  If,  at  any  time  prior  to  July  4,  1974,  the  President,  after 
consultation  with  the  President  of  the  Philippine  Republic, 
finds  that  adequate  supplies  of  neither  copra  nor  coconut  oil,  the 
product  of  the  Philippines,  are  readily  available  for  processing 
in  the  United  States,  he  shall  issue  a  special  proclamation  so 
proclaiming,  and  the  provisions  of  items  175.10  through  175.12 
of  subpart  A  and  of  items  176.07  through  176.13  of  subpart  B  of 
this  part  shall  become  inoperative  with  respect  to  products 
entered  after  the  date  of  such  proclamation  and  before  the 
expiration  of  30  days  after  he  proclaims  that,  after  consultation 
with  the  President  of  the  Philippine  Republic,  he  finds  that 
adequate  supplies  of  such  copra  or  coconut  oil  are  readily  avail¬ 
able  for  processing  in  the  United  States. 

2.  Copra,  the  product  of  the  Trust  Territory  of  the  Pacific 
Islands,  61  Stat.  397  (hereinafter  referred  to  in  this  part  as 
the  Trust  Territory)  or  produced  wholly  from  materials  the 
growth  or  production  thereof  (items  175.11  and  175.12)  and 
coconut  oil,  the  product  of  the  Trust  Territory,  or  produced 
wholly  from  materials  the  growth  or  production  thereof  (items 
176.08,  176.09,  176.10,  176.12  and  176.13)  shall  be  subject  to 
additional  duties  of  1.25^  per  pound  and  2(.  per  pound,  respec¬ 
tively,  to  such  extent,  and  at  such  time  after  the  date  of  the 
applicable  proclamation,  as  the  President,  after  taking  into 
account  the  responsibilities  of  the  United  States  with  respect  to 
the  economy  of  the  Trust  Territory,  shall  determine  and  proclaim 
to  be  justified  to  prevent  substantial  injury  or  the  threat  thereof 
to  the  competitive  trade  of  any  country  of  the  free  world. 

3.  For  the  purposes  of  the  exclusive  trade  agreement  between 
the  United  States  and  the  Republic  of  the  Philippines,  the  rates 
of  duty  in  subpart  A  on  copra  £,  palm-kernel  nuts  and  palm 
nuts,  and  a  3-cent  part  of  each  of  the  rates  of  duty  in  subpart  B 
on  coconut  oil,  palm-kernel  oil  and  palm  oil]  shall  be  deemed  to 
be  an  “internal  tax”  rather  than  an  “ordinary  customs  duty”. 
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SUBPART  A. —  OIL-BEARING  VEGETABLE  MATERIALS  1 

Subpart  A  headnote : 

1.  This  subpart  covers  oil-bearing  seeds  and  other  oil-bearing 
vegetable  materials. 


Item 

Articles 

Rates  of  duty 

1 

2 

* 

175. 09 

*  *  *  * 

Copra: 

Entered  during  the  effective  period  of  special 
proclamation  issued  pursuant  to  headnote  1  of 
this  part,  or  entered  after  July  3,  1974 

* 

[1.87(4  per  lb.] 
Free 

[3.12(4  per  lb.i] 

1 .25*4  per  lb. 

[1.87(4  per  lb.1] 
Free 

[1.87(4  per  lb.1] 
Free 

* 

1.35(4  per  lb.2 

0.35^  per  lb.2 

* 

[1.870  per  lb.] 

Free 

[3.120  per  lb.1] 

1 .250  per  lb. 

175. 10 

Entered  on  or  before  July  3,  1974,  when  no  such 
special  proclmation  is  in  effect 

175. 11 

If  product  of  the  Philippines  or  of  the  Trust 
Territory _  _ 

175. 12 

If  produced  elsewhere  than  in  the  Philippines 
or  the  Trust  Territory  wholly  of  materials 
the  growth  or  production  thereof... 

[1.870  per  ID.1] 

Free 

* 

1.350  per  lb.2 

0.350  per  lb.2 

Free 

* 

* 

175. 27 

*  *  *  * 

Palm-nut  kernels _ 

175. 30 

Palm  nuts _ _  _ 

175. 28 

Palm-nut  kernels  and  palm  nuts _ _  . 

* 

*  *  *  * 

1  Subtract  1.870  per  lb.  from  this  rate  for  copra 
entered  on  or  before  June  30,  1966.  See  Appendix 
to  Tariff  Schedules. 

2  Palm-nut  kernels  and  palm  nuts  entered  on  or 
before  June  30,  1966,  are  free  of  duty.  See  Appendix 
to  Tariff  Schedules. 

* 

SUBPART  B.- — -VEGETABLE  OILS,  CRUDE  OR  REFINED  1 

Subpart  B  headnotes: 

1.  This  subpart  covers  all  expressed  or  extracted  vegetable  oils, 
whether  crude  or  subjected  to  refining  processes,  but  does  not 
cover  any  of  such  products  which  have  been  artificially  mixed  or 
which  have  been  svdfonated,  sidfated,  hydrogenated,  or  processed 
otherwise  than  by  refining.  This  subpart  also  covers  vegetable 
tallow. 

2.  Coconut  oil,  which  is  a  Philippine  article,  is  entitled  to  the 
preferential  rates  of  duty  prescribed  in  items  176.05,  176.08  and 
176.12  of  this  subpart  if  entered  on  or  before  December  31,  1973, 
but  the  total  aggregate  quantity  entered  under  these  items  during 
each  calendar  year  shall  not  exceed — 

(a)  160,000  tons  during  calendar  years  1963  through  1964, 

(b)  120,000  tons  during  calendar  years  1965  through  1967, 

(c)  80,000  tons  during  calender  years  1968  through  1970,  and 

(d)  40,000  tons  dining  calendar  years  1971  through  1973. 

*****  *  * 


1  Imports  of  certain  products  in  this  subpart  are  subject  to  additional  import  restrictions.  See  appendix 

to  tariff  schedules. 
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Item 

Articles 

Rates  of  duty 

1 

2 

176. 04 

Coconut  oil: 

Entered  during  the  effective  period  of  special 
proclamation  issued  pursuant  to  headnote  1  of 
this  part,  or  entered  after  July  3,  1974  •_  .  _  _ 

[4(4  per  lb.] 

1£  per  lb. 

[3(4  per  lb.] 

Free. 

[4(4  per  lb.] 
lb  per  lb. 

[6(4  per  lb.2] 

3b  per  lb. 

[3(4  per  lb.2] 

Free. 

[4^  per  lb.2] 
lb  per  lb. 

[4(4  per  lb.2] 
lb  per  lb. 

[5 b  per  lb.] 

2b  per  lb. 

176. 05 

If  product  of  the  Philippines  or  of  the  Trust 
Territory: 

If  Philippine  article  within  tariff-rate 
quota  (see  headnote  2  of  this  subpart) , 
or  if  Trust  Territory  article,  entered  on 
or  before  July  3,  1974,  . . . 

176. 06 

Other..  _  _  .  _ 

176. 07 

Entered  on  or  before  July  3, 1974,  when  no  special 
proclamation  issued  pursuant  to  headnote  1  of 
this  part  is  in  effect: 

Crude.. _ _  .  _ _ 

[7 b  per  lb.2] 

4(4  per  lb. 

176. 08 

If  product  of  the  Philippines  or  of  the 
Trust  Territory: 

If  Philippine  article  within  tariff- 
rate  quota  (see  headnote  2  of  this 
subpart),  or  if  Trust  Territory 
article.  ------ _ 

176. 09 

Other _ _ 

176. 10 

If  produced  elsewhere  than  in  the  Philip¬ 
pines  or  the  Trust  Territory  wholly 
from  materials  the  growth  or  produc¬ 
tion  thereof  --.  ------ 

[5(4  per  lb.2] 

2b  per  lb. 

1  Imports  of  certain  products  in  this  subpart  are 
subject  to  additional  import  restrictions.  See  Ap¬ 
pendix  to  Tariff  Schedules. 

2  Subtract  3£  per  lb.  from  this  rate  for  coconut  oil 
entered  on  or  before  June  30,  1966.  See  Appendix  to 
Tariff  Schedules. 

176. 11 

Entered  on  or  before  July  3,  1974,  etc.  (con.): 
Other  than  crude.. .  -.-  ..  _ 

[4(4  per  lb.i] 
lb  per  lb. 

[3(4  per  lb.i]  Free 
[4(4  per  lb.1] 
lb  per  lb. 

[5(4  per  lb.1] 

2b  per  lb. 

176. 12 

If  product  of  the  Philippines  or  of  the 
Trust  Territory: 

If  Philippine  article  within  tariff- 
rate  quota  (see  headnote  2  of  this 
subpart)  or  if  Trust  Territory 
article . .  . . 

176. 13 

Other . .  . 

* 

176. 32 

*  *  *  * 

Palm-kernel  oil: 

Rendered  unfit  for  use  as  food . 

* 

3(4  per  lb.1 

3.5(4  per  lb.1 

Free 

3 b  per  lb.1 

* 

3(4  per  lb.1 

4(4  per  lb.1 

Free 

3(4  per  lb.1  _ 

176.  33 

Other _  _ _  _  . 

176. 35 

_  176.36 

Palm  oil: 

Imported  to  be  used  in  the  manufacture  or  iron  or 

steel  products,  or  of  tin  plate  or  terne  plate _ 

Other _ _  _ _  . 

176. 32 

Palm-kernel  oil: 

Rendered  unfit  for  use  as  food _ 

176.33 

Other.. _ _ _  . 

0.5b  per  lb. 

lb  per  lb. 

Free 

* 

176.  3 4 

Palm  oil.. _  . 

* 

*  *  *  * 

1  Subtract  3(4  per  lb.  from  this  rate  for  coconut  oil. 
palm-kernel  oil  or  palm  oil  entered  on  or  before  June 
30,  1966.  See  Appendix  to  Tariff  Schedules. 

* 
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Schedule  4. — Chemicals  and  Related  Products 

******* 


Item 


Articles 


Rates  of  duty 


1 


2 


Part  8. — Surface-Active  Agents;  Soaps  and 
Synthetic  Detergents 


Part  8  headnote: 

1.  This  part  covers  surface-active  agents,  soaps, 
and  synthetic  detergents,  except  those  provided  for  in 
items  405.30  and  405.35  of  part  1C  of  this  schedule. 
The  addition  of  any  product  described  in  part  1  of 
this  schedule  to  these  products  as  a  color,  brightener, 
germicide,  deodorizer,  whitener,  or  scent  does  not 
affect  their  classification  under  this  part  (8). 


subpart  a.— surface-active  agents 


Subpart  A  headnotes: 

1.  The  term  “ surface-active  agents”,  as  used  in  item 
465.95  means  synthetic  organic  chemical  compounds, 
or  mixtures  thereof,  which  function  as  surface  tension 
modifiers  and  are  chiefly  used  for  any  one  or  combine 
tion  of  the  following  purposes:  As  detergents,  wetting 
agents,  emulsifiers,  dispersants,  or  foaming  agents. 

[2.  For  the  purposes  of  the  exclusive  trade  agree¬ 
ment  between  the  United  States  and  the  Republic  of 
the  Philippines,  the  specific  parts  of  the  rates  of  duty 
(30  per  lb.)  in  items  465.25,  465.35,  and  465.65  of  this 
subpart  shall  be  deemed  to  be  an  “internal  tax” 
rather  than  an  “ordinary  customs  duty”.] 


465.  05 
465. 10 

465. 15 
465. 20 


Fatty  substances  of  animal  (including  marine  ani¬ 
mal)  or  vegetable  origin: 

Not  sulfonated  or  sulfated: 

Fatty-acid  esters,  ethers,  and  ether-esters  of 
polyhydric  alcohols: 

Derived  from  coconut,  palm-kernel,  or 
palm  oil _ 

Other _ 

Fatty-acid  amides,  amines,  and  quaternary 
ammonium  salts: 

Derived  from  coconut,  palm-kernel,  or 
palm  oil _ 

Other _ _ 

1  Subtract  1.5(4  per  pound  from  the  specific  part  of 
the  rate  for  products  derived  from  coconut,  palm- 
kernel,  or  palm  oil  entered  on  or  before  June  30,  1966l 
See  Appendix  to  Tariff  Schedules. 


[4.5(4]  30  per  lb.— f- 
15%  ad  val.1 
3.750.  per  lb. +15% 
ad  val. 


[4.50]  30  per  lb.+ 
15%  ad  val.1 
3.750  per  lb.+15% 
ad  val. 


[7.50]  30  per  lb.+ 
30%  ad  val.1 
7.50  per  lb.+30% 
ad  val. 


[7.50]  30  per  lb.+ 
30%  ad  val.1 
7.50  per  lb. +30% 
ad  val. 


465. 25 
465. 30 

465. 35 
465.  40 
465. 45 
465.  50 

465.  55 
465.  60 


Sodium  and  potassium  salts  of  fats,  oils, 
and  greases,  and  of  fatty  acids  derived 
therefrom: 

Derived  from  coconut,  palm-kernel,  or 
palm  oil _ 

Other _ 

Sulfonated  or  sulfated: 

Fatty  acids  and  salts  of  fatty  acids: 

Derived  from  coconut,  palm-kernel,  or 
palm  oil _ 

Other _ 

Fatty  alcohols  and  salts  of  fatty  alcohols: 
Derived  from  coconut,  palm-kernel,  or 
palm  oil _ 

Other _ 

Fatty-acid  esters,  ethers,  amides,  and 
amines: 

Derived  from  coconut,  palm-kernel,  or 
palm  oil _ _ _ 

Other _ 


[30  per  lb.  +] 
10%  ad  val.1 
1.50  per  lb.+ 
10%  ad  val. 


[30  per  lb.  +  ] 
10%  ad  val.1 
1.50  per  lb.  + 
10%  ad  val. 


[30  per  lb.  +] 
10%  ad  val.1 
1.50  per  lb.  + 
10%  ad  val. 


[1.50  per  lb.  +] 
10.5%  ad  val.1 
0.750  per  lb.  + 
10.5%  ad  val. 


[30  per  lb.  +] 
25%  ad  val.1 
30  per  lb.  + 
25%  ad  val. 


[30  per  lb.  +] 
25%  ad  val.1 
30  per  lb.  + 
25%  ad  val. 


[30  per  lb.  +] 
25%  ad  val.1 
30  per  lb.  + 
25%  ad  val. 


[1.50  per  lb.  +] 
25%  ad  val.1 
1.50  per  lb.  + 
25%  ad  val. 
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Item 

Articles 

Rates  of  duty 

1 

2 

465. 65 

Fats,  oils,  and  greases,  all  the  foregoing  sulfonated 
or  sulfated: 

Coconut,  palm-kernel,  and  palm  oils - 

[3(6  per  lb.  +] 

[3(4  per  lb.  +] 

* 

*  *  *  * 

14%  ad  val.1 

* 

35%  ad  val.1 

* 

* 

i  The  specific  part  of  the  rate  (3£  or  1.5£  per  lb.) 
does  not  apply  to  coconut,  palm-kernel,  or  palm  oil  or 
products  derived  therefrom  entered  on  or  before 
June  30,  1966.  See  Appendix  to  Tariff  Schedules. 

Part  13.— Fatty  Substances,  Camphor,  Chars 
and  Carbons,  Isotopes,  Waxes,  and  Other 
Products 

Part  13  headnote: 

1.  Any  product  described  in  this  part  and  also  in 
part  1  of  this  schedule  is  classifiable  under  the  said 
part  1,  except  any  product  provided  for  in  item 
493.10,  493.75,  494.50,  494.52,  or  494.60,  and  except  any 
product  provided  for  in  subpart  C  of  this  part. 

SUBPART  A.— FATTY  SUBSTANCES 

[Subpart  A  headnote:  3  _  _  _ _ 

[1.  For  the  purposes  of  the  exclusive  trade  agree¬ 
ment  between  the  United  States  and  the  Republic  of 
the  Philippines,  the  specific  parts  of  the  rates  of  duty 
(3(4  per  lb.)  in  items  490.24  and  490.48  of  this  subpart 
shall  be  deemed  to  be  an  “internal  tax”  rather  than 
an  “ordinary  customs  duty”.] 

*  *  *  * 

♦ 

* 

* 

Fatty  substances,  not  sulfonated  or  sulfated,  and  not 
specially  provided  for: 

*  *  *  * 

* 

* 

490. 20 

Fatty  acids: 

Of  vegetable  origin: 

Derived  from  linseed  oil _ 

i.5i  per  lb.-j- 

4.5tf  per  lb.+ 

490. 22 

Derived  from  hempseed,  kapok,  perilla, 
rapeseed,  sesame,  or  sunflower  oil _ 

10%  ad  val. 

2.25(4  per  lb.+ 

20%  ad  val. 

4.5(4  per  lb.+ 

490. 24 

Derived  from  coconut,  palm-kernel,  or 
palm  oil-  - _ _  _ _ -  — 

10%  ad  val. 

[3(4  per  Ib.+J 

20%  ad  val. 

[3(4  per  Ib.-f  ] 

490. 26 

Other—  _  _  —  ----- 

10%  ad  val.1 

10%  ad  val. 

20%  ad  val.1 

20%  ad  val. 

* 

*  *  *  * 

* 

* 

* 

1  The  specific  part  of  the  rate  (3 (4  per  lb.)  does  not 
apply  to  fatty  acids  derived  from  coconut,  palm- 
kernel,  or  palm  oil  entered  on  or  before  June  30,  1966. 
See  Appendix  to  Tariff  Schedules. 

Of  vegetable  origin: 

*  *  *  * 

* 

* 

490.48 

Derived  from  coconut,  palm-kernel,  or 
palm  oil-  — _ _ 

[3(4.  per  lb.+] 

[3(4  per  lb.+l 

490. 50 

Other _  .  .  ..  . .  . 

10%  ad  val.1 

10%  ad  val. 

25%  ad  val.1 

25%  ad  val. 

490. 65 

Fatty  alcohols  of  animal  (including  marine 
animal)  or  vegetable  origin: 

Oleyl . .  _  _ _ - 

2.5(4  per  lb.+ 

6(4  per  lb.+ 

490. 73 

Other: 

Derived  from  coconut,  palm-kernel,  or 
palm  oil . . . .  _  _ 

12.5%  ad  val. 

[3(4  per  lb.+] 

30%  ad  val. 

[3(4  per  lb.+  ] 

490.75 

Other—.  _ 

10.5%  ad  val.1 

10.5%  ad  val. 

25%  ad  val.1 

25%  ad  val. 
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Item 

Articles 

Rates  of  duty 

1 

2 

490. 90 

490. 92 

Esters: 

Of  animal  (including  marine  animal)  origin.. 
Of  vegetable  origin: 

Derived  from  coconut,  palm-kernel,  or 
palm  oil  .  ..... 

0.750  per  lb.  4- 
10.5%  ad  val. 

[1.50  per  lb.  +] 
10.5%  ad  val.2 
10.6%  ad  val. 

1.50  per  lb.  + 

25%  ad  val. 

[1.50  per  lb.  +] 
25%  ad  val.2 

490.  94 

Other _  _ 

1  The  specific  part  of  the  rate  (30  per  lb.)  does  not 
apply  to  salts  and  alcohols  derived  from  coconut, 
palm-kernel,  or  palm  oil  entered  on  or  before  June 
30,  1966.  See  Appendix  to  Tariff  Schedules. 

2  The  specific  part  of  the  rate  (1.50  per  lb.)  does 
not  apply  to  esters  derived  from  coconut,  palm- 
kernel,  or  palm  oil  entered  on  or  before  Juno  30,  1966. 
See  Appendix  to  Tariff  Schedules. 

* 

* 

*  *  *  * 


APPENDIX  TO  THE  TARIFF  SCHEDULES 

******* 
Part  1. — Temporary  Legislation 

******* 

SUBPART  B. - TEMPORARY  PROVISIONS  AMENDING  THE  TARIFF 

SCHEDULES 

******* 


Item 

Articles 

Rates  of  duty 

1 

2 

period 

903. 30 

Copra  (provided  for  in  part  14A,  schedule  1): 
Entered  when  no  special  proclamation  issued 
pursuant  to  headnote  1  of  part  14  of  schedule 

1  is  in  effect  (item  175.10) 

1.250  per  lb. 

1.250  per  lb. 

Free 

Free 

Free 

40  per  lb. 

On  or 
before 
6/30/66 

903.31 

If  product  of  the  Philippines  or  of  the 
Trust  Territory  (item  175.11).. 

903.32 

If  produced  elsewhere  than  in  the  Philip¬ 
pines  or  the  Trust  Territory  wholly  of 
materials  the  growth  or  production 
thereof  (item  175.12) _ 

903.  40 

Palm-nut  kernels  and  palm  nuts  (provided  for  in 
items  175.27  and  175.30,  respectively,  part  14A, 
schedule  1)  . 

Free 

30  per  lb. 

On  or 
before 
6/30/66 

On  or 
before 
6/30/66 

903. 43 

Coconut  oil  (provided  for  in  part  14B  of  schedule  1): 
Entered  when  no  special  proclamation  issued 
pursuant  to  headnote  1  of  part  14  of 
schedule  1  is  in  effect: 

Crude  (item  176.07)...  . 

903.44 

If  product  of  the  Philippines  or  of  the 
Trust  Territory: 

If  Philippine  article  within  tariff- 
rate  quota  (see  headnote  2  of 
part  14B  of  schedule  1)  or  if 
Trust  Territory  article  (item 
176.08) _ 

903.  45 

Other  (item  176.09)..  _  . 

10  per  lb. 

10  per  lb. 

10  per  lb. 

Free 

10  per  lb. 

903. 46 

903. 47 

If  produced  elsewhere  than  in  the 
Philippines  or  the  Trust  Territory 
wholly  from  materials  the  growth  or 
production  thereof  (item  176.10) 

Other  than  crude  (Item  176.11) 

20  per  lb. 

20  per  lb. 

903. 48 

903.  49 

If  product  of  the  Philippines  or  of  the 
Trust  Territory: 

If  Philippine  article  within  tariff- 
rate  quota  (see  headnote  2  of 
part  14B  of  schedule  1)  or  if  Trust 
Territory  article  (item  176.12).. 
Other  (item  176.13) _  ..  1 

14  TARIFF - COPRA,  PALM  NUTS,  AND  PALM-NUT  KERNELS 


Item 


903. 60 
903.  61 


903. 65 

* 

907. 70 
907.  71 
907.  72 

907. 73 
907.  74 
907. 75 
907. 77 

'  907.80 


907.  85 
907.  86 
907. 87 
907.  88 


Articles 


Palm-kernel  oil  (provided  for  in  part  14B,  sched- 

UlReridered  unfit  for  use  as  food  (item  176.32)... 

Other  (item  176.33) - - — 

Palm  oil  (provided  for  in  part  14B.  schedule  1): 


Other  (item  176.36). 


Fatty  substances  derived  from  coconut,  palm- 
kernel,  or  palm  oil  (provided  for  in  part  8A, 
schedule  4) : 

Not  sulfonated  or  sulfated: 

Fatty-acid  esters,  ethers,  and  ether-esters 
of  polyhydric  alcohols  (item  465.05) - 

Fatty-acid  amides,  amines,  and  quarter¬ 
nary  ammonium  salts  (item  465. 15) - 


Sodium  and  potassium  salts  of  fats,  oils, 
and  greases,  and  of  fatty  acids  derived 

therefrom  (item  465.25) _ 

Sulfonated  or  sulfated: 

Fatty  acids  and  salts  of  fatty  acids  (item 

465.35) - - - 

Fatty  alcohols  and  salts  of  fatty  alcohols 

(item  465. 45) _ 

Fatty-acid  esters,  ethers,  amides,  and 

amines  (item  465.55) - - - 

Coconut,  palm-kernel,  and  palm  oils,  sulfonated 
or  sulfated  (provided  for  in  item  465.65,  part  8A, 

schedule  4) _ 

Canaigre,  chestnut,  curupay,  divi-divi,  eucalyp¬ 
tus,  hemlock,  larch,  tara,  mangrove,  myrobalan, 
oak,  quebracho,  sumac,  urunday,  wattle,  and 
valonia,  all  the  foregoing  provided  for  in  items 
470.23.  470.25,  470.55,  470.57,  and  470.65,  part  9A, 

schedule  4 _ 

Fatty  substances  derived  from  coconut,  palm- 
kernel,  or  palm  oil,  not  sulfonated  or  sulfated, 
and  not  specially  provided  for  (provided  for  in 
part  13 A,  schedule  4): 

Fatty  acids  (item  490.24) _ 

Salts  (item  490.48) _ 

Fatty  alcohols  (item  490.73) - 

Esters  (item  490.92) - 


Rates  of  duty 

Effective 

1 

2 

period 

Free 

Free 

On  or 
before 
6/30/66 

0.50  per  lb. 

10  per  lb. 

Free 

Free 

On  or 
before 
6/30/66 

* 

* 

* 

3c  per  lb.+ 

6c  per  lb.+ 

On  or  — 
before 
6/30/66 

15%  ad  val. 

30%  ad  val. 

3c  per  lb. 4- 

6c  per  lb.+ 

15%  ad  val. 

30%  ad  val. 

10%  ad  val. 

25%  ad  val. 

10%  ad  val. 

25%  ad  val. 

10%  ad  val. 

25%  ad  val. 

10.5%  ad  val. 

25%  ad  val. 

14%  ad  val. 

35%  ad  val. 

On  or 
before 
6/30/66  _ 

Free 

Free 

On  or 
before 
9/30/66 

10%  ad  val. 

20%  ad  val. 

On  or  _ 
befc  re 
6/30/66 

10%  ad  val. 

25%  ad  val. 

10.5%  ad  val. 

25%  ad  val. 
25%  ad  val. 

10.5%  ad  val. 

-• 
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2d  Session 


Calendar  No.  983 

H.  R.  6568 

[Report  No.  1009] 


IN  THE  SENATE  OF  THE  UNITED  STATES 


October  19, 1965 

Read  twice  and  referred  to  the  Committee  on  Finance 
February  25,1966 

Reported  by  Mr.  Long  of  Louisiana,  with  an  amendment 
|  Omit  tin'  part  struck  through  or  enclosed  in  brackets  and  insert  the  part  printed  in  italic] 


AN  ACT 

To  amend  the  Tariff  Act  of  1930  to  make  permanent  the 
existing  temporary  suspension  of  duty  on  copra,  palm  nuts, 
and  palm-nut  kernels,  and  the  oils  crushed  therefrom,  and 
for  other  purposes. 

1  Be  it  enacted  by  the  Senate  and,  House  of  Representa- 

2  fives  of  the  United  Stales  of  America  in  Congress  assembled. 

3  That  (a)  the  article  description  preceding  item  175.09,  and 


9 


1  items  175.09  through  175.12,  inclusive,  of  the  Tariff  Sched- 

2  ules  of  the  United  States  (19  U.S.C.  1202)  are  amended 

3  to  read  as  follows: 


Copra : 

175.  09 

Entered  during  the  effective  pe- 

riod  of  special  proclamation 
issued  pursuant  to  headnote  1 
of  this  part,  or  entered  after 
July  3,  1974  . 

Free 

Free 

175.  10 

Entered  on  or  before  J uly  3, 

1974,  when  no  such  special 
proclamation  is  in  effect . 

1.250  per  lb. 

1.25^  per  lb. 

175.  11 

If  product  of  the  Philip- 

pines  or  of  the  Trust 
Territory . 

Free 

175. 12 

If  produced  elsewhere  than 

in  the  Philippines  or  the 
Trust  Territory  wholly 
of  materials  the  growth 
or  production  thereof .... 

Free 

Free 

4  (h)  Such  Schedules  are  amended  hy  striking  out  items 

5  175.27  and  175.30  and  inserting  in  lieu  thereof  the 

6  following : 

“  |  175.28  |  Palm-nut  kernels  and  palm  nuts ....  |  Free  |  Free 

7  (c)  The  article  description  preceding  item  170.04,  and 

8  items  176.04  through  170.13,  inclusive,  of  such  Schedules 

9  are  amended  to  read  as  follows : 


Coconut  oil: 

176.  04 

Entered  during  the  effective 

period  of  special  proclama¬ 
tion  issued  pursuant  to  head- 
note  1  of  this  part,  or  entered 
after  July  3,  1974 . 

10  per  lb. 

20  per  lb. 

If  product  of  the  Philip- 

pines  or  of  the  Trust 
Territory : 

176. 05 

If  Philippine  article 

with  tariff-rate 
quota  (see  head- 
note  2  of  this  sub¬ 
part),  or  if  Trust 
Territory  article, 
entered  on  or  before 
July  3,  1974 . 

Free 

176. 06 

Other . 

10  per  lb. 

3 


Coconut  oil — Continued 

Entered  on  or  before  J  uly  3, 

1974,  when  no  special  proc¬ 
lamation  issued  pursuant  to 
headnote  1  is  in  effect: 

176. 07 

Crude . 

3£  per  lb. 

4(5  per  lb. 

If  product  of  the 

Philippines  or  of 
the  Trust  Territory : 

176. 08 

If  Philippine 

article  within 
tariff-rate 
quota  (see 
headnote  2  of 
this  subpart), 
or  if  Trust 
Territory  ar¬ 
ticle  . 

Free 

176.  09 

Other . 

1(5  per  lb. 

176. 10 

If  produced  elsewhere 

than  in  the  Philip¬ 
pines  or  the  Trust 
Territory  wholly 
from  materials  the 
growth  or  produc¬ 
tion  thereof . 

1(5  per  lb. 

2 (5  per  lb. 

176. 11 

Other  than  crude . 

1(5  per  lb. 

2(5  per  lb. 

If  product  of  the 

Philippines  or  of 
the  Trust  Territory : 

176. 12 

If  Philippine  ar- 

tide  within 
tariff-rate 
quota  (see 
headnote  2  of 
this  subpart), 
or  if  Trust 
Territory  ar¬ 
ticle  . 

Free 

176. 13 

Other . 

1  (5  per  lb. 

(d)  Such  Schedules  are  amended  hy  striking  out  the 


article  description  preceding  item  176.32  and  all  that  follows 


3  through  item  176.36  and  inserting  in  lieu  thereof  the  fol- 

4  lowing: 


Palm-kernel  oil: 

176. 32 

Rendered  unfit  for  use  as  food . 

Free 

Free 

176.33 

Other . 

0.5(5  per  lb. 

1(5  per  lb. 

176. 34 

Palm  oil . 

Free 

Free 

5  (e)  (1)  Items  465.05  and  465.15  of  such  Schedules  are 


6  amended — 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 


4 


(A)  by  striking  out  “4.50  per  lb.”  each  place  it 

appears  and  inserting  in  lieu  thereof  “30  per  lb.”;  and 

(B)  by  striking  out  “7.50  per  lb.”  each  place  it 

appears  and  inserting  in  lieu  thereof  “60  per  lb.”. 

(2)  Items  465.25,  465.35,  465.45,  465.65,  490.24, 
490.48,  and  490.73  of  such  Schedules  are  amended  by 
striking  out  “30  per  lb.  +”  each  place  it  appears. 

(3)  Items  465.55  and  490.92  of  such  Schedules  are 
amended  by  striking  out  “1.50  per  lb.  +”  each  place  it 
appears. 

(f)  (1)  Headnote  3  for  schedule  1,  part  14  of  such 
Schedules  is  amended  l)}7  striking  out  “,  palm-kernel  nuts 
and  palm  nuts,  and  a  3-cent  part  of  each  of  the  rates  of 
duty  in  subpart  B  on  coconut  oil,  palm-kernel  oil,  and  palm 
oil”. 

(2)  Headnote  2  for  schedule  4,  part  8,  subpart  A  of 
such  Schedules  is  repealed. 

(3)  Schedule  4,  part  13,  subpart  A  of  such  Schedules 
is  amended  by  striking  out  “Subpart  A  headnote:”  and  by 
striking  out  headnote  1. 

(g)  The  article  description  preceding  item  903.30  and 
all  that  follows  through  item  903.65,  the  article  descriptions 
preceding  item  907.70  and  all  that  follows  through  item 
907.77,  and  the  article  description  preceding  item  907.85 


1 

2 

O 

o 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

10 

17 

18 

19 

20 

21 

22 

23 
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and  all  that  follows  through  item  907.88  of  such  Schedules 
are  repealed. 

Sec.  2t  “fa-)-  4-he  hendootes  for  schedule  -h  part  44^  sub- 
pairt  14  of  such  Schedules  are  amended — 

-(4f  by  redesignating  sal  paragraphs  -fa)-  ami  -(d)- 
of  headnot-e  ft  as  subparagraphs  -fdf  and  -fe)^  respec¬ 
tively; 

-(2)-  by  striking  out  subparagraph  -(h)-  of 
2-  and  inserting  iu  lieu  thereof  the  febewing-r 
iL(b)-  160,000  tons  during  calendar  year  1-965-,- 
during  calendar  years  49440  through  49444- 


ii 


-fi)-  h  a  proclamation  has  been  Issued  pursuant  to 
head-note  9  of  this  subpa-rt,-  4004400  temp  or 

■“■(it)  if  such  a  proclamation  has  not  been  issued,- 
-I2O7OOO  tons-f-;  and 

-(3)-  by  adding  at  the  end  thereof  the  following  new 

niMiriii  of  a  • 

TTv  tt'ttl  it/Tts’T 

mb  40  before  41ay  -tT  1966,-  the  President  determines 
that  for  the  calendar  years  49440  through  1-907  the  ftepnldie 
of  the  ^Philippines  has  waived  Its  rights  with  respect  to  copra 
under  paragraph  9  of  article  4h-  of  the  revised  trade  agree¬ 
ment  between  the  4-mlted  States  and  the  henuhlle  of  the 


I  1  1  1  1  Ull  1  )  A  Xlt-i  i-jlxuJJ. 

1  1 1 1 1 1 1 '  U 1 1 1  v  '8  ,  TTv  nl  1 1  r  i'Tt 
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11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 


6 


-fh)-  The  appendix  to  such  & 
alter  bent  9-03.-24  tot1 


is 


ig  new  item-: 


903.  25 

Copra  provided  for  in  item 

On  or 

\ 

175.10,  if  a  proclamation 

before 

lias  been  issued  pursu- 

12/31/67 

ant  to  lieadnote  3  of  part 
14B  of  schedule  1 . 

Free 

1.250  per  lb. 

) 

S*6t  3t  -(a)-  The  amendments  and  repeals  made  by  toe 
first  section  el  this  Act  shah  apply  with  respect  to  articles 
entered,  er  withdrawn  from  warehouse?  ter  consumption  en 
er  alter  toe  dale  el  toe  enactment-  el  this  Aetr 

-(b)  (1)  The  amendments  made  by  paragraphs  -(4-)-  and 
-(3}-  el  section  2  (a)-  shall  apply  with  respect  to  articles 
enteredj  er  withdrawn  trees  warehouse?  ler  eonsumptien  en 
er  alter  January  4?  493tb  Upon  request  therelor  bled  with 
the  collector  el  customs  concerned  en  er  bclere  the  120th  day 
alter  the  date  el  the  enactment  el  this  Act?  the  entry  er  with¬ 
drawal  el  any  such  article — 

-(A-)-  which  was  made  alter  -Beeember  114?  1904} 
and  en  er  before  toe  date  el  the  enactment  el  this  Act? 
and 

-(B)-  the  liquidation  el  which  has  been  made  without 
regard  to  such  amendments? 

shall,  il  necessary  to  give  eheet  to  such  amendments  and 
notwithstanding  section  b44  el  the  Tarih  Act  el  4930  er  any 
other  provision  el  law?  be  reliquidated  and  appropriate  ce- 
tund  el  duty  shall  be  mader 

-(2)-  The  amendment  made  by  section  2-fb)-  shah  apply 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 
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with  respeet  fe  articles  entered,  or  withdrawn  from  wace- 
honae7  for  consumption  after  December  34-,  44fS§r 

Sec.  , 2 .  The  amendments  and  repeals  made  bn  the  first 
section  of  this  Act  shall  apply  with  respect  to  articles  en¬ 
tered,  or  withdrawn  from  war  house,  for  consumption  on  or 
after  the  date  of  the  enactment  of  this  Act. 

Sec.  3.  (a)  The  limitation  for  the  calendar  year  1065 
contained,  in  headnote  2(b)  for  schedule  1,  part  14,  subpart 
B  of  the  Tariff  Schedules  of  the  United  States  is  hereby  in¬ 
creased  by  28,308,965  pounds. 

(b)  Notwithstanding  the  provisions  of  section  514  of  the 
Tariff  Act  of  1930  or  any  other  provision  of  law,  entries 
during  1965  of  coconut  oil,  which  is  a  Philippine  article 
( within  the  meaning  of  the  Tariff  Schedules  of  the  United 
States) ,  shall  be  liquidated  or  reliqui dated  in  accordance  with 
the  provisions  of  subsection  (a),  and  appropriate  refund s  of 
duty  shall  be  made,  if  request  therefor  is  filed  with  the  ap¬ 
propriate  customs  officer  on  or  before  the  120th  day  after 
the  date  of  the  enactment  of  this  Act. 

Passed  the  House  of  Representatives  October  18,  1965. 
Attest:  RALPH  R.  ROBERTS, 


Clerk. 
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UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 
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HIGHLIGHTS:  Both  Houses  received  President's  transportat^von  message.  Sens.  Tower, 

Young,  0.,  and  Proxmire  criticized  school  milk  budget  cut.\Rep.  O'Neal,  Ga. ,  stated 
that  Eood-for-peace  program  would  not  result  in  removal  of  acreage  allotment  con¬ 
trols.  Sen.  Curtis  submitted  and  discussed  measure  re  distribution  among  States  of 
research  funds. 


SENATE 


TRANSPUT  AT  ION .  Both  Houses  received  the  President's  transportation  message  in 
whinh  he  proposed  the  establishment  of  a  Department  of  Transportation  wnich 
w^dld  include  the  Office  of  the  Under  Secretary  of  Commerce  for  Transportation, 
ireau  of  Public  Roads,  Federal  Aviation  Agency,  Coast  Guard,  Maritime  Adminis¬ 
tration,  safety  functions  of  the  Civil  Aeronautics  Board,  safety  and  car-service 
functions  of  the  Interstate  Commerce  Commission,  and  the  St.  Lawrence  Seaway 
Development  Corporation  (H.  Doc.  399);  to  S.  Government  Operations  and  Commerce 
Committees  (jointly).  pp.  4351-6,  4434-9 


x2.  FOREIGN  AID.  Passed  without  amendment  H.  R.  12563,  to  provide  for  U.  S.  parti¬ 
cipation  in  the  Asian  Development  Bank  (pp.  4483-91).  This  bill  will  now  be 
sent  to  the  President. 


3.  FOREIGN  TRADE.  Passed  with  amendments  H.  R.  6568,  to  make  permanent  the  duty¬ 

free  treatment  or  lower  rates  of  duty  temporarily  applicable  to  copra,  palm 
nuts,  and  palm-nut  kernels,  their  oils,  and  specified  fatty  acids,  salts,  and 
other  chemical  products  derived  from  the  oils.  Agreed  to  an  amendment  by  Sen. 
Mansfield  which  he  stated  was  technical  and  "will  make  certain  that  the  rates  of 
duty  provided  by  this  act  are  the  rates  to  be  taken  into  account  by  the  Presi¬ 
dent  in  cutting  or  raising  tariffs  on  these  products."  pp. 4603-5 — - j 

Sen.  EastTand~criticized  the  controls  on  exports  to  Rhodes/a  and  inserted 
an  editorial ,  \'0n  the  U.  S.  Policy  Toward  Rhodesia."  pp.  449b-7 

4.  TAXATION.  The  Finance  Committee  reported  with  amendments  y.  R.  12752,  the  pro¬ 

posed  Tax  Adjustment  Act  of  1966  (S.  Rept.  1010)  (p.  44^9).  This  bill  was  made 
the  unfinished  business  (p.  4505) . 


5.  SCHOOL  MILK.  Sens.  Towe 
the  school  milk  program. 


,  Young,  0.,  and  Proxmire  c/iticized  the  budget  cut  for' 
pp.  4451,  4453-4,  4462 


6.  EDUCATION.  Sen.  Morse  critidized  the  budget  cut/fe  for  education  programs,  inclu¬ 
ding  funds  for  the  1 and- granc\co lieges,  and  yiserted  several  items  in  support 

of  his  position.  Several  Senators  commendednis  remarks,  pp.  4530-92 

Sen.  Gruening  criticized  the\budget  cut  for  Federal  aid  to  schools  in  fede¬ 
rally  impacted  areas,  pp.  4529-3( 

7.  NOMINATION.  The  Government  OperationsV^ommittee  reported  the  nomination  of  El¬ 

mer  B.  Staats  to  be  Comptroller  General,  p.  4439 


8. 


APPALACHIA.  Sen.  Cooper  commended/"the  dispatch  and  efficiency  with  which  the  _ 
Appalachian  Regional  Commissioiytias  gone  to\work,"  and  inserted  an  article  dis¬ 
cussing  progress  in  the  development  of  the  rdgion,  including  the  building  of 
roads  and  development  of  timber  resources.  pp\  4478-9 


c 


9. 


REGIONAL  DEVELOPMENT.  Sen/  Kennedy  commended  the  Secretary  of  Commerce  for  de¬ 
signating  the  six  New  England  States  as  an  economicr\development  region  under  the 
Public  Works  and  Economic  Development  Act  under  whiccL  a  New  England  regional 
commission  will  study  ways  of  promoting  the  economic  development  of  the  region.  \ 
pp.  4472-3 

\Q.  ADJOURNED  until  ?/i. ,  Mar.  4.  p.  4605 

HOUSE 

11.  PERSONNEL^/  The  Education  Committee  reported  with  amendment  H.  R.\l0721,  to  , 
amend  the  Federal  Employees'  Compensation  Act  to  improve  its  benefits  (H.  Rept. 
1304)  ./p.  4430 

12.  TRANSPORTATION.  Both  Houses  received  from  the  Budget  Bureau  a  proposed  N?ill  to 
establish  a  Department  of  Transportation;  to  Government  Operations  Commi\tees, 
>p.  4430,  4434 


1  RECLAMATION.  The  Interior  and  Insular  Affairs  Committee  voted  to  report  (but 
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first  year  in  which  a  corporation  commences 
the  active  conduct  of  any  trade  or  business. 

\Thus,  if  a  corporation  was  engaged  in  the 
ctive  conduct  of  one  trade  or  business  in 
arW  prior  taxable  year,  the  taxable  year  in 
whrsh  such  corporation  commences  the  active 
conduct  of  a  second  or  new  trade  or  business 
is  notNthe  first  taxable  year  in  which  such 
corporation  commences  the  active  conduct 
of  any  ti^de  or  business.  Further,  the  first 
taxable  year  in  which  a  corporation  com¬ 
mences  the\ctive  conduct  of  any  trade  or 
business  is  nht  necessarily  the  same  year  in 
which  a  corporation  comes  into  existence. 

(b)  Effective  dates :  Subsection  (b)  of  sec¬ 
tion  3  of  the  bill  provides  that  the  amend¬ 
ment  made  by  subsection  (a)  shall  apply  to 
taxable  years  of  elating  small  business 
corporations  ending  after  the  date  of  enact¬ 
ment  of  the  bill.  Furthek  such  amendment 
shall  also  apply  with  respect  to  taxable  years 
beginning  after  December  3rv 1962,  and  end¬ 
ing  on  or  before  such  date  or\enactment,  if 

(1)  the  corporation  elects  to,  have  such 
amendment  so  apply,  and  (2)  airpersons  (or 
their  personal  representatives)  wm  were 
shareholders  of  such  corporation  at  kny  time 
during  any  taxable  year  beginning  after  De¬ 
cember  31,  1962,  and  ending  on  or  before 
the  date  of  enactment  of  the  bill  consent,  to 
such  election  and  to  the  application  of  t\e 
amendment  made  by  subsection  (a)  of  sec 
tion  3  of  the  bill.  Such  persons  who  must 
consent  include  persons  who  are  not  share¬ 
holders  on  the  date  of  enactment  of  the  bill 
if  they  were  shareholders  during  the  pre¬ 
scribed  period.  The  effect  of  an  election 
under  these  provisions  is  that  a  corporation 
may  be  an  electing  small  business  corpora¬ 
tion  whose  election  would,  but  for  these  pro¬ 
visions,  have  terminated  under  section 
1372(e)(5)  of  the  code.  If  such  a  corpora¬ 
tion  has  shareholders  or  former  shareholders 
whose  consent  is  necessary  to  prevent  a 
termination  under  section  1372(e)(1),  such 
shareholders  may  consent  to  such  election 
under  section  1372(a)  of  the  code  at  such 
time  as  the  Secretary  of  the  Treasury  or  his 
delegate  shall  prescribe  by  regulations.  Fur¬ 
ther,  the  election  by  the  corporation  under 
subsection  (b)  of  section  3  of  the  bill  and 
the  consents  thereto  shall  be  made  at  such 
time  and  in  such  manner  as  the  Secretary 
of  the  Treasury  or  his  delegate  prescribes  by 
regulations. 

SECTION  4.  REPEAL  OF  SUBCHAPTER  R 

This  is  a  new  section  added  to  the  bill  by 
your  committee.  Under  existing  law  (sec. 
1361  of  the  code)  unincorporated  business 
enterprises  may  elect  to  be  taxed  as  domestic 
corporations.  Once  an  election  has  bee; 
made,  it  may  not  be  revoked  and  the  un 
corporated  business  enterprise  is  thereafter 
subject  to  tax  as  a  domestic  corporation  and 
the  owners  are  treated  as  its  shareholders, 
unless  the  election  is  terminated  mider  sec¬ 
tion  1361(f)  of  the  code  by  rehson  of  a 
change  of  ownership.  Howeveryunder  exist¬ 
ing  law,  parts  III  and  IV  of  s unchapter  C  of 
chapter  1  of  the  code  are  generally  not  ap¬ 
plicable  to  unincorporated/ business  enter¬ 
prises  which  have  made  an  election. 

(a)  Status  pending  repeal,  new  elections: 
Paragraph  (1)  of  secjnon  4(a)  of  the  bill 
amends  section  1361  pa)  of  the  code  to  pro¬ 
vide  that  no  new /elections  under  section 
1361(a)  may  be  nfade  after  the  date  of  en¬ 
actment  of  the  bill.  However,  elections  may 
be  made  after/ such  date  of  enactment  by 
unincorporated  business  enterprises  which 
'  have  a  valicr  election  in  effect  on  the  date  of 
enactmenjr but  which,  because  of  the  sub¬ 
sequent  Application  of  the  provisions  of  sec¬ 
tion  1261(f)  (relating  to  change  of  owner¬ 
ship)^  would  no  longer  be  considered  a  do¬ 
mestic  corporation  but  for  another  election 
ider  section  1361(a). 

Transfer  to  an  actual  corporation 
Paragraph  (2)  of  section  4(a)  of  the  bill 
amends  section  1361(c)  of  the  code  by  de¬ 


leting  a  reference  to  section  1361  (m);  and 
paragraph  (4)  of  section  (4)  (a)  of  the  bill 
deletes  the  provisions  of  section  1361  (m). 
Section  4(c)  of  the  bill  provides  that  these 
amendments  shall  apply  with  respect  to 
transactions  occurring  after  the  date  of  the 
enactment  of  the  bill. 

The  effect  of  these  amendments  is  to  make 
all  of  the  provisions  of  parts  III  and  IV  of 
subchapter  C  of  chapter  1  of  the  code  (re¬ 
lating  to  corporate  organizations,  and  reorga¬ 
nizations,  and  insolvency  reorganizations) 
applicable  to  a  “section  1361  corporation” 
and  its  owners,  in  the  same  manner  as  these 
provisions  are  applicable  to  any  true  corpora¬ 
tion  and  its  shareholders.  Thus,  for  ex¬ 
ample,  if  after  the  date  of  enactment  and  be¬ 
fore  January  1,  1969,  the  partners  of  an  enter¬ 
prise,  which  has  a  valid  election,  in  effect 
under  section  1361(a)  transfer  all  of  the 
assets  of  such  enterprise  to  an  actual  cor¬ 
poration  and  receive  stock  in  proportion  to 
their  interests  there  will  be  no  tax  on  the 
transfer  of  property  and  on  the  issuance  of 
stock,  under  sections  368(a)  (1)  and  354  of 
the  code.  On  the  other  hand,  if  the  partners 
retain  money  or  property  of  the  enterprise, 
this  may  be  treated  as  “boot”  for  purposes 
of  section  356  of  the  code. 

Revocation  and  termination  of  elections 

Paragraph  (3)  of  section  4(a)  of  the  b 
amends  section  1361(e)  of  the  code  (relating 
.to  irrevocability  of  elections  under  seption 
1861(a))  to  provide  a  reference  to  n eyr  sec¬ 
tion  1361  (n)  of  the  code;  paragraph/^ 5)  of 
section  4(a)  of  the  bill  adds  section/1361  (n) . 

Paragraph  (1)  °f  new  section  1361  (n)  pro¬ 
vides  tWt  an  election  under  section  1361(a) 
with  respect  to  an  unincorporated  busi¬ 
ness  enterprise  may  be  revoked  after  the 
date  of  the\nactment  of  the  bill  by  the  pro¬ 
prietor  of  such  enterprise'  or  by  all  of  the 
partners  owning  an  interest  in  such  enter¬ 
prise  on  the  date  on  ivhich  the  revocation 
is  made.  The  reVpca/ion  shall  be  made  in 
such  manner  as  thWSecretary  of  the  Treas¬ 
ury  or  his  delegate' may  prescribe  by  regula¬ 
tions.  The  revocation,  will  be  effective  on 
the  date  on  which  it  is  Snade  unless  the  rev¬ 
ocation  specifies  a  laterSeffective  date  and 
such  enterprise  shall  not\be  considered  a 
domestic  corporation  for  any  period  on  or 
after  the/  effective  date  of  the  revocation. 
The  section  1361  corporation  and  its  owners 
shall  />e  treated  as  if  the  corporation  had 
distnfbuted  its  assets  in  a  complete  liguida- 
tiod  on  the  effective  date  of  the  relocation, 
ifiless  such  treatment  is  inappropriate  be¬ 
cause  of  the  applicability  of  provisions  dfthe 
code  relating  to  corporate  organizations  and 
reorganizations.  Such  applicability  can  re, 
suit,  for  example,  from  a  subsequent  trans 
fer  of  assets  to  an  actual  corporation. 

Paragraph  (2)  of  new  section  1361  (n)  pro¬ 
vides  that  if  a  revocation  under  paragraph 
(1)  of  an  election  under  section  1361(a)  with 
respect  to  any  unincorporated  business  en¬ 
terprise  is  not  effective  on  or  before  Decem¬ 
ber  31,  1968,  such  election  shall  terminate 
on  January  1,  1969,  and  such  enterprise  shall 
not  be  considered  a  domestic  corporation 
for  any  period  on  or  after  January  1,  1969. 
Of  course,  if  an  election  with  respect  to  an 
enterprise  terminates  on  or  before  December 
31,  1968.  as  a  result  of  the  provisions  of  sec¬ 
tion  1361(f) ,  and  another  election  under  sec- 


tion  1361(a)  with  respect  to  such  enterpri? 
is  not  made  on  or  before  such  date,  section 
1361  (n)  is  not  applicable  to  such  enterprise. 
If  an  election  is  terminated  under  the  pro¬ 
visions  of  paragraph  (2)  of  new  /section 
1361  (n),  the  section  1361  corporation  and 
its  owners  shall  be  treated  in  the  same  man¬ 
ner  as  if  a  revocation  had  been /made  under 
paragraph  (1)  of  section  136J/n),  effective 
on  January  1,  1969. 

(b)  Repeal  of  subchap te^  R:  Section  4 
(b)  of  the  bill  repeals  subjmapter  R  of  chap¬ 
ter  1  of  the  code,  and  all  references  thereto 
contained  in  the  code/effective  January  1, 
1969. 


TARIFF  TREATMENT  OF  COPRA, 

PALM  NUTS,  AND  PALM -NUT  KER¬ 
NELS,  AND  THE  OILS  CRUSHED 

THEREFROM 

Mr.  MANSFIELD.  Mr.  President,  I 
ask  unanimous  consent  that  the  Senate 
turn  to  the  consideration  of  Calendar 
No.  983,  H.R.  6568. 

The  PRESIDING  OFFICER.  The  bill 
will  be  stated  by  title. 

The  Legislative  Clerk.  A  bill  (H.R. 
6568)  to  amend  the  Tariff  Act  of  1930 
to  make  permanent  the  existing  tempo¬ 
rary  suspension  of  duty  on  copra,  palm 
nuts,  and  palm-nut  kernels,  and  the  oils 
crushed  therefrom,  and  for  other  pur¬ 
poses. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration 
of  the  bill? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill,  which  had 
been  reported  from  the  Committee  on 
Finance,  with  an  amendment,  on  page  5, 
after  line  2,  to  strike  out: 

Sec.  2.  (a)  The  headnotes  for  schedule  1, 
part  14,  subpart  B  of  such  Schedules  are 
amended — 

(1)  by  redesignating  subparagraphs  (c) 
and  (d)  of  headnote  2  as  subparagraphs  (d) 

^and  (e) ,  respectively: 

(2)  by  striking  out  subparagraph  (b)  of 
headnote  2  and  inserting  in  lieu  thereof  the 
following: 

“(b)  160,060  tons  during  calendar  year 
1965, 

“(c)  during  calendar  years  1966  through 
1967— 

“(i)  if  a  proclamation  has  been  issued 
pursuant  to  headnote  3  of  this  subpart, 
160,000  tons,  or 

“(ii)  if  such  a  proclamation  has  not  been 
issued,  120,000  tons,”;  and 

(3)  by  adding  at  the  end  thereof  the  fol¬ 
lowing  new  headnote: 

“3.  If,  before  May  1,  1966,  the  President 
determines  that  for  the  calendar  years  1966 
through  1967  the  Republic  of  the  Philippines 
has  waived  its  rights  with  respect  to  copra 
under  paragraph  5  of  article  IV  of  the  re¬ 
vised  trade  agreement  between  the  United 
States  and  the  Republic  of  the  Philippines, 
he  shall  so  proclaim.” 

(b)  The  appendix  to  such  Schedules  is 
amended  by  inserting  after  item  903.21  the 
following  new  item: 


E“ 

903.  25 

Copra  provided  for  in  item  175.10,  if  a  proclamation  has  been 

Free 

1.25 1 

On  or 
before 

per 

lb. 

12/31/07 

Sec.  3.  (a)  The  amendments  and  repeals 
made  by  the  first  section  of  this  Act  shall 
apply  with  respect  to  articles  entered,  or 
withdrawn  from  warehouse,  for  consumption 
on  or  after  the  date  of  the  enactment  of  this 
Act. 

(b)  (1)  The  amendments  made  by  para¬ 
graphs  (1)  and  (2)  of  section  2(a)  shall  ap¬ 
ply  with  respect  to  articles  entered,  or  with¬ 
drawn  from  warehouse,  for  consumption  on 


”3 

or  after  January  1,  1965.  Upon  request 
therefor  filed  with  the  collector  of  customs 
concerned  on  or  before  the  120th  day  after 
the  date  of  the  enactment  of  this  Act,  the 
entry  or  withdrawal  of  any  such  article — 

(A)  which  was  made  after  December  31, 
1964,  and  on  or  before  the  date  of  the  en¬ 
actment  of  this  Act,  and 

(B)  the  liquidation  of  which  has  been 

made  without  regard  to  such  amendments, _ 
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shall.  If  necessary  to  give  effect  to  such 
amendments  and  notwithstanding  section 
514  of  the  Tariff  Act  of  1930  or  any  other  pro¬ 
vision  of  law,  be  reliquidated  and  appropri¬ 
ate  refund  of  duty  shall  be  made. 

The  amendment  made  by  section  2(b) 
shall  apply  with  respect  to  articles  entered, 
or  withdrawn  from  warehouse,  for  consump¬ 
tion  after  December  31,  1965. 

And,  in  lieu  thereof,  to  insert: 

Sec.  2.  The  amendments  and  repeals  made 
by  the  first  section  of  this  Act  shall  apply 
with  respect  to  articles  entered,  or  withdrawn 
from  warehouse,  for  consumption  on  or  after 
the  date  of  the  enactment  of  this  Act. 

Sec.  3.  (a)  The  limitation  for  the  calendar 
year  1965  contained  in  headnote  2(b)  for 
schedule  1,  part  14,  subpart  B  of  the  Tariff 
Schedules  of  the  United  States  is  hereby  in¬ 
creased  by  28,308,955  pounds. 

(b)  Notwithstanding  the  provisions  of  sec¬ 
tion  514  of  the  Tariff  Act  of  1930  or  any  other 
provision  of  law,  entries  during  1965  of  coco¬ 
nut  oil,  which  is  a  Philippine  article  (within 
the  meaning  of  the  Tariff  Schedules  of  the 
United  States) ,  shall  be  liquidated  or  re¬ 
liquidated  in  accordance  with  the  provisions 
of  subsection  (a) ,  and  appropriate  refunds  of 
duty  shall  be  made,  if  request  therefor  is 
filed  with  the  appropriate  customs  officer  on 
or  before  the  120th  day  after  the  date  of  the 
enactment  of  this  Act. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  commit¬ 
tee  amendment. 

The  amendment  was  agreed  to. 

Mr.  MANSFIELD.  Mr.  President,  I 
send  to  the  desk  an  amendment,  and 
ask  that  it  be  stated. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  stated. 

The  Legislative  Clerk.  It  is  proposed 
at  the  end  of  the  bill  to  add  the  follow¬ 
ing  new  section  4: 

Sec.  4.  For  purposes  of  applying  para¬ 
graphs  (4)  and  (5)  of  section  256  (19  U.S.C. 
1886)  and  section  351(b)  (19  U.S.C.  1981(b) ) 
of  the  Trade  Expansion  Act  of  1962  and  sec¬ 
tion  350(c)(2)(A)  of  the  Tariff  Act  of  1930 
(19  U.S.C  1351(c)  (2)  (A)  — 

( 1 )  The  rates  of  duty  in  rate  column  num¬ 
bered  1  of  the  Tariff  Schedules  of  the  United 
States  as  changed  by  this  Act  shall  be 
treated  as  the  rates  of  duty  existing  on  July 
1,  1962. 

(2)  The  rates  of  duty  in  rate  column 
numbered  2  of  such  Schedules  as  changed  by 
this  Act  shall  be  treated  as  the  rates  of  duty 
existing  on  July  1, 1934. 

Mr.  MANSFIELD.  Mr.  President,  this 
is  a  very  technical  amendment,  but  one 
which  has  little  impact.  Under  exist¬ 
ing  law,  the  President  is  authorized  to 
reduce  tariffs  to  50  percent  of  the 
amount  which  existed  on  July  1,  1962. 
In  certain  instances,  he  may  increase 
tariffs  by  50  percent  of  the  duty  which 
applied  on  July  1, 1934. 

This  bill,  as  passed  by  the  House  and 
approved  by  the  committee,  permanently 
reduces  the  tariff  on  copra,  coconut  oil, 
and  related  products.  This  amendment 
will  make  certain  that  the  rates  of  duty 
provided  by  this  act  are  the  rates  to  be 
taken  into  account  by  the  President  in 
cutting  or  raising  tariffs  on  these 
products. 

I  urge  that  the  amendment  be  agreed 
to  and  that  the  bill  as  amended  be 
passed. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  of  the  Senator  from  Montana. 

The  amendment  was  agreed  to. 


Mr.  MANSFIELD.  Mr.  President,  I 
ask  unanimous  consent  that  an  explana¬ 
tion  of  the  bill  from  the  report  be  printed 
in  the  Record  at  this  point. 

There  being  no  objection,  the  extract 
(Rept.  No.  1009)  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

PURPOSE  OP  BILL  AS  AMENDED 

This  bill  would  make  permanent  the  duty¬ 
free  treatment  or  lower  rates  of  duty  tem¬ 
porarily  applicable  to  copra,  palm  nuts,  and 
palm-nut  kernels,  their  oils,  and  specified 
fatty  acids,  salts,  and  other  chemical  prod¬ 
ucts  derived  from  the  oils.  The  temporary 
duty-free  treatment  or  lower  rates  applicable 
to  these  products  (presently  scheduled  to 
expire  June  30,  1966)  reflect  the  suspension 
of  the  3-cent-per-pound  processing  tax  for¬ 
merly  applicable  to  such  commodities  under 
section  4511  of  the  Internal  Revenue  Code. 
This  tax  was  converted  to  an  import  duty  in 
1963,  but  its  suspension,  first  provided  in 
1957,  was  continued. 

In  addition  to  repealing  the  duty  equiv¬ 
alent  of  the  former  3-cent-per-pound  proc¬ 
essing  tax,  H.R.  6568  would  also  provide  relief 
with  respect  to  certain  coconut  oil  imported 
on  or  before  June  11,  1965.  This  oil  was  re¬ 
leased  from  customs  custody  as  being  within 
the  duty-free  quota  provided  for  pursuant  to 
the  Philippine  trade  agreement.  By  increas¬ 
ing  the  quota  for  1965,  the  House  bill  would 
have  assured  relief  from  the  1-cent-per- 
pound  duty  with  respect  to  this  oil.  The 
Finance  Committee  bill  similarly  insures 
that  this  oil  will  not  be  considered  overquota. 

PROVISIONS  OP  HOUSE  BILL  DELETED 

Except  to  the  limited  extent  described  in 
the  preceding  paragraph,  the  Committee  on 
Finance  deleted  those  provisions  of  the  House 
bill  which  would  have — 

(a)  Increased  the  1965  duty-free  quota  for 
Philippine  coconut  oil  from  120,000  tons  to 
160,000  tons,  and 

(b)  Permitted  a  similar  increase  in  the 
quota  for  1966  and  1967  if  the  President  de¬ 
termined  that  for  these  2  years  the  Philip¬ 
pines  had  waived  its  right  to  preferential 
treatment  on  Philippine  copra  as  provided 
for  under  the  Philippine  trade  agreement. 
In  such  an  event  copra  from  all  non-Com- 
munist  countries  (presently  dutiable  at  1.25 
cents  per  pound)  could  have  entered  the 
United  States  free  of  duty  during  1966  and 
1967. 

GENERAL  STATEMENT 

History  of  processing  taxes  and  duties 

The  Revenue  Act  of  1934  imposed  a  tax 
of  3  cents  per  pound  on  the  first  domestic 
processing  of  coconut  oil  and  combinations 
or  mixtures  containing  a  substantial  quan¬ 
tity  of  coconut  oil,  if  the  product  of  or  pro¬ 
duced  from  materials  the  product  of  the 
Philippines  or  any  U.S.  possession;  otherwise, 
the  tax  was  5  cents  per  pound.  A  tax  of 
3  cents  per  pound  was  also  imposed  on  the 
first  domestic  processing  of  palm-kernel  oil 
and  palm  oil  (except  palm  oil  used  in  the 
manufacture  of  iron  or  steel  products,  tin¬ 
plate  or  terne  plate,  or  any  subsequent  use 
of  palm  oil  residue  resulting  from  the  manu¬ 
facture  of  iron  or  steel  products,  tinplate  or 
terne  plate),  and  on  derivatives  (fatty  acids, 
salts,  etc.)  of  palm  oil  and  palm-kernel  oil. 
Tlie  Philippine  Trade  Act  of  1946  provided 
that  the  3-cent-per-pound  rate,  rather  than 
the  5-cent-per-pound  rate,  was  to  apply  to 
non-Philippine  coconut  oil  during  any  period 
as  to  which  the  President  finds  that  ade¬ 
quate  supplies  of  neither  copra  nor  coconut 
oil,  the  product  of  the  Philippines,  are  readily 
available  for  processing  in  the  United  States. 

The  processing  tax  provisions  were  carried 
over  into  the  Internal  Revenue  Code  of  1954 
as  section  4511. 

In  the  1955  revised  trade  agreement  with 
the  Philippines,  the  United  States  undertook 
an  obligation  to  maintain  the  2-cent-per- 
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pound  preferential  duty  differential  in  the 
“internal”  (processing)  tax  between  Phil¬ 
ippine  coconut  oil  and  non-Philippine  oil. 
The  proportionate  differential  on  copra  is 
1.25  cents  per  pound. 

Aside  from  the  processing  taxes,  which 
were  technically  “internal”  taxes,  paragraph 
54  of  the  original  tariff  schedules  of  the  Tariff 
Act  of  1930  imposed  a  duty  of  2  cents  per 
pound  on  coconut  oil  and  a  duty  of  1  cent 
per  pound  on  palm-kernel  oil  fit  for  human 
consumption.  No  duty  was  imposed  on  copra 
or  on  palm  oil.  Pursuant  to  the  General 
Agreement  on  Tariffs  and  Trade,  effective 
January  1,  1948,  the  2  cent  per-pound  tariff 
on  coconut  oil  was  reduced  to  1  cent  and  the 
1-cent-per-pound  duty  on  palm-kernel  oil 
was  reduced  to  0.5  cent. 

Because  the  processing  taxes  above  referred 
to  operated  economically  as  import  duties 
(none  of  the  raw  materials,  i.e.,  copra,  palm 
nuts,  or  palm  kernels,  are  produced  in  the 
United  States) ,  they  were  assimilated  into  the 
TSUS  and  consolidated  with  regular  duties, 
where  applicable.  IRC  section  4511  was  re¬ 
pealed.  However,  though  for  all  other  pur¬ 
poses  the  processing  taxes  were  converted 
into  regular  import  duties,  the  U.S.  obliga¬ 
tion  to  the  Philippines  to  maintain  a  2-cent 
preferential  differential  in  the  “internal”  tax 
on  these  products  necessitated  the  continued 
treatment  of  those  portions  of  the  duties 
that  were  derived  from  the  processing  taxes 
as  “internal  taxes”  for  the  purposes  of  the 
Philippine  trade  agreement  (TSUS  schedule 
1,  pt.  14,  headnote  3). 

The  processing  taxes  were  imposed  in  1934 
principally  to  protect  domestically  produced 
vegetable  oils  in  their  use  in  the  production 
of  edible  products  such  as  margarine.  Be¬ 
cause  the  major  use  in  the  United  States  of 
coconut  oil  (the  principal  oil  involved) 
shifted  to  the  indelible  industrial  sector 
(soaps,  detergents,  etc.)  and  because  of  the 
consequent  decline  in  competition  between 
coconut  oil  and  domestic  vegetable  oils,  the 
3-cent-per-pound  processing  tax  on  coconut 
oil  and  its  derivatives  was  suspended  in  1957 
until  July  1,  1960  (Public  Law  85-235,  sec. 
3).  That  legislation  was  followed  by  the 
suspension  in  1959,  also  until  July  1,  1960, 
of  the  processing  taxes  on  palm  oil  and  palm- 
kernel  oil  and  their  derivatives  (Public  Law 
86-37).  The  suspension  of  all  these  taxes 
was  continued  until  July  1,  1963  (Public  Law 
86-432),  and  further  continued  until  July  1, 
1966  (Public  Law  87-859).  The  current  sus¬ 
pension  of  the  taxes  is  reflected  in  part  1  of 
the  appendix  to  the  TSUS  (items  903.30- 
903.32,  relating  to  copra;  item  903.40,  relating 
to  palm-nut  kernels  and  palm  nuts;  items 
903.43-903.49,  relating  to  coconut  oil;  items 
903.60-903.61,  relating  to  palm-kernel  oil; 
item  903.65,  relating  to  palm  oil;  and  items 
907.70-907.75,  item  907.77,  and  items  907.85- 
907.88,  relating  to  various  derivatives  of 
coconut,  palm-kemel,  or  palm  oil) . 

The  regular  duty  on  coconut  oil  (1  cent 
per  pound  since  1948)  has  remained  in  effect 
throughout  the  period  of  the  suspension  of 
the  processing  taxes,  except  with  respect  to 
imports  of  Philippine  coconut  oil  within 
specified  quotas.  Under  the  1955  revision  of 
the  trade  agreement  with  the  Philippines, 
Philippine  coconut  oil  has  been  subject  to 
progressively  declining  duty-free  quotas, 
overquota  imports  being  subject  to  the  1- 
cent-per-pound  duty.  The  basic  quota  was 
200,000  long  tons,  which  by  1962  had  declined 
to  160,000  long  tons.  Until  1962  the  1-cent- 
per-pound  duty  on  overquota  imports  was 
inoperative  because  the  quotas  on  Philip¬ 
pine  coconut  oil  exceeded  the  imports  in 
each  quota  year.  A  sharp  rise  in  U.S.  con¬ 
sumption  in  1963  caused  the  quota  (160,000 
long  tons)  to  be  filled  by  November  1,  1963. 
The  1964  quota  (same  quantity  as  1963)  was 
filled  by  August  of  that  year.  For  the  years 
1965  through  1967  the  quota  is  reduced  to 
120,000  long  tons  per  annum.  The  1965 
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quota  was  filled  in  May.  In  1968  the  duty¬ 
free  quota  will  decline  to  80,000  long  tons 
and  will  remain  at  that  quantity  through 
1970;  for  the  years  1971-73  the  annual  quota 
will  be  40,000  long  tons;  and  on  January  1, 
1974,  all  preferential  tariff  treatment  of  Phil¬ 
ippine  coconut  oil  is  scheduled  to  terminate. 
Thereafter  coconut  oil  from  any  non-Com- 
munist  source  may  be  imported  on  a  non- 
discriminatory  basis  upon  payment  of  the 
1-cent-per-pound  duty. 

Background  of  bill 

Coconut  oil,  palm  oil,  and  palm-kernel  oil 
is  produced  from  copra,  palm  nuts,  and 
palm-nut  kernels,  respectively.  There  is  no 
domestic  production  of  the  materials  from 
which  the  oil  is  produced.  The  entire  do¬ 
mestic  supply  of  palm  and  palm-kernel  oil 
is  obtained  from  imports.  The  U.S.  supply 
of  coconut  oil  comes  almost  in  equal  shares 
from  imported  coconut  oil  or  from  oil 
crushed  in  the  United  States  from  imported 
copra.  Virtually  all  of  the  imports  (whether 
copra  or  oil)  come  from  the  Philippines.  The 
virtual  Philippine  monopoly  of  the  U.S.  mar¬ 
ket  for  coconut  oil  and  copra  is  attributed 
to  the  2-cent-per-pound  preferential  duty 
differential  between  Philippine  and  non- 
Phllippine  coconut  oil  and  the  proportionate 
differential  for  copra  of  1.25  cents  per  pound. 

While  there  has  been  unanimous  agree¬ 
ment  among  domestic  consumers  of  coco¬ 
nut  oil  on  the  one  hand  and  U.S.  copra 
crushers  on  the  other  hand  as  to  the  desira¬ 
bility  of  repealing  the  duty  equivalent  of 
the  original  3-cent-per-pound  tax,  there  has 
been  no  similar  consensus  as  to  the  merits  of 
any  other  change  in  the  tariff  treatment  of 
this  oil  or  of  the  copra  from  which  it  is 
crushed. 

The  House  bill  attempted  to  resolve  the 
differences  between  these  two  important  seg¬ 
ments  of  our  economy.  By  providing  an  in¬ 
creased  duty-free  quota  for  Philippine  coco¬ 
nut  oil  for  1965,  and  by  providing  for  con¬ 
tingent  increases  in  1966  and  1967,  the  House 
bill  accepted  the  argument  that  the  1-cent- 
per-pound  tariff  might  cause  a  shift  in  the 
United  States  to  synthetic  oils  for  industrial 
purposes  which  could  lead  in  time  to  in¬ 
creased  shipments  of  Philippine  coconut  oil 
to  Europe  where  it  would  compete  directly 
with  U.S. -produced  soybean  (and  other)  oil 
in  the  edible  oil  markets. 

On  the  other  hand,  by  linking  the  increased 
quota  to  suspension  of  the  Philippine  duty 
preference  on  copra  (1.25  cents  per  pound) 
the  House  bill  tried  to  provide  a  benefit  for 
domestic  crushers  who  seek  additional 
sources  of  supply  for  their  raw  product, 
copra.  Because  of  their  preference  under 
the  trade  agreement  the  Philippines  is  vir¬ 
tually  our  sole  supplying  country. 

But  these  provisions  were  considered  to  be 
of  little  benefit  by  domestic  copra  crushers. 
The  committee  was  advised  that  at  least 
7  years  are  needed  to  bring  new  coconut 
palms  to  producing  age  and  the  2 -year  period 
provided  by  the  Houes  bill  would  be  inade¬ 
quate  to  enable  them  to  develop  new  sources 
of  supply  for  copra.  Moreover,  the  House 
provisions,  in  effect,  would  have  extended 
tariff  concessions  (in  the  form  of  higher 
duty-free  quotas)  to  the  Philippines  without 
our  receiving  any  comparable  concession  in 
return. 

Domestic  consumers  similarly  found  little 
assurance  in  the  contingent  features  of  the 
House  bill.  The  increased  quota  for  1966  and 
1967  would  have  depended  upon  action  of  a 
foreign  government  which  was  at  best  uncer¬ 


tain,  and  which  it  might  have  found  to  be 
contrary  to  its  own  best  long-term  interests. 

The  committee  was  also  advised  that  en¬ 
larging  the  duty-free  quota  for  the  Philip¬ 
pines  would  be  inconsistent  with  the  policy 
of  the  United  States  of  stimulating  world 
trade  on  a  nondiscriminatory  basis.  The 
Office  of  the  Special  Representative  for  Trade 
Negotiations  reported ; 

"This  Government  has  consistently  sup¬ 
ported  nondiscrimination  in  International 
trade  and  the  progressive  dismantling  of 
residual  discrminatory  measures.  Accord¬ 
ingly,  the  trade  agreement  between  the 
United  States  and  the  Republic  of  the 
Philippines  provides  for  the  progressive  re¬ 
duction  and  eventual  elimination  of  the 
duty-free  quota  on  imports  of  Philippine 
coconut  oil,  as  well  as  of  the  preferential 
tariff  rates  on  imports  of  all  Philippine 
products. 

“The  provision  of  H.R.  6568  for  a  3-year 
expansion  of  the  duty-free  quota  on  imports 
of  Philippine  coconut  oil  would  not  only 
halt  but  would  reverse  this  movement  toward 
the  elimination  of  discrimination  and  would 
expand  the  trade  coverage  subject  to  prefer¬ 
ential  tariff  treatment.  In  addition,  it  could 
precipitate  pressure  for  a  further  extension 
of  broadening  of  the  preferential  treatment 
for  Philippine  coconut  oil  subsequent  to 
1967,  when  under  the  provisions  of  the  trade 
agreement  the  duty-free  quota  for  Philippine 
coconut  oil  would  drop  sharply  from  160,000 
to  80,000  tons.’’ 

The  Commerce  Department  reported  sim¬ 
ilar  views  to  the  committee,  and  it  under¬ 
stands  they  are  shared  also  by  the  Depart¬ 
ment  of  Agriculture. 

For  these  reasons,  the  committee  concluded 
that  in  the  interest  of  assuring  enactment 
of  legislation  to  repeal  that  portion  of  the 
tariff  attributable  to  the  3-cent-per-pound 
processing  tax,  it  would  be  advisable  to  limit 
the  House  bill  to  that  objective.  Accord¬ 
ingly,  the  committee  bill  deletes  those  fea¬ 
tures  of  the  House  bill  which  would  have  (1) 
increased  the  duty-free  quota  for  1965  and 
(2)  provide  for  increased  duty-free  quotas 
for  1966  and  1967  along  with  suspension  for 
those  years  of  the  1.25-cent-per-pound  pref¬ 
erential  tariff  on  non-Philippine  copra. 

The  1965  quota 

As  already  indicated,  under  the  Philippine 
trade  agreement,  provision  is  made  for  duty¬ 
free  entry  for  a  progressively  diminishing 
quantity  of  Philippine  coconut  oil.  In  1963 
and  1964  the  duty-free  quota  amounted  to 
160,000  tons.  Under  present-law  for  1965 
through  1967,  the  duty-free  quota  is  120,000 
tons.  Importers  were  advised  that  the  quota 
for  1965  would  be  filled  on  or  about  June  11, 
and  ports  of  entry  were  notified  not  to  release 
Philippine  coconut  oil  duty  free  after  that 
date.  Subsequently,  in  the  fall,  it  was  found 
that  the  1965  quota  actually  had  been  filled 
on  May  17,  1965.  The  Commissioner  of  Cus¬ 
toms  advised  the  committee  by  letter  dated 
January  28,  1966,  that — 

“Between  May  17  and  June  11,  there  was 
a  total  of  28,308,955  pounds  of  coconut  oil 
that  had  been  released  duty  free  on  which 
duty  at  the  rate  of  1  cent  per  pound  would 
have  to  be  collected  for  a  total  of  $283,- 
089.55.  This  involves  shipments  covered  by 
13  separate  entries  filed  at  various  ports  of 
entry  and  covering  shipments  consigned  to  7 
importing  firms,  which  are  subject  to  the 
payment  of  duty  averaging  from  a  low  of 
$6,550.90  to  a  high  of  $141,574.12. 

“In  view  of  the  financial  burden  that 
would  be  placed  on  these  individual  im¬ 
porters  through  no  fault  of  their  own,  and 
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in  view  of  the  pending  legislation,  H.R.  6568, 
the  collection  of  these  duties  has  been  de¬ 
ferred  administratively  until  June  30,  1966.” 

The  House  of  Representatives,  without 
knowing  of  this  quota  problem,  and  for  com¬ 
pletely  different  reason,  would  have  provided 
an  increased  quota  for  1965  sufficiently  large 
to  assure  that  oil  imported  in  this  period 
would  be  within-quota  oil. 

Generally,  an  importer  of  articles  sub¬ 
ject  to  a  quota  acts  at  his  peril  when  he 
clears  the  article  through  customs.  If  it  is 
an  absolite  quota  the  article  may  not  be  im¬ 
ported  under  any  circumstances  if  the 
quota  is  filled.  On  the  other  hand,  if  a 
tariff  quota  is  involved,  higher  duties  may 
apply  if  the  imported  article  should  come  in 
after  the  quota  is  filled. 

The  committee  recognizes  that  no  one  can 
unfailingly  foretell  the  day  or  the  hour  up¬ 
on  which  a  quantitative  quota  will  fill. 
That  event  depends  upon  the  individual 
actions  of  numerous  independent  importers 
at  many  ports  of  entry.  While  the  commit¬ 
tee  feels  that  the  importers  should  act  at 
their  risks  when  operating  against  a  quota,  it 
also  feels  that  the  unusual  circumstances  in¬ 
volved  in  this  coconut  oil  situation  during 
the  limited  period  referred  to  warrant  re¬ 
lief. 

Accordingly,  the  committee  bill  contains 
provisions  which  would  increase  the  quota 
for  1965  by  28,308,955  pounds.  In  addition, 
the  committe  expects  that  the  Bureau  of 
Customs  will  continue  to  advise  all  inquirers 
of  the  status  of  a  quota,  based  upon  the  latest 
available  data.  It  also  admonishes  the 
Bureau  to  continue  to  point  out  that  it  is 
not  possible  to  predict  accurately  when  a 
quota  will  fill  and  there  can  be  no  guarantee 
that  any  future  entry  will  come  under  the 
quota.  Importers  should  be  strongly  cau¬ 
tioned  that  when  they  import  against  a 
quota  they  do  so  at  their  peril. 

The  amendments  were  ordered  to  be 
engrossed,  and  the  bill  to  be  read  a  third 
time. 

The  bill  was  read  the  third  time,  and 
passed. 


ADJOURNMENT  UNTIL  FRIDAY 

Mr.  HARTKE.  Mr.  President,  in  ac¬ 
cordance  with  the  previous  order,  I  move 
that  the  Senate  stand  in  adjournment 
until  Friday,  March  4,  1966,  at  12  o’clock 
noon. 

The  motion  was  agreed  to ;  and  (at  5 
o’clock  and  59  minutes  p.m.)  the  Senate 
adjourned,  under  the  previous  order,  un¬ 
til  Friday,  March  4,  1966,  at  12  o’clock 
Smeridian. 


\  NOMINATIONS 

Executive  nominations  received  by  the 
Senate  nferch  2, 1966 : 

Assistant  Attorney  General 
Frank  M.  \Vozencraft,  of  Texas,  to  be  an 
Assistant  Attorney  General  vice  Norbert  A. 
Schlei,  resigned\ 

Mitchell  Rogovin,  of  Virginia,  to  be  an  As¬ 
sistant  Attorney  General  vice  Louis  Ober- 
dorfer,  resigned.  \ 

Treasury  Department 
Lester  R.  Uretz,  of  Virginia,  to  be  an  Assist¬ 
ant  General  Counsel  in  the  Department  of 
the  Treasury  (Chief  Counsellor  the  Internal 
Revenue  Service) ,  vice  MitcheU  Rogovin. 
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of  additional  health  benefits  plans  to  come  within  the  purview  of  the  Act. 
pp.  6789-93 

20 .  ^INFORMATION .  A  subcommittee  of  the  Government  Operations  Committee  voted'to 
Report  to  the  full  committee  S.  1160,  to  clarify  and  protect  the  right/of  the 
public  to  information,  p.  D272 

21.  FOREIGN  AID.  The  Armed  Services  Committee  voted  to  report  (but  did  not  actual¬ 
ly  report)  H.  R.  12617,  to  amend  the  Act  providing  for  the  economic  and  social 

development  of  the  Ryukyu  Islands.  p.  D271 

Rep.  MbDade  commended  the  efforts  of  the  students  of  the  University  of 
Scranton  to\raise  contributions  to  buy  food  for  the  people  9a  In-dia.  p.  6782 

22.  INTERIOR  AND  RENTED  AGENCIES  APPROPRIATION  BILL,  1967.  The  Appropriations 

Committee  was  granted  permission  to  report  this  bill  by/midnight  Thurs. ,  Mar. 

31.  p.  6783 

^23.  CORN.  Reps.  Arends  aV*d  Quie  criticized  USDA  sales  <y£  corn  as  having  an  adverse 
effect  on  corn  pricesNand  grain  elevator  operator/,  end  Rep.  Quie  inserted 
several  items,  including  his  letter  to  Secretary  Freeman,  on  the  matter,  pp. 
6813-5,  6835-8 

24.  ELECTRIFICATION.  Rep.  Teagu^\criticized  the/expansion  of  the  REA  coop  program 
as  an  encroachment  on  private\utility  companies,  pp.  6815-6 

25.  CATTLE  HIDES.  Reps.  Shriver  and  Culver /protested  the  imposition  of  export 
quotas  on  cattle  hides,  pp.  6827-'$,  ,0850 

26.  COMMODITY  EXCHANGES;  POTATOES.  Rep/  rt^thaway  spoke  in  support  of  his  bill, 

H.  R.  6006,  to  prohibit  trading  j/n  Iris^  potato  futures  on  commodity  exchanges., 
pp.  6851-2 


27.  WATERSHEDS.  Rep.  Bandstra  spbke  in  support  bJ  his  resolution,  H.  J.  Res.  994, 

which  he  stated  "is  aimed  ax  removing  a  limitation  on  new  watershed  planning 
authorizations  for  fiscay year  1966  imposed  by\phe  Bureau  of  the  Budget  on  the 
U.  S.  Soil  Conservation/Service. "  pp.  6852-3 

28.  RESEARCH.  Rep.  Ashbr^ok  urged  enactment  of  legislation  to  regulate  the  use  of 

cats  and  dogs  in  research  experiments,  and  stated  that;  the  House  Agriculture 
Committee  "has  reported  out  a  bill  which  is  weak  and  ineffective  and  cannot 
help  but  fail  iyits  objective."  pp.  6840-1 


29.  FOREIGN  TRADE.  Concurred  in  the  Senate  -amendment-s  to— H- — R. — 7723, — to— suspend, 
■the  duty  on  certain  tropical  hardwoods  until-Jan,  1,  1968. — Tbis  -bi-11  will 

now  be  sent  to  the  President-; - pi — 6785- - 

Concurred  in  the  Senate  amendments  to  H.  R.  6568,  to  make  permanent  the 
duty-free  treatment  or  lower  rates  of  duty  temporarily  applicable  to  copra, 
palm  nuts,  and  palm-nut  kernels,  their  oils,  and  specified  fatty  acids,  salts, 
and  other  chemical  products  derived  from  the  oils.  This  bill  will  now  be  sent 
to  the  President,  pp.  6785-6  


Rep.  Sisk  commended  the  visit  of  a  Japanese  trade  mission  sent  to  the\Paci- 
fic  coast  to  study  possibilities  of  expanding  new  trade  and  eliminating  oi 
reducing  problems  of  trade  relations,  particularly  with  regard  to  trade  in 
Calif,  agricultural  products,  pp.  6812-3 
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nations  which  have  either  the  food  to  offer  or  the  means  to  buy  food.  Pro- 
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posed  that  we  allot  up  to  200,000  tons  of  corn,  up  to  150  million  pounds  of 


yegetable  oils,  and  up  to  125  million  pounds  of  milk  powder  to  India.  Pro¬ 
posed  the  allotment  of  325,000  to  700,000  bales  of  cotton  and  2  to  4  millic 
pounds  of  tobacco  so  that  India  could  release  its  own  exchange  resources  for 
food and  fertilizer  purchases.  Stated  that  he  has  directed  the  Secretary  of 
Agriculture,  in  cooperation  with  AID,  to  consult  with  the  Indian  Goverrunent  to 
ascertain  if  there  are  ways  and  means  by  which  we  can  strengthen  this"  effort. 
Proposed  the  establishment  of  an  Indo-U.  S.  Foundation  to  stimulat^/ education 
and  scientific  research  in  India,  particularly  in  the  field  of  agriculture  and 
agricultural \ development .  Urged  endorsement  of  the  Congress  fo /this  program. 
To  Agriculture  Committee.  (H.  Doc.  417)  (pp.  6787-9)  Rep.  Albert  and  others 
commended  the  President's  message  (pp.  6809-11,  6827,  6859-6C 


15.  WATER.  RESEARCH.  Passed  with  amendment  S.  22,  to  authorize /the  appropriation 

of  $85  million  over^  ten-year  period  to  the  Secretary  of  the  Interior  to  make 
grants  to  and  f inance\contracts  and  matching  or  other  arrangement s  with  edu¬ 
cational  institutions , \private  foundations  or  other  institutions,  with  private 
firms  and  individuals,  ar\d  with  local.  State,  and  Federal  agencies,  to  under¬ 
take  research  into  any  aspects  of  water  problems  Related  to  the  mission  of  the 
Interior  Department,  after  Substituting  the  language  of  a  similar  bill,  H.  R. 
3606,  which  had  been  passed  Earlier  as  reported;  H.  R.  3606  was  tabled,  pp 
6801-2,  6806-9 


DEFENSE  PRODUCTION.  The 
did  not  actually  report) 
tion  Act.”  p.  D271 


17. 


DAYLIGHT  SAVING  TIME.  By  a  vote  of  36 1  \o  91,  agreed  to  the  conference,  report 
on  S,  1404,  the  proposed  Uniform  Time  Act\of  1966,  to  establish  uniform  dates 
(from  the  last  Sunday  of  Apr.  to /the  last  Sunday  of  Oct.  each  year)  for  the 
commencing  and  ending  of  daylight  saving  time  in  all  States  and  jurisdictions 
where  it  is  observed  (pp.  678,3-4)  .  This  bill\will  now  be  sent  to  the  Presi¬ 
dent. 


18. 


( 


Banking  ahd  Currer/y  Committee  voted  to  report  (but 
"H.  R.  14025  (amended) ,  to  renew  the  Defense  Produc- 


RECLAMATION.  Passed  with /Amendment  S.  254,  to  authorize  the  Secretary  of  the 
Interior  to  construct  the  Tualatin  reclamation  project,  Ore.,  after  substi¬ 
tuting  the  language  of  a  similar  bill,  H.  R.  707,  whrch  has  been  passed  ear¬ 
lier  as  reported.  H/  R.  707  was  tabled.  The  bill  includes  a  provision  pro¬ 
hibiting,  for  ten  years,  the  delivery  of  water  from  the\>roject  for  the  pro¬ 
duction  of  basic  Agricultural  commodities  in  surplus  supply,  unless  the  Secre¬ 
tary  of  Agriculture  authorizes  production  in  the  interest  of  national  secu¬ 
rity.  pp.  67$3-4,  6795-6801 

Passed  with  amendment  S.  490,  to  authorize  the  Secretary  oKthe  Interior 
to  construct  the  Manson  unit,  Chelan  division.  Chief  Joseph  Dam\oroject,  Wash., 
after  substituting  the  language  of  a  similar  bill,  H.  R.  2829,  which  had  been 
passed  erar lie r  as  reported.  H.  R.  2829  was  tabled.  The  bill  includes  a 
fr°V*/k  °n  prohibitlnS*  ^or  ten  years,  the  delivery  of  water  from  the\project 
or  the  production  of  basic  agricultural  commodities  in  surplus  supply,  unless 
the  Secretary  of  Agriculture  authorizes  production  in  the  interest  of  n^tiond 
security,  pp.  6794-5,  6802-6 


19 /PERSONNEL.  Passed  with  an  amendment  H.  R.  5147,  to  amend  the  Federal  Employ/ 
Health  Benefits  Act  of  1959  so  e,s  to  permit  until  Dec.  31,  1966,  CSC  approver 
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We  may  recall  that  subchapter  R — sec¬ 
tion  1361— was  originally  added  by  the 
Senate  as  an  amendment  to  the  House- 
passed  version  of  H.R.  8300,  the  Internal 
evenue  Code  of  1954. 

„„  stated  in  the  committee  report— 
Senate  Report  No.  1622,  83d  Congress,  2d 
session,  page  119: 

The  privilege  of  unincorporated  businesses 
to  be  treated  as  corporations  for  tax  purposes 
is  complementary  to  the  similar  option 
granted  certain  corporations.  It  permits 
the  business  to  elect  the  form  of  organiza¬ 
tion  which  is  most  suitable  to  its  operations 
without  being  influenced  by  Federal  income 
tax  considerations.' 

At  the  time  whbn  section  1361  was 
originally  enacted,  many  States  did  not 
permit  organizations  such  as  brokers  to 
incorporate.  Today,  mSmy  States  per¬ 
mit  such  organizations  toMncorporate. 

We  are  advised  that  the  kubchapter  R 
companies  at  one  time  may Naave  num¬ 
bered  as  many  as  1,000,  but  \hat  they 
are  continually  declining,  and  It  is  be¬ 
lieved  that  there  are  fewer  than^OO  in 
existence  today. 

This  provision  is  to  become  effective 
January  1,  1969.  A  partnership  V 
proprietorship  which  had  previous! 
made  the  election  under  section  1361 
will  be  permitted  to  become  an  actual 
corporation  in  a  tax-free  reorganization. 
After  the  date  of  enactment  of  this  bill, 
no  partnership  or  proprietorship,  which 
is  not  already  under  the  election  of  sec¬ 
tion  1361,  will  be  permitted  to  elect  the 
corporate  tax  treatment. 

A  Senate  floor  amendment  provided 
that  the  one-shot  capital  gains  provision 
is  not  to  apply  with  respect  to  install¬ 
ment  payments  in  the  future  where  the 
sale  or  other  disposition  took  place  in  the 
past.  It  is  my  understanding  that  the 
intent  of  this  provision  is  to  treat  such 
installment  payments  in  the  same  man¬ 
ner  as  other  income  in  determining  the 
applicability  of  the  one-shot  capital 
gains  provision.  The  effect  of  this  in 
applying  the  one-shot  capital  gains  pro¬ 
vision  is  to  treat  the  installment  pay¬ 
ments  in  the  same  manner  as  if  they 
were  not  capital  gains. 

Mr.  BYRNES  of  Wisconsin.  M 
Speaker,  I  withdraw  my  reservation/Sf 
objection. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  frpm  Ar¬ 
kansas? 

There  was  no  objection. 

The  Senate  amendments/ were  con¬ 
curred  in.  . 

A  motion  to  reconsider /as  laid  on  the 
table. 

GENERAL  LEAV&  TO  EXTEND 

Mr.  MILLS.  Mp:  Speaker,  I  ask  unani¬ 
mous  consent,  wph  respect  to  these  mat¬ 
ters  now  pending  and  which  I  shall  call 
UP,  to  revis/  and  extend  my  remarks, 
and  to  include  extraneous  matter. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Arka: 

Th/re  was  no  objection. 


TO  AMEND  THE  TARIFF  SCHEDULES 

OF  THE  UNITED  STATES  TO  SUS¬ 
PEND  THE  DUTY  ON  CERTAIN 

TROPICAL  HARDWOODS 

Mr.  MILLS.  Mr.  Speaker,  I  ask  unani¬ 
mous  consent  to  take  from  the  Speaker’s 
desk  the  bill  (H.R.  7723)  to  amend  the 
Tariff  Schedules  of  the  United  States  to 
suspend  the  duty  on  certain  tropical 
hardwoods,  with  Senate  amendments 
thereto,  and  concur  in  the  Senate 
amendments. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amend¬ 
ments,  as  follows: 

Page  2,  strike  out  lines  3  to  9,  Inclusive. 

Page  3,  line  1,  strike  out  “Sec.  3.”  and  in¬ 
sert:  "Sec.  2.” 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Arkansas? 

Mr.  BYRNES  of  Wisconsin.  Mr. 
Speaker,  reserving  the  right  to  object — 
and  I  do  not  intend  to  object — I  do  so 
in  order  that  the  Chairman  of  the  Comv 
mittee  on  Ways  and  Means,  the  gentled 
man  from  Arkansas  [Mr.  Mills],  m&nt 
explain  the  Senate  amendments.  I 
would,  however,  say  this:  I  am  in  full 
accord  with  the  action  taken/by  the 
mate. 

Ir.  MILLS.  Mr.  Speake/  will  the 
gentleman  yield? 

MrABYRNES  of  Wisconsin.  I  yield 
to  the  gentleman  from  Aritansas. 

Mr.  MILLS.  Mr.  Speaker,  the  Senate 
amendment,  to  this  Will,  H.R.  7723,  re¬ 
lating  to  thiHsuspension  of  duty  on  cer¬ 
tain  tropical  iiarilwoods,  simply  struck 
section  2  from \he  bill  and  renumbered 
section  3.  Th/e^ect  of  the  amendment, 
as  explained  in  th\report  of  the  Senate 
Finance  Cotmnittee/s  to  eliminate  that 
provision  in  the  Housis  bill  which  would 
have  ai/norized  the  President  to  pro¬ 
claim  continued  duty-frektreatment  for 
the  tropical  hardwoods  affected  by  the 
bill/eyond  December  31,  19ti7,  if  he  de¬ 
termined  it  was  required  to  cSn-ry  out  a 
fade  agreement  entered  into  under  the 
_rade  Expansion  Act.  Under  the  bill, 
as  amended,  the  duty  on  tropical  ^hard¬ 
wood  would  be  suspended  until  Janu¬ 
ary  1,1968. 

As  further  explained  by  the  Senat 
Finance  Committee  report,  the  TradeN 
Expansion  Act  permits  the  duty  on  many 
of  the  hardwoods  affected  by  this  bill 
to  be  eliminated  immediately  rather 
than  by  progressive  reductions  over  a 
period  of  years,  and  this  amendment 
does  not  cut  back  on  that  authority. 
Thus,  in  the  event  of  a  successful  trade 
agreement  permanent  and  continued 
elimination  of  the  duty  on  most  of  these 
hardwoods  could  be  assured. 

There  are  some  tropical  hardwoods, 
however,  notably  mahogany,  with  re¬ 
spect  to  which  the  duty  can  be  elimi¬ 
nated  only  over  a  period  of  years.  If  a 
trade  agreement  is  entered  into  during 
the  period  of  suspension  of  duty  pro¬ 
vided  by  this  bill,  it  would  have  to  pro¬ 
vide  for  progressive  elimination  of  the 


duty  unless  Congress  later  acted  to  ter¬ 
minate  it  altogether. 

Mr.  BYRNES  of  Wisconsin/  Mr. 
Speaker,  I  would  add  that  the  elimina¬ 
tion  of  this  provision  is  consistent  with 
actions  that  the  Committee  oiyWays  and 
Means  has  subsequently  tal^en  on  simi¬ 
lar  bills  where  a  request  h/s  been  made 
to  delete  this  subsection, 

Mr.  Speaker,  I  withd/aw  my  reserva¬ 
tion  of  objection. 

The  SPEAKER,  p  there  objection  to 
the  request  of  t/e  gentleman  from 
Arkansas? 

There  was  no/bjection. 

The  Senate/ amendments  were  con¬ 
curred  in 

A  motioi/to  reconsider  was  laid  on  the 
table. 


ALTERATION  OF  DUTIES  ON  IMPOR¬ 
TATION  OF  COPRA,  PALM  NUTS, 

AND  PALM-NUT  KERNELS,  AND 

THE  OILS  CRUSHED  THEREFROM 

Mr.  MILLS.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speaker’s  desk  the  bill  (H.R.  6568)  to 
amend  the  Tariff  Act  of  1930  to  make 
permanent  the  existing  temporary  sus¬ 
pension  of  duty  on  copra,  palm  nuts,  and 
palm-nut  kernels,  and  the  oils  crushed 
therefrom,  and  for  other  purposes,  with 
Senate  amendments  thereto,  and  con¬ 
cur  in  the  Senate  amendments. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amend¬ 
ments,  as  follows : 

Page  5,  strike  out  all  after  line  3  over  to 
and  including  line  3  on  page  7. 

Page  7,  after  line  3,  insert: 

“Sec.  2.  The  amendments  and  repeals 
made  by  the  first  section  of  this  Act  shall 
apply  with  respect  to  articles  entered,  or 
withdrawn  from  warehouse,  for  consumption 
on  or  after  the  date  of  the  enactment  of 
this  Act.” 

Page  7,  after  line  3,  insert: 

“Sec.  3.  (a)  The  limitation  for  the  cal¬ 
endar  year  1965  contained  in  headnote  2(b) 
for  schedule  1,  part  14,  subpart  B  of  the 
Tariff  Schedules  of  the  United  States  is 
hereby  increased  by  28,308,955  pounds. 

“(b)  Notwithstanding  the  provisions  of 
section  514  of  the  Tariff  Act  of  1930  or  any 
other  provision  of  law,  entries  during  1965 
of  coconut  oil,  which  is  a  Philippine  article 
(within  the  meaning  of  the  Tariff  Schedules 
of  the  United  States),  shall  be  liquidated 
or  reliquidated  in  accordance  with  the  pro¬ 
visions  of  subsection  (a) ,  and  appropriate 
refunds  of  duty  shall  be  made,  if  request 
therefor  is  filed  with  the  appropriate  customs 
officer  on  or  before  the  120th  day  after  the 
date  of  the  enactment  of  this  Act.” 

Page  7,  after  line  3,  insert: 

“Sec.  4.  For  purposes  of  applying  para¬ 
graphs  (4)  and  (5)  of  section  256  (19  U.S.C. 
1886)  and  section  351(b)  (19  U.S.C.  1981(b) ) 
of  the  Trade  Expansion  Act  of  1962  and  sec¬ 
tion  350(c)  (2)  (A)  of  the  Tariff  Act  of  1930 
(19  U.S.C.  1351(c)  (2)  (A))  — 

“(1)  The  rates  of  duty  in  rate  column 
numbered  1  of  the  Tariff  Schedules  of  the 
United  States  as  changed  by  this  Act  shall 
be  treated  as  the  rates  of  duty  existing  on 
July  1, 1962. 

“(2)  The  rates  of  duty  in  rate  column 
numbered  2  of  such  Schedules  as  changed 
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by  this  Act  shall  be  treated  as  the  rates  of 
duty  existing  on  July  X,  1934.” 


The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 

Mr.  BYRNES  of  Wisconsin.  Mr. 
Speaker,  reserving  the  right  to  object — 
and  I  do  so  only  that  the  chairman 
might  give  a  brief  explanation  of  the 
Senate  changes,  and  shall  appreciate  it 
if  the  gentleman  will  do  so  at  this  time. 

Mr.  MILLS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  BYRNES  of  Wisconsin.  I  yield 
to  the  gentleman  from  Arkansas. 

Mr.  MILLS.  Mr.  Speaker,  as  passed 
by  the  House  on  October  18,  1965,  the 
bill,  H.R.  6568,  would  make  permanent 
the  duty-free  treatment,  or  lower  rates 
of  duty,  that  are  now  temporarily  appli¬ 
cable  to  copra,  palm  nuts  and  palm-nut 
kernels;  the  oils  expressed  therefrom; 
and  specified  fatty  acids,  salts,  and  other 
chemical  products  derived  from  such  oils. 
The  temporary  duty-free  treatment  or 
lower  rates  of  duty  applicable  to  such 
products,  which  are  presently  to  be  in 
effect  until  July  1,  1966,  l’eflect  the 
suspension  of  the  processing  taxes  that 
were  applicable  under  former  section 
4511  of  the  Internal  Revenue  Code. 

As  passed  by  the  House,  the  bill  would 
also  have  enlarged  the  duty-free  quota 
for  Philippine  coconut  oil  for  the  year 
1965  from  120,000  to  160,000  tons.  A  like 
increase  for  the  years  1966  and  1967  was 
also  provided  for,  conditioned  on  the 
waiver  by  the  Philippine  Republic  of  its 
existing  preference  on  copra. 

Mr.  Speaker,  the  Senate  left  intact  and 
accepted  without  change  the  principal 
part  of  the  House  bill,  that  is,  the  pro¬ 
visions  of  section  1.  This  is  the  section 
that  makes  permanent  the  temporary 
duty-free  treatment,  or  lower  rates  of 
duty,  temporarily  applicable  to  copra, 
palm  nuts,  and  palm-nut  kernels,  the 
oils  expressed  therefrom  and  certain 
derivatives. 

The  Senate  deleted  section  2  of  the 
House  bill,  the  provisions  relating  to  en¬ 
largement  of  the  duty-free  quota  for 
Philippine  coconut  oil  for  the  years  1965, 
1966,  and  1967.  Section  3(a)  of  the  Sen¬ 
ate  bill,  however,  does  provide  for  an  in¬ 
crease  in  the  duty-free  quota  on  such  oil 
only  for  the  year  1965  by  28,308,955 
pounds.  The  Senate  Committee  on  Fi¬ 
nance  advises  that  this  limited  increase 
in  the  quota  is  in  the  nature  of  equitable 
relief  for  importers  to  whom  customs  of¬ 
ficers  have  erroneously  released  certain 
coconut  oil  as  being  within  the  duty-free 
quota,  all  such  releases  having  occurred 
in  the  period  May  17  to  June  11,  1965, 
after  the  quota  was  actually  filled  on 
May  17,  1965. 

Finally,  Mr.  Speaker,  a  Senate  floor 
amendment  added  a  new  section  4  to  the 
bill  to  provide  that  the  rates  of  duty  un¬ 
der  this  measure  are  the  rates  to  be  taken 
into  account  by  the  President  in  cutting 
or  l'aising  tariffs  on  these  products. 

Mr.  Speaker,  all  the  departments  that 
have  any  interest  whatever  in  this  legis¬ 
lation  have  advised  that  they  favor  the 
bill  as  passed  by  the  Senate.  These  in¬ 
clude  the  Departments  of  State,  Treas¬ 
ury,  Commerce,  Interior,  Labor,  and 
Agriculture.  In  view  of  the  acceptance 
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without  change  of  the  principal  provi¬ 

sions  of  the  bill  as  passed  by  the  House 
and  the  favorable  reports  from  the  de¬ 
partments  with  respect  to  the  Senate 
amendments,  I  recommend  that  the 
House  concur  in  the  Senate  amendments. 

Mr.  BYRNES  of  Wisconsin.  Mr. 
Speaker,  I  withdraw  my  reservation  of 
objection. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ar¬ 
kansas? 

There  was  no  objection. 

The  Senate  amendments  were  con¬ 
curred  in. 

A  motion  to  reconsider  was  laid  on  the 
table. 

FREE  ENTRY  OF  STAINED  GLASS 

FOR  CONGREGATION  EMANUEL, 

OF  DENVER,  COLO. 

Mr.  MILLS.  I  ask  unanimous  consent 
to  take  from  the  Speaker’s  table  the  bill, 
H.R.  4599,  providing  for  the  free  entry 
vof  stained  glass  for  the  Congregation 
ijmanuel,  of  Denver,  Colo.,  with  Senate 
xendments  thereto,  and  concur  in  the 
Senate  amendments. 

The  Clerk  read  the  title  of  the  bill. 

The\Clerk  read  the  Senate  amend-, 
ments,  as  follows : 

Page  1,  E^ter  line  9,  insert: 

“(b)  TheXSecretary  of  the  Treasury  is 
authorized  and  directed  to  admit  free  of 
duty  the  chipped  colored  glass  winchnvs  set 
in  cement  imported  before  the  enactment 
of  this  Act  for  theqse  of  Saint  Anj/s  Church, 
Las  Vegas,  Nevada.’'' 

Page  1,  line  10,  strike  out  “(bf  ”  and  insert 
“(c)”. 

Page  2,  line  2,  after  “C&J  "/Insert  “or  (b)”. 

Amend  the  title  so  asXo  read:  “An  Act 
to  provide  for  the  free  entry  of  certain 
stained  glass  for  the  C)wigregXtion  Emanuel, 
Denver,  Colorado,  anu  of  cereain  chipped 
colored  glass  windows  for  S^int  Ann’s 
Church,  Las  Vegap;  Nevada.” 

The  SPEAKER.  Is  there  objection  to 
the  request  /i  the  gentleman  from,  Ar¬ 
kansas? 

Mr.  BARNES  of  Wisconsin.  . 
Speakepf  reserving  the  right  to  object^ 
Idos/ only  in  order  that  the  gentleman 
frotr/Arkansas,  chairman  of  the  commit¬ 
tee/ might  give  us  a  brief  explanation  of 
rile  bill  and  I  yield  to  the  gentleman  for 
that  purpose. 

Mr.  MILLS.  Mr.  Speaker,  it  will  be 
recalled  that  H.R.  4599,  as  it  passed  the 
House,  provided  for  the  free  entry  of 
stained  glass  for  the  Congregation 
Emanuel  of  Denver,  Colo.  The  situation 
involved  was  that  chipped  colored  glass 
windows  which  were  bonded  or  joined 
together  by  cement  and  which  were  val¬ 
ued  at  more  than  $15  per  square  foot 
were  imported  by  the  Congregation 
Emanuel.  The  Congregation  Emanuel 
claimed  these  items  to  be  free  of  duty. 
However,  the  customs  collector  denied 
free  entry.  \ 

In  1960  a  U.S.  Customs  Court  decision 
held  that  this  type  of  glass  was  entitled 
to  free  entry  under  the  then  existing 
tariff  laws.  However,  the  Bureau  of 
Customs  refused  to  follow  this  decision 
on  the  contention  that  such  colored  glass 
set  in  cement,  even  though  imported  to 
be  used  in  houses  of  worship,  was  not 
entitled  to  free  entry.  Such  glass  set 


in  lead  was  permitted  free  entry.  In 
the  new  Tariff  Schedules  of  the  United 
States,  which  became  effective  on  Au¬ 
gust  31,  1963,  it  was  provided  that  such, 
colored  glass  whether  set  in  lead  or  ce 
ment  was  entitled  to  duty-free  tre 
ment.  H.R.  4599,  as  it  passed  the  He 
provided  such  duty-free  treatment  be¬ 
cause  it  was  felt  that  in  equity  One  im¬ 
porter  was  entitled  to  this  treatment. 

The  Senate  added  an  amenmnent  in¬ 
volving  the  same  type  of  glass  which 
was  imported  for  the  use /of  St.  Ann’s 
Church,  Las  Vegas,  Nevg  The  Senate 
amendment  would  also  provide  free  entry 
for  this  glass.  This  gjdss,  like  the  glass 
in  the  case  of  the  Congregation  Emanuel, 
was  set  in  cement  .find,  here  again,  the 
Bureau  of  Custonfs  had  refused  to  fol¬ 
low  the  CustoiWCourt  decision  and  the 
duty  was  assessed. 

Mr.  Speaker,  in  my  opinion,  the  same 
considerations  apply  to  the  colored  glass 
imported  /by  St.  Ann’s  Church,  and  I 
hope  thgx  the  House  will  be  agreeable 
to  accepting  the  Senate  amendment. 

My  BYRNES  of  Wisconsin.  Mr. 
Speaker,  I  think  it  might  be  added  that 
tfye  problem  that  confronted  these  two 
lurches  in  1963  and  before  that  period 
las  now  been  eliminated  by  basic 
changes  in  the  tariff  act. 

Mr.  MILLS.  That  is  true. 

Mr.  BYRNES  of  Wisconsin.  Mr. 
Speaker,  I  withdraw  my  reservation  of 
objection. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Arkansas? 

There  was  no  objection. 

The  Senate  amendments  were  con¬ 
curred  in. 

A  motion  to  reconsider  was  laid  on  the 
table. 


LEGISLATIVE  PROGRAM 

Mr.  ALBERT.  Mr.  Speaker,  I  ask 
unanimous  consent  that  it  may  be  in 
order  on  Wednesday,  April  6,  to  consider 
the  1967  appropriation  bill  for  the  Treas¬ 
ury,  Post  Office,  and  executive  offices. 
The  SPEAKER.  Is  there  objection 
the  request  of  the  gentleman  from 
riahoma? 

fr.  GERALD  R.  FORD.  Mr.  Speaker, 
reserving  the  right  to  object,  I  would  like 
to  ask\the  distinguished  majority  leader 
at  thisXtime,  is  it  his  intention  to  pro¬ 
gram  this  bill  for  Wednesday  and  the 
Interior  Department  appropriation  bill 
on  Tuesday^ 

Mr.  ALBERT.  That  is  the  intention. 
The  gentleman  from  Oklahoma  who  han¬ 
dles  this  bill  is  present  and  he  has  re¬ 
quested  that  it  oq  scheduled  for  this 
Wednesday. 

Mr.  GERALD  R.  EORD.  I  am  in¬ 
formed  by  the  minorityxranking  member 
of  the  Committee  on  Appropriations,  the 
gentleman  from  Ohio  [Mr. "Row]  that  he 
has  no  objection  to  this  proposal  and  is 
in  accord  with  the  schedulingNpf  this  bill 
for  Wednesday. 

Mr.  Speaker,  I  withdraw  my  l'qserva- 
tion  of  objection. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  fre 
Oklahoma? 

There  was  no  objection. 


Public  Law  89-388 
89th  Congress,  H.  R.  6568 
April  13,  1966 

an  act 


To  amend  the  Tariff  Act  of  1930  to  make  permanent  the  existing  temporary 
suspension  of  duty  on  copra,  palm  nuts,  and  palm-nut  kernels,  and  the  oils 
crushed  therefrom,  and  for  other  purposes. 


Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  (a)  the  article  Copra,  palm 
description  preceding  item  175.09,  and  items  175.09  through  175.12,  nuts,  etc. 
inclusive,  of  the  Tariff  Schedules  of  the  United  States  (19  U.S.C.  Duty  suspension, 
1202)  are  amended  to  read  as  follows:  77A  stat.  72. 


175.09 

Copra: 

Entered  during  the  effective  period  of  special  procla¬ 
mation  issued  pursuant  to  headnote  1  of  this  part, 
or  entered  after  July  3,  1974 

175. 10 

Entered  on  or  before  J uly  3, 1974,  when  no  such  special 
proclamation  is  in  effect .  . . 

1.25#  per  lb. 

1.260  per  lb. 

175. 11 

If  product  of  the  Philippines  or  of  the  Trust 
Territory . 

175. 12 

If  produced  elsewhere  than  in  the  Philippines  or 
the  Trust  Territory  wholly  of  materials  the 
growth  or  production  thereof . 

Free 

Free 

__(b)  Such  Schedules  are  amended  by  striking  out  items  175.27  and 
175.30  and  inserting  in  lieu  thereof  the  following: 

“  |  175. 28  |  Palm-nut  kernels  and  palm  nuts . |  Free  |  Free  |  ” 

(c)  The  article  description  preceding  item  176.04,  and  items  176.04 
through  176.13,  inclusive,  of  such  Schedules  are  amended  to  read  as 
follows : 


176.04 


176.05 


176.06 


176. 07 


176.08 


176.09 
176. 10 


176.11 


176. 12 


176. 13 


Coconut  oil: 

Entered  during  the  effective  period  of  special  procla¬ 
mation  issued  pursuant  to  headnote  1  of  this  part, 

or  entered  after  July  3,  1974  . 

Jf  product  of  the  Philippines  or  of  the  Trust 
Territory: 

If  Philippine  article  within  tariff-rate  quota 
(see  headnote  2  of  this  subpart),  or  if  Trust 
Territory  article,  entered  on  or  before  July 

3,1974 . 

Other . 

Entered  on  or  before  July  3,  1974,  when  no  special 
proclamation  issued  pursuant  to  headnote  1  is  in 
effect: 

Crude . 

If  product  of  the  Philippines  or  of  the  Trust 
Territory: 

If  Philippine  article  within  tariff-rate 
quota  (see  headnote  2  of  this  subpart), 

or  if  Trust  Territory  article . 

Other . 

If  produced  elsew  here  than  in  the  Philippines 
or  the  Trust  Territory  wholly  from  mate¬ 
rials  the  growth  or  production  thereof . 

Other  than  crude . 

If  product  of  the  Philippines  or  of  the  Trust 
Territory: 

If  Philippine  article  within  tariff-rate 
quota  (see  headnote  2  of  this  subpart), 

or  if  Trust  Territory  article . 

Other . 


10  per  lb. 

20  per  lb. 

Free 

10  per  lb. 

30  per  lb. 

40  per  lb. 

Free 

10  per  lb. 

10  per  lb. 

10  per  lb. 

20  per  lb. 

20  per  lb. 

Free 

10  per  lb. 

80  STAT,  109, 

(d)  Such  Schedules  are  amended  by  striking  out  the  article  descrip'-  77A  stat*.  203*. 
t  ion  preceding  item  176.32  and  all  that  follows  through  item  176.36 
and  inserting  in  lieu  thereof  the  following: 


176. 32 

176.33 

176.34 


Palm-kernel  oil: 

Rendered  unlit  to r  use  as  food 

Other . 

Palm  oil . 


Free 

Free 

0.50  per  lb. 

10  per  lb. 

Free 

Free 

(e)(1)  Items  465.05  and  465.15  of  such  Schedules  are  amended — 

(A)  by  striking  out  “4.50  per  lb.”  each  place  it  appears  and 
inserting  in  lieu  thereof  “30  per  lb.” ;  and 

(B)  by  striking  out  “7.50  per  lb.”  each  place  it  appears  and 
inserting  in  lieu  thereof  “60  per  lb.”. 

(2)  Items  465.25,  465.35,  465.45,  465.65,  490.24,  490.48,  and  490.73 
of  such  Schedules  are  amended  by  striking  out  “30  per  lb.  +”  each 
place  it  appears. 


80  STAT.  110 


Pub.  Law  89-388 


2  - 


April  13,  1966 


77A  Stat.  204. 
19  OSC  1202. 


Effective  date. 


(3)  Items  465.55  and  490.92  of  such  Schedules  are  amended  by 
striking  out  “1.50  per  lb.  +”  each  place  it  appears. 

(f) (1)  Headnote  3  for  schedule  1,  part  14  of  such  Schedules  is 
amended  by  striking  out  palm-kernel  nuts  and  palm  nuts,  and  a 
3-cent  part  of  each  of  the  rates  of  duty  in  subpart  B  on  coconut  oil, 
palm-kernel  oil  and  palm  oil”. 

(2)  Headnote  2  for  schedule  4,  part  8,  subpart  A  of  such  Schedules 
is  repealed. 

(3)  Schedule  4,  part  13,  subpart  A  of  such  Schedules  is  amended 
by  striking  out  “Subpart  A  headnote and  by  striking  out  headnote  1. 

(g)  The  article  description  preceding  item  903.30  and  all  that 
follows  through  item  903.65,  the  article  descriptions  preceding  item 
907.70  and  all  that  follows  through  item  907.77,  and  the  article  descrip¬ 
tion  preceding  item  907.85  and  all  that  follows  through  item  907.88 
of  such  Schedules  are  repealed. 

Sec.  2.  The  amendments  and  repeals  made  by  the  first  section  of  this 
Act  shall  apply  with  respect  to  articles  entered,  or  withdrawn  from 
warehouse,  for  consumption  on  or  after  the  date  of  the  enactment 
of  this  Act. 

Sec.  3.  (a)  The  limitation  for  the  calendar  year  1965  contained 
in  headnote  2(b)  for  schedule  1,  part  14,  subpart  B  of  the  Tariff 
Schedules  of  the  United  States  is  hereby  increased  by  28,308,955 
pounds. 

(b)  Notwithstanding  the  provisions  of  section  514  of  the  Tariff 
Act  of  1930  or  any  other  provision  of  law,  entries  during  1965  of 
coconut  oil,  which  is  a  Philippine  article  (within  the  meaning  of  the 
Tariff  Schedules  of  the  United  States),  shall  be  liquidated  or 
reliquidated  in  accordance  with  the  provisions  of  subsection  (a),  and 
appropriate  refunds  of  duty  shall  be  made,  if  request  therefor  is  filed 
with  the  appropriate  customs  officer  on  or  before  the  120th  day  after 
the  date  of  the  enactment  of  this  Act. 

Sec.  4.  For  purposes  of  applying  paragraphs  (4)  and  (5)  of  sec¬ 
tion  256  (19  U.S.C.  1886)  and  section  351(b)  (19  U.S.C.  1981(b)) 
76  stat.  881,899,  of  the  Trade  Expansion  Act  of  1962  and  section  350(c)  (2)  (A)  of  the 
69  Stat.  165.  Tariff  Act  of  1930  (19  U.S.C.  1351(c)  (2)  (A))— 

(1)  The  rates  of  duty  in  rate  column  numbered  1  of  the  Tariff 
Schedules  of  the  United  States  as  changed  by  this  Act  shall  be 
treated  as  the  rates  of  duty  existing  on  .July  1,  1962. 

(2)  The  rates  of  duty  in  rate  column  numbered  2  of  such 
Schedules  as  changed  by  this  Act  shall  be  treated  as  the  rates  of 
duty  existing  on  July  1.  1934. 

Approved  April  13,  1966,  6:10  p.m. 


46  Stat,  734. 
19  USC  1514. 


Status  of  amend¬ 
ments. 
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HOUSE  REPORT  No.  1012  (Comm,  on  Ways  &  Means). 

SENATE  REPORT  No.  1009  (Comm,  on  Finanoe), 

CONGRESSIONAL  RECORD: 

Vol.  Ill  (1965):  Oot.  18,  considered  and  passed  House. 
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